EUROPEAN COMMISSION

Neighbourhood and Eniargement Neaatations

- WESTERN BALKANS
The Director

Brussels.
Subject: Amendment to the Financing Agreement on the Annual Action Plan in
favour of Montenegro for 2021
Reference: Letter dated 12 December 2024, No:03/1-908/24-4323

[our ARES{2024)8902332]

Dear Mr Vujovic

The Commission and the Montenegrin authorities originally concluded a Financing Agreement
on the Annual Action Plan in favour of Montenegro for 2021 on 15.12.2022 (hereinafter “the
Financing Agreement™).

The following changes to the Financing Agreement are deemed necessary:

1. Article 1(2) of the Special Conditions of the Financing Agreement shall be replaced by
the following:

Article 1 — The Programme

(2) The total esiimated cost of this Programme is EUR 37 517 352.94 and the maximum
Union contribution to this Programme is set at EUR 34 410 000.

R

Article 3 of the Special Conditions of the Financing Agreement shall be replaced by the
following:

Article 3 - Addresses and Communication

All communication concerning the implementation of this Financing Agreement shall be
in writing, shall refer expressly to the Action Programme as identified in Article 1(1) and
shall be sent to the following addresses:

a) for the Commission

Ms Valentina Superti

Director D. Western Balkans

Directerate-General for Enlargement and Eastern Neighbourhood (DG NEAR)
Rue de la Loi 15 European Commission

B-1049 Brussels. Belgium

e-mail: NEAR-D4ec.europa.eu

b) for the IPA I1I beneficiary

Mr Bojan Vujovic

General Director. Acting National IPA Coordinator
Ministry of European Affairs

Bulevar Ivana Cmojevica 167

81000 Podgorica. Montenegro

e-mail: Kabinetiwmep.gov.me

Mr Bojan Vujovic

Deputy NIPAC

Ministry of European Atfairs
Bulevar Ivana Crnojevica 167
Podgorica. 81000, Montenegro



3. Annex L4 Action 4: EU for Support to the Agriculture Sector in Montenegro in the
Fiancing Agreement shall be replaced by Annex 1.4 1o the present letter.

All the other provisions of the Financing Agreement remain unchanged.
The proposed changes aim to increase the EU contribution in the amount of EUR 2 000 000 1n
support to Chapter 11 (implemented in direct management) and national contribution EUR 2 000
000 in support to Chapter 12 (implemented in indirect management). The overall cost of the
programme 1s thus increased by adding EUR 4 000 000 to EUR 37 517 352.94. The EU
contribution is mmcreased to total EUR 34 410 000.

Mayv I please ask that vou answer to this letter with vour agreement on the changes explained
above. using the model reply letter in Appendix 1.

This exchange of letters shall form an integral part of the Financing Agreement and the changes
included shall enter into force upon the signature of vour letter accepting this request.

I look forward to receiving your reply acknowledging the aforementioned amendment.

Yours sincerely,

——

A=A

Superti

Encl.  Amended Annex 1.4 EU - Support to the agriculture sector in Montenegro
Reply letter accepting the amendment as Annex 1



Appendix I: Reply letter

Podgorica.

Ms Valentina Superti

Director D. Western Balkans

Directorate General Neighbourhood & Enlargement Negotiations (DG NEAR)
Rue de la Loi 13

European Commission

B-1049 Brussels. Belgium

Subjecl: Response to your request for amendment to the Financing Agreement on the
Annual Action Plan in favour of Montenegro for 2021

Reterence: Your letter dated

Dear Director.

Foliowing your letter n reference above, you propose the following changes to the Financing
Agreement on the Annual Action Plan in favour of Montenegro 2021 (hereinafter “the
Financing Agreement”):

1. Article 1(2) of the Special Conditions of the Financing Agreement shall be replaced by
the following:

Article 1 — The Programme

(2) The total estimated cost of this Programme is EUR 37 517 352.94 and the maximum
Union contribution to this Programme is set at EUR 34 410 000.

S

Article 3 of the Special Conditions of the Financing Agreement shall be replaced by the
following:

Article 3 - Addresses and Communication

All communication concerning the implementation of this Financing Agreement shall be
in writing, shall refer expressly to the Action Programme as identified in Article 1(1) and
shall be sent to the following addresses:

a) for the Commission

Ms Valentina Supert

Director D. Western Balkans

Directorate-General for Enlargement and Eastern Neighbourhood (DG NEAR)
Rue de la Loi |5 European Commission

B-1049 Brussels. Belgium

e-mail: NEAR-Dw ec.europa.eu

b) for the IPA Il beneficiary

Mr Bojan Vujovic

General Director. Acung National IPA Coordinator
Miunistry of European Adlairs

Bulevar Ivana Cmojevica 167

81000 Podgorica. Montenegro

e-mail: Kabinet@w mep.gov.me
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3. Annex [4 Action 4: LU for Support to the Agriculture Sector in Montenegro in the
Financing Agreement shall be replaced byv Annex 1.4 to the present letter.

All the other provisions of the Financing Agreement remain unchanged.

I hereby agree on the aforementioned changes to the Financing Agreement. These changes shall
enter into force at the date of signature of this letter.

Yours sincerely.

N . Mr Bojan Vujovic
General Director. Acting National [PA Coordinator
Ministry of European Affairs
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ANNEX T4

of the annual action plan in favour of Montenegro for 2021

ACTION DOCUMENT “EU SUPPORT TO THE AGRICULTURE SECTOR IN MONTENEGRO”

1. SYNOPSIS

1.1. Action Summary Table

Title EU for Support to the Agricultural Sector in Montenegro
Annual Action Plan in favour of Montenegro for 2021
OPSYS number - ACT-61144
Basic Act Financed under the Instrument for Pre-accession Assistance (IPA IIT)

Team Europe
Initiative

No

Zone benefiting
from the action

The action shall be carried out in Montenegro

Programming
document

IPA III Programming Framework

PRIORITY AREAS AND SECTOR INFORMATION

Window and
thematic priority

Window 4: Competitiveness and inclusive growth
Thematic Priority 3: Agriculture and rural development
Thematic Priority 4: Fisheries

Sustainable

Development Goals
(SDGs)

Main SDG (1 only): SDG 2 End hunger. achieve food security and improved
nutrition and promote sustainable agriculture

Other significant SDGs (up to 9) and where appropriate, targets:
SDG 14 Conserve and sustainably use the oceans. seas and marine resources

DAC code(s) '

311 - 100%

Main Delivery
Channel @

12000 Recipient Governiment
12001 Central Govermment

* DAC sectors {codes and descriptions) are indicated in the first and fourth columns of the tab ‘purpose codes’ in the following

document: http://www.oecd.org/dac/financing-sustainable-development/development-

financestandards/dacandcrscodelists.htm
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Markers 2 General policy objective @ Not targeted | Significant Principal 1

(from DAC form) objective objective i
Participation development good | [ X O
governance
Aid to environment B 0
Gender equality and women's O B4 0
and girl’s empowerment
Trade development O = O
Reproductive, maternal. new- X N O
born and child health
Disaster Risk Reduction X 0O O
Inclusion of persons with 4 ] N
Disabilities
Nutrition® 0 X O
RIO Convention markers (& Not targeted | Significant Principal

objective objective
Biological diversity 0O X O
Combat desertification e O O
Climate change mitigation O X O
Climate change adaptation 0O X O
- ET— . o ; o .
Internal markers Policy objectives Not targeted | Significant Principal
objective objective

Digitalisation O X O
Migration® = O O
Covid-19 X O O

BUDGET INFORMATION

* For guidance, see https://www.oecd.org/development/financing-sustainable-development/development-finance-

standards/ Go to “Data collection and resources for reporters”, select Addendum 2, annexes 18 (policy) and 19 {Rio) of the

reporting directive.

If an action is marked in the DAC form as contributing to one of the general policy objectives or to RIO principles as a principal

objective or a significant objective, then this should be reflected in the logframe matrix {in the results chain and/or indicators).

* Please check the Handbook on the OECD-DAC Nutrition Policy Marker

“ These markers have a different scope/rationale than the DAC codes. They are drawn from the level of budget allocation and

emphasis given to the action in terms main objective(s) selected. The definition of objectives, results, activities in description of
the action should be in line with this section.

> For detailed information on programming migration and forced displacement, please have a look at the thematic guidance

note on migration and forced displacement; for information on the migration marker please look at annex 2 of the

thematic guidance note.
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- Amounts concerned

Budget line: 13.020201.02
Total estimated cost: EUR 13 000 000
Total amount of EU budget contribution EUR 11 000 000 of which

EUR 3 400 000 for indirect management with IPA III beneficiary.

MANAGEMENT AND IMPLEMENTATION

Type of financing
and method(s) of
implementation

Project Modality

Implementation modalities: Direct Management/Indirect Management with
Beneficiary Country

Direct management through:
- Twinning grants
- Procurement

Indirect management with Montenegro

Relevant priorities
and flagships {from
Economic and
Investment Plan for
the Western Balkans
[only for the Western
Balkans]

Priorities: “Green Agenda”

Final Date for
conclusion of
Financing Agreement

At the latest by 31 December 2022

Final date for
concluding
contribution /
delegation
agreements,
procurement and
grant contracts

3 vears following the date of conclusion of the Financing Agreement, with the
exception of cases listed under Article 114(2) of the Financial Regulation

Indicative
operational
implementation
period

72 months® following the conclusion of the Financing Agreement

Final date for
implementing the
Financing Agreement

12 years following the conclusion of the Financing Agreement

& Number of months should not exceed 72 months.
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1.2, Summary of the Action

In light of Montenegro’s dvnamic EU accession process. the Agriculture and Rural Development (ARD) sector (also
including the areas related to affairs in the Fisheries and Forestry sector). has been challenged by the need for significant
changes. On one hand. the adoption and implementation of legislation and standards stipulated by the EU acquis
Chapters 11, 12 and 13. directly related to the sector. have called for encompassing reforms of capacities of both public
administration and the beneficiaries. On the other. the forthcoming changes and the fluctuating nature of the Commeon
Agriculture Policy and Common Fisheries Policy. demand a higher degree of flexibility. innovation and adaptation to
new and progressive agendas.

Montenegro is already reasonably well-equipped to face these challenges. however, the impact of its administrative and
natural resources increases proportionally to the demands entailed in the further course of the EU integration process.
This Action is aimed at preparing Montenegro for EU accession by completing alignment with Chapters 11, 12 and 13,
with special emphasis on implementation, including the establishment of the structures and systems necessary for
implementing CAP and CFP, while creating a successful food sector in Montenegro, which provides employment and
sustainable production of high-quality food for domestic and foreign consumers, supported by an efficient
administration in the areas of agriculture and rural development, food safety. veterinary. phytosanitary and fisheries.

Namely, IPA 2021 assistance aims to address the Agriculture and Rural Development Sector by contributing to fulfilling
results in four key areas: (1) agriculture and rural development; (2) food safety. veterinary and phytosanitary affairs, (3)
fisheries and (4) forestry. With regards to the first area, the important result outlined focuses on strengthening
administrative capacities of the MAFWM and its wide array of directorates, departments and other administrative
bodies.

Administrative capacity building is required to full align to the CAP, including in matters such as: direct payments,
adopting standards for cross-compliance, Common Market Organization mechanisms, , programming future priorities
and recognizing potential strategic objectives related to Chapter 11. providing assistance with regards to adjusting to
current and future Chapter 11 acquis developments. with special emphasis on capacity building for the Directorate for
Payments, which plays currently the role of accredited IPARD agency and should further be strengthened and entrusted
as a Paying agency for EAGF and EAFRD funds upon accession. It should be noted that from capacity-building activities
will not only benefit the employees of Ministry of agriculture. forestry and water management (MAFWM) but also
other stakeholders as well, such as agricultural producers.

Technical capacities of the Beneficiary shall also be strengthened through procuring necessary equipment, while special
assistance will be directed towards fully establishing a Forestry Information System in Montenegro. In relation to the
field of food safety, veterinary and phytosanitary affairs, assistance shall be directed towards achieving the following
results: strengthened administrative capacities of the Competent Autherity in the area of Food Safety, Veterinary and
Phytosanitary Affairs (FSVP). improved management and contral of the integrated food safety system and improved
situation regarding the management of animal by-products and animal health.

Assistance provided in the area of fisheries will focus on contributing to the fulfillment of improved administrative and
inspection capacities of the Directorate for Fisheries for policy development and implementation aligned with the EU
acquis and improved management and control of marine [isheries and aquaculture by establishment of the fully
functional Fisherv Information System and the Fishery Monitoring Cenire.

2. RATIONALE

\
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2.1. Context Analvsis

Montenegro identifies Agriculture and Rural Development Sector as one the main areas with substantial potential for
economic growth. Reforms in this sector need to ensure alignment with and implementation of the acquis in three
negotiations chapters: Chapter 11 — Agriculture and Rural Development. Chapter 12 — Food Safety. Veterinary and
Phytosanitary Policy and Chapter 13 — Fisheries, which were opened for accession negotiations in 2016.

This Action is aimed art preparing Montenegro for EU accession by completing alignment with EU acquis in Chapters
I1. 12 and 13. with special emphasis on implementation, including the establishment of the structures and systems
necessary for implementing the CAP and the CFP. while creating a successful food sector in Montenegro, which
provides emplovment and sustainable production of high-quality food for domestic and foreign consumers, supported
by an efficient administration in the areas of agriculture and rural development. food safety, veterinary. phytosanitary
and fisheries.

In 2017 and 2020 MAFWM underwent new institutional re-organizations, rendering it more prepared for the fulfilment
of its defined priorities and meeting the upcoming challenges. The transposition of EU acquis to the national legislation
will continue its progressive course in the following period, although the administration is still insufficiently prepared
for adapting to the future CAP and CFP developments. At the moment, the main challenge lies in providing a therough,
systemic implementation of the current legislation, which requires a continuous cooperation of the sector stakeholders.

The main stakeholders can be divided into public administration (with the Ministry of Agriculture, Forestry and Water
Management (MAFWM) at its forefront) and the farmers. agricultural producers, fishers and fish and shell farmers
(including the CSOs and producers' organizations through which the interests of the private agricultural and fisheries
sector are expressed and protected). In such synergy of stakeholders, the role of the public administration is manifeld.
In fisheries sector. it is very important to have all relevant information under the existing Fisheries Information Systen.
in order to have a clear view of all different aspects of the sector and to have strong ground for responsible decision-
making, aimed to sustainable fisheries and aquaculture. To achieve this goal, several new subsystems have to be
developed and smoothly integrated into FIS, and the existing subsystems should also be thoroughly revised and
improved. From the administrative point of view, strengthening of legal framework and administrative and inspection
capacities should be accomplished through drafting and adoption of various documents related to fisheries management,
inspection and control, market organization and funding in fisheries sector.

The agriculture and rural development sector plays an important role in the economy of Montenegro with a significant
share in gross domestic product, amounting to 6.7% in the year 2018 and 6.4% in 2019. including forestry and fisheries.
According to the Agricultural Census of 2010, out of a total of 620,029 inhabitants of Montenegro. 48.870 agricultural
holdings are engaged in agriculture, with the 98,341 employed. In fisheries sector, according to data for 2019, there are
570 employees in commercial marine fisheries, out of which 211 full-time employees (license holders). Primary
production in mariculture is conducted on 23 farms in total.

Sustainable concept of Montenegrin agriculture is reflected in the function of balanced rural and regional development.
economic function, social and national and cultural function. The increased demand for agricultural products. which is
the consequence of tourism development, gives realistic expectations for the progress of this sector. In recent years,
processing capacities have developed in several sectors, and they are a good exaniple of the development of new value
added products offered on the market. The fisheries and aquaculture sector is currently of limited relative significance
compared to other economic sectors but it has a strong potential for development. in terms of tleet modernization in all
its parts. especially small-scale fisheries, port infrastructure, improvement of inspection and control of fishing activities,
market development, as well as continuous education on the importance of this sector. Further diversification aimed at
connecting fisheries sector with tourism and processing industry. supported by the adequate promotion of fisheries and
aquaculture products will significantly change the perspective on this sector in the future.

The importance of forest resources for Montenegro is undeniable in economic as well as in ecological and social terms.
Considering to what extent the state is covered with forests, their importance for the economy of Montenegro and overall

i
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social and economic development is great. Forests provide ecosvstem services on which rural and urban communities
depend and host an enormous variety of biodiversity.

Veterinary. Food Safety and Phytosanitary area is inextricable from ARD. due to a series of standards and regulations
which agricultural producers need to adhere to. with regards to the safety of food they produce, as well as hygiene
standards of facilities at agricultural holdings. animal welfare etc.

IPA TII Programming Framework under Window 4 (Competitiveness and Inclusive Growth) envisages support 1o
agriculture and rural development that will also help the beneficiaries to address the range of challenges and
opportunities in this sector and strengthen the sustainable production and management of natural resources. the overall
competitiveness of the sector and the balanced territorial development of rural areas.

-

The Government of Montenegro adopted the Public Finance Management Reform Programme 2016-2020 on 3
December 2015. The Programme defines the key reform plans in this area, aimed at increasing responsibility and
ensuring reliable financial management, by improving economy. effectiveness and efficiency in public resources
management. PEFA assessment, concluded in December 2019, shows mixed performance across different PFM
processes and institutions. Fundamentals of the PFM svstem are in place and core functions are performing at the higher
end of the assessment scores. These fundamentals and core functions relate to budget reliability, transparency of budget
and fiscal information, revenue mobilization and budget execution, internal control and internal audit (IA), external
audit and parliamentary scrutiny and, to certain extent, accounting and financial reporting. On the other hand, more
advanced elements of PFM system demonstrate room for further improvement and continued strengthening. Preserving
efficient and reliable fundamentals while developing additional capacity for advanced PFM practices can enhance the
management of public finances in the long run and contribute to the country’s broader goals, such as economic growth
and efficient public service delivery. Areas for further improvement include the linkage between strategic plans and
budget resources; medium-term perspective in planning and budgeting; management of public investments, assets, and
fiscal risks; and meaningful performance measurement and evaluation.

The multi-functionality of Montenegrin agriculture is reflected in the function of balanced rural and regional
development, economic function, social and national and cultural function. Montenegro has chosen a sustainable
concept of agriculture in its strategic documents.

In order to improve the multifunctional role of agriculture through increasing competitiveness and sustainable use of
resources and improving the quality of life in rural areas. Montenegro will work to align national policy with the EU's
Common Agricultural Policy in the forthcoming period. In Fisheries area national priorities relate to preparation for
overall fulfilment of its obligations stemming from the Common Fisheries Policy (CFP) (including the Common Market
Organization of Fisheries & Aquaculture Products). According to defined closing benchmarks for provisional closure
of chapter 13, Montenegro has to adopt legislation that provides a substantial degree of alignment with the EU acquis
for fisheries and ensures that Montenegro will be able to fully apply the Common Fisheries Policy upon accession. 'For
this purpose, several documents related to the implementation of CFP should be drafted and adopted as an integral part
of Montenegrin national legislation. and the support is needed for those activities. Montenegro also should substantially
strengthen the administrative, inspection and control capacities required by the Common Fisheries Policy and ensure
that EU requirements will be fullv met at the date of accession. in particular as regards inspection and control.
Improvement in administrative and inspection capacities for policy development and implementation. as well as further
develepment of Fisheries Information System and Fisheries Monitoring Centre are planned to be conducted through this
Action. Increasing productivity. increasing arable areas and introducing EU food safety standards in the primary and
manufacturing sectors represent the long-term goals of the Montenegrin agriculture. Maintenance of good condition of
forest resources and improvement of forest functions is recognized as the goal of national strategic documents and
development plans. The protection of the forests from the increasingly negative effects of climate change, plant diseases

7 Strengthening of scientific capacity is also an important areas, as the CFP is a science-based policy and data collection (DCF) is
there to ensure the collection of relevant, up-to-date, data that is tailored to the needs of end users
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and pests. as well as from the excessive use. which are the main contemporary threats to forest in Montenegro. represents
a challenge for societv. considering the number of observed negative phenomena in this sector.

Realization of development goals and implementation of ARD policy impose the need to continue reforms in the
legislative field. through further harmonization of national legislation with the EU legal framework. In order to
implement ARD policy efficiently and in accordance with EU principles. especially the rural development policy as its
most demanding component, a harmonized implementation. control and monitoring system will gradually be
established. Institutional strengthening. to ensure that the adjustment process is completed for the benefit of ARD in
Montenegro is needed.

2.2. Problem analysis by areas of support

In the agriculture and rural development area. the implementation of legislation and the establishment of the necessary
administrative capacity and control structures required by the acquis are the main challenges. The Closing benchmarks
of the Negotiating chapter 11 requires the establishment of an Integrated Administration and Control System (IACS)
and setting up of a Paying Agency to be fully operational by the date of accession in order to be able to manage and
receive funding from the EU and to make payments to Montenegrin beneficiaries fully respecting the EU rules and
procedures. So far, Montenegro has undertaken certain actions towards the setting-up of the IACS, including elements
for the establishment of Land parcel identification system (LPIS). Via ET7 IPA financed projects, the initial set up of the
LPIS was done, orthophoto pictures of the territory were made and deciphered. the initial layers of the land use created.
and certain number of parcels are already in the system. Additionally. equipment for on-the-spot checks was delivered.
With the already available initial LPIS, the ministry has started first pilot direct payments based on area using the data
from the system. However, there is a lot more to be done to fully establish the LPIS and IACS.

Forestry represents one of the most important economic resources in rural areas and forest land management must
therefore form an integral part of the objectives and priorities of rural development. Montenegro should improve its
institutional framework and build up the capacities of the forestry sector and strengthen cooperation with the private
sector to ensure sustainable economic development of forest resources.

In the area of food safety, veterinary and phytosanitary policy, further efforts are needed to strengthen administrative,
control and laboratory capacity in order for Montenegro to meet its accession requirements through its focus on making
the management and control of the food safety system more functional and building administrative capacities for policy
design and implementation, particularly with regards to adjusting to the on-going developments in Chapter 12 of the
acquis.

In the fisheries area, the main problem faced by Montenegro is its weak administrative and ispection capacities to meet
the standards required by the EU Common Fisheries Policy. Montenegro should adopt legislation that provides a
substantial degree of alignment with the EU acquis for fisheries and ensures that Montenegro will be able to apply the
Common Fisheries Policy fully upon accession. It also should substantially strengthen the administrative. inspection
and contrel capacities required by the Commen Fisheries Policy and ensure that EU requirements will be fully met at
the date of accession, in particular as regards inspection and control. The solid basis for the smooth functioning of the
sector should be the harmonized legislation and information system that covers all different aspects of the fisheries and
aquaculture sector. as well as proper education for all relevant stakeholders.

In 2017. MAFWM underwent a new institutional re-organization. rendering it more prepared for the fulfilment of its
defined priorities and meeting the upcoming challenges. The transposition of EU acquis to the national legislation will
continue its progressive course in the following period. although the administration is still insufficiently prepared for
adapting to the future CAP and CFP developments. At the moment. the main challenge lies in providing a thorough.
systemic implementation of the current legislation. which requires a continuous cooperation of the sector stakeholders.

The main stakeholders can be divided into public administration (with the Ministry of Agriculture. Forestry and Water
Management (MAFWM) at its forefront. also cooperating with the Ministry of Finance, Ministry of Economy and
Ministry of Capital Investments, as well as other Public Administration institutions. such as the Statistical Office
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(MONSTAT) and Chamber of Conunerce) and the farmers and agricultural producers (including the CSOs and
producers’ organizations through which the interests of the private agricultural sector are expressed and protected).
fishers and fish and shellfish farmers. The public administration needs to establish a complex svstem for the management
and control of EU and National direct payments to the farmers. which should allow for the registration and unique
registration and identification of farmers and their parcels of utilized land as well as for enhanced controls of farmer's
applications for aid. The main stakeholders in the sector are also those involved in agri-food production and processing
and represent crucial partners with regards to the adoption of complex rules and standards regarding all stages of food
production. Fishers and fish and shellfish farmers are organized in 10 different associations of professional fishers and
one association of shellfish farmers. The associations are civil society organisations (CSOs) and their involvement in
the implementation and/or monitoring of reform activities depended on awareness, remits and capacities that should be
improved in line with implementation of this Action.

The key document setting out the government policies are outlined under Montenegro's Development Directions 2018-
2021, adopted by the Government in December 2017. It sets out a vision of socio-economic development, including the
required investments and development measures to achieve smart, sustainable and inclusive growth. It identifies four
priorities for agriculture and rural development, among which one of the priorities refers to strengthening the
competitiveness and sustainability of the agricultural sector through investments in primary agricultural production,
processing and marketing of agricultural and fishery products. The area of Food Safety is inextricable from ARD, due
to a series of standards and regulations which agricultural producers need to adhere to, with regards to the safety of food
they produce, as well as hygiene standards of facilities at agricultural holdings. animal welfare etc. In the field of
sustainable development, it identifies three priorities for forestry sectar, such as realization of forestry and wood industry
strategy, certification of areas under forests and increasing the share of the wood industry in GDP.

The Strategy for Agriculture and Rural Development 2015 — 2020 (with the Action plan) represented a basis for the
alignment of national policies with the CAP in the context of the EU integration process. The alignment with the EU
regulatory framework and standards has been pursued by concurrent alignments of the legal framework, strengthening
of institutional capacity and the ability of the private sector to comply with the requirements. In regard to Food Safety.
the Strategy mainly related to provide support to agricultural producers to comply with minimal national standards (e.g.
in the field of animal health. public health, occupational safety) and this refered to support to educate agricultural
producers on compliance with minimal national standards. as well as on preparing project applications for IPARD
absorption. It should be noted that for the time being the new strategy for agriculture and rural development 2021-2027
remains to be drafted and adopted (probably in December 2021). Update of the Action plan will follow.

The Revised Strategy of Forests and Forestry 2014 — 2023 with the Action plan for its implementation key goal is to
improve the condition of all forests in Montenegro. ensuring the forests” balanced environmental, economic. and other
roles and securing sustainability.

The Fisheries Strategy of Montenegro has been adopted by the Government for the period 2015-2020, with the Action
plan for transposition. implementation and enforcement of EU acquis. It provides a blueprint for a comprehensive reform
and overall strategic framework for fisheries and aquaculture and identifies the key steps for Montenegro to prepare for
overall fulfilment of its obligations stemming from the Comumon Fisheries Policy (CFP) (including the Common Market
Organization of Fisheries & Aquaculture Products). Many activities were conducted in the foreseen period of this
Strategy. while all improvements planned through this Action will also be the integral part of the new strategy for the
next programming period. The adoption of the strategy is envisaged in 2022.

2.3. Relevance and complementarity with strategies supported by key national stakeholders

The proposed Action is aligned with the major Common Agricultural Policy (CAP) developments in the EU and is
relevant in the context of the EU accession and reaching closing benchmarks of the Negotiating Chapter 11. This Action
directly contributes to the fulfilment of both benchmarks (IACS and PA establishment), through its focus on making the
management and control system of direct payments more functional and building administrative capacities for policy
design and implementation. Forestry pertains to 2 Chapters: Chapter 11 and Chapter 27 — Environment and Climate
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Change. At EU level. the main source of funding in the area of foresiry is through the Common Agricultural Policy
{CAP). with emphasis on its rural development pillar and the European Agricultural Fund for Rural Development. The
action will ensure that gathering and exchanging data on all levels needed for planning the sustainable management is
in place.

The proposed Action is relevant in the context of the EU accession and the Negotiating Chapter 12 and reaching closing
benchmarks through its focus on making the management and control of the food safety system more functional and
building administrative capacities for policy design and implementation. particularly with regards to adjusting to the on-
going developments in Chapter 12 acquis.

The proposed Action is well aligned with the Common Fisheries Policy developments in the EU and is relevant in the
context of the EU accession and negotiating Chapter 13. The implementation of this Action, with specific emphasis on
documents for CFP implementation development and the development of FIS and FMC, directly contribute to the
fulfilment of the Chapter 13 benchmarks.

Montenegro recognized the need to reinforce its rather weak medium-term and performance-based strategic planning
system, which might indirectly impact the pace of EU negotiations and affect proper planning and programming of IPA
funds, ultimately distressing their absorption rate. Verv often strategies do not provide multiannual perspective of
priorities and needs in respective sectors and do not set a clear medium-term vision of the goals and targets to be
achieved. Result-oriented, evidence-based approach in drafting strategies is still not present enough in practice, as in
many cases strategies lack performance indicators, i.e. outcome level indicators, which makes monitoring of their
implementation impossible in terms of their true impact. A more coherent strategic planning, which focuses on the
medium term goals and priorities of the Government and embodies measurable deliverables would benefit horizontally
the entire administration system, with a considerable impact on state budget credibility.

All activities related to the sector of Agriculture and Rural Development are followed by MAFWM through its
management structure consisting of the Cabinet of the Minister. State Secretary. 6 Directorates, 3 Administrations and
I Agency. including advisory services. The Directorates are responsible for creating policies, drafting primary and
secondary legislation proposals and overseeing the implementation of adepted policies and laws. All envisaged activities
are outlined in the Action Plan, which is an integral part of the “Strategy for Agriculture and Rural Development 2015-
20207 and complimentary with obligations stemming the negotiating process in Chapters 11 and 12, as well as the
Action Plan of the Fisheries Strategy of Montenegro 2015-2020 which provides the strategic basis for fulfilment of
Chapter 13 benchmarks. Monitoring of the Action Plan implementation dynamic is conducted by heads of Directorates,
Chief Negotiator for all 3 Chapters and individual Heads of 3 Working Groups. This dynamic is being overseen by State
Secretary and Minister via the system of internal periodic reports by the heads of individual sections of MAFWM.
Reports are being sent to the European Commission on annual basis. The monitoring of direct payments and rural
development relies on the synergy among the Directorate for Rural Development, Directorate for Pavments and
Directorate for Agriculture, including the current implementation of IPARD. According to the Sectoral Agreement for
IPARD I1, the operating structure for IPARD IT implementation is consisted from the Managing Authority (Directorate
for Rural Development) and the IPARD Agency (Directorate for Pavments). The process of entrustment for EU CAP
will be conducted following the procedure described in the EU regulations.

National financial means are allocated to MAFWM within the annual state budget. Payments are made to MAFWM
from the national budget on a monthly basis. while MAFWM reports on the spending of allocated funds to the Ministry
of Finance on a quarterly and annual basis. All payments must be approved by the Minister. Annual funds issued directly
to agricultural producers and owners of agricultural households in Montenegro are a part of the vearly Agro-budget, and
the monitoring of its implementation is conducted by Directors General via the Accounting Department and overseen
by the Minister and State Secretary. who is in charge of Financial Monitoring and Control. After each public call for
IPARD or Agro-budget measures. a report is drafted and circulated within the management structure of MAFWM
According to the new Systematisation Act, the Directorate for Payments divided the on-the-spot control in two
departments within the same sector, the Sector for on-the-spot contrel:

- The Department for on-the-spot control of rural development measures. responsible for controlling the IPARD
1I on-the-spot controls;
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- The Department for on-the-spot control of direct pavments and CMO measures. which is the first step in creating
structure for on-the-spot controls of these measures also. conducted by the Directorate for Payments. The plan is to. by
establishing the regional offices of the Directorate for Pavments. the employees from these offices conduct the on-the-
spot controls for these measures.

Inspection. Advisory Services and Directorate for Payments personnel in charge of on-the-spot controls. are in charge
of overseeing the implementation of legislation. projects financed by public calls and. in general. maintaining close
contact with agricultural producers in Montenegro. Individual producers and NGOs in this sector are contacted prior to
each drafiing of annual Agro-budgets and after its adoption: the measures are promoted and presented in each
municipality. Since the introduction of centralized model of financing NGOs in Montenegro in 2017, MAFWM has also
maintained contact with associations of producers and other agricultural civil society organisations for the purpose of
defining priorities for annual funding. The role of NGOs can also be characterized through its involvement in IPA
Sectoral Working Group.

With regards to the implementation and monitoring of projects financed by non-national funds, the reporting is
conducted in a similar fashion. with the addition of rules and precedures outlined in individual projects. The Department
for development projects and international cooperation oversees all projects in which MAFWM is involved with external
partners, including all bilateral relations with other countries and projects financed by EU, UN, World Bank. foreign
embassies etc. Depending on the area in question addressed by an international project, the individual directorates and
administration exercise a level of involvement providing expertise or managing the implementation of project activities.
The Minister is notified on the progress of the implementation of international projects via periodic reports.

MAFWM publishes a report on all implemented activities on an annual basis which provide a thorough summary of
MAFWNMs actions during the previous year and outline discrepancies between the planned and realized activities.

Montenegre is on the right track with regards to increasing its capacities for data collection and analysis in the Sector,
as well as for using IT systems and data registers. The following systems and data registers are being successfully
developed: Animal register, Plant register. Wine register, Land Parcel Identification System, Farm Accountancy Data
Network, Agricultural Market Information System, Fisheries Information System, as well as the Register of Agricultural
Holdings.. Such system provides an encompassing and precise overview off all agricultural beneficiaries in Montenegro
and received payments from the national budget, EU financed IPARD grants and MIDAS . This system is planned to
significantly improve with the development of IACS and creation of a unified IT system which will provide an instant
access to all the data agricultural beneficiaries in Montenegro.

2.4. Relevance and complementarity with EU policy and EU and other donors’ assistance

In line with the policy-first approach, the action will be contribute to achieving the objectives identified in the IPA III
Programming Framework and are in line with the recommendations derived from the specific instruments of the
enlargement process. in particular: the negotiating frameworks, the recommendations of the Enlargement Package. the
Economic Reform Programmes (ERPs) and the policy guidance agreed annually in the joint conclusions, the conclusions
of the meetings organised in the context of the (Stabilisation and) Association Agreement as well as, where applicable.
the Western Balkans Strategy. the Macro-Regional Strategies and the national plans for the adoption of the EU acquis.
In particular, the European Commission’s Reports — the last being 2021, prepared in the framework of the annual
Enlargement Package. provide a detailed assessment of both the level of preparedness and the degree of progress
achieved over the preceding reporting period.

The Action is fully in line with Thematic Priority 3: Agriculture and Rural Development and Thematic Priority 4:
Fisheries. as outlined in the IPA III Programming Framework. The Outcome [ of the Action directly pertains to
Thematic Prioritv 3. with its emphasis on completing the alignment with the EU acquis, following developments under
Chapters 11 and 12, and ensuring that the implementation is on track. including the establishment of the structures and
systems necessary for implementation of CAP. Outcome 2, on the other hand. is in close connection with the goals
outlined in Thematic Priority 4. as it entails adopting the legislative framework with a significant level of harmonization
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with the EU acquis in the area of Fisheries. as well as developing capacities for full implementation of the Common
Fisheries Policy (CFP) upon the date of its accession to the ETUL

Outputs 3-8 of the Action. contributing to the Outcome 1. concern achieving improvement in the area of food safetv.
veterinary and phvtosanitary affairs. which contributes to the goal outlined in Thematic Priority 3. which states that
major efforts are necessary for food safety. animal welfare and transition towards sustainable food svstems, in view of
the alignment with the EU Farm to Fork Strategy. which 1s at the heart of the EU Green Deal aiming to make food
systems fair. healthy and environmentally friendlv.® Moreover, as the Outcome 4 of the Action pertains to the
improvement in the area of Forestry. the Action will contribute to the management of natural resources and conservation
of ecosystems riggered by climate change consequences in line with the goals of the European Green Deal.

2.5. Lessons learned and links with previous financial assistance

Montenegro Institutional Development and Agricultural Strengthening - MIDAS 1

Control of imported food

The first building for veterinary and phytosanitary control of products according to EU standards “BIP Luka Bar” was
officially opened in the Port of Bar, on March 9, 2016. MIDAS support included the construction of the facility as well
as the supply of the equipment. The lessons learned from this project shall be of great use to the construction of 3 BIPs
envisaged by this Action, such as: operational procedures vis-a-vis drafting technical documentation, negotiations with
local municipalities, performing on-the-spot technical corrections not included in the initial plan, providing the building
permit, supply of the equipment, assigning experts through tender procedures etc. BIP Luka Bar technical
documentation, along with DG SANTE comments, shall serve as a blueprint for future reference.

Animal by-products management

Comprehensive studies on ABP management in Montenegro have been provided by MIDAS, and they will serve as a
basis for activities supported in the Action i.e. purchase of vehicles and equipment needed for putting ABP collection
system in place. This approach (combination of MIDAS expertise, new Law on Food Safety, IPARD like 2 calls for the
IPARD II measure 3 like - Investments in physical capital connected to processing and marketing of agricultural and
fishery products) contributed to the success of the IPARD like program. and after 3 “IPARD like 27 calls (2.1., 2.2.,
2.3.) the situation in categorized food processing facilities had been changed, i.e. from 14 (3 + 11, in animal and non-
animal) of Cat | at the beginning of 2016, to 152 (57 + 95 in animal and non-animal) of Cat | at the end 0of 2017, i.e. in
line with national standards (which are in line with the EU).

Laboratory equipment

Following the previous procurement of equipment supported by MIDAS project and obtaining the accreditation for 16
measures, Veterinary Diagnostic Laboratory in Podgorica asked for additional laboratory equipment which was
procured for this lab in 2016. Also. laboratories dealing with the analysis of honey and wine have been supported.
Lessons learned can be reflected in the communication with all relevant stakeholders on what kind of equipment to
purchase, preparation of technical specifications for the equipment, launching and managing tender procedures.
installing equipment. maintenance. education of laboratory personnel and reaching out to the public sector to promote
the newly equipped laboratories and inviting them to test their samples. The experience from MIDAS will be of use
with regards to purchasing laboratory equipment via this Action.

The Institutional Development and Agriculture Strengthening Project MIDAS 2

The total value of MIDAS 2 project is EUR 30 million. and the implementation period is five years, i.e. from the first
half of 2018 to the same period of 2023. The project’s development goal is to improve the provision of governmental
support to agriculture. fisheries and rural development in a manner which is in compliance with EU accession
requirements. For the fisheries sector (Component 3). 10 million euros have been allocated for the development and

8 Farm to Fork Stratepy (europa.eu) ,
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modernization of the old and obsolete fishing fleet. reconstruction and construction of the fishing ports (improvement
of land infrastructure for mooring vessels and landing catch). equipping first landing sites with necessary equipment.

and sirengthening the role and organization of fishers™ associations and their education.

With regards to previous IPA II assistance. the main support to the ARD sector was retlected in the implementation of
[PARD like projects. which have served as a preparation for the forthcoming IPARD II programme. The measures were
designed in order to prevent deadweight by focusing on the needs of small farmers and processors as well as prioritizing
imvestments with focus on public goods such as nature conservation and environment protection.

IPA 2014 Support to the Veterinary Sector contributed to the development of legislative and strategic documents and
strengthening of administrative capacities through: (i) Preparation of Gap Analysis comparing current Montenegrin
legislation with the EU Animal Health Law and EU Regulation on official controls: (ii) Drafting of the Law on
Amendments to the Veterinary Law, Decree on official controls and Rulebook on non-commercial movement of
animals, as well as the Report on future priorities; (iii) Preparation of Multiannual control plan in the area of official
controls, as well as the Handbook for cross-compliance control: {iv) Upgrade of laboratory equipment for udder health
and raw milk quality: (v) Development of the Strategy for Stray Dog Control: (vi) Organization of multiple trainings
for veterinary and phytosanitary inspection. The recommendation provided by the TA in the final report will serve as a
baseline to define the ToRs for the technical assistance projects under this Action, in the relevant field. The lessons
learned so far can be related also to the process of drafting terms of references. It should be noted that although the
employees of MAFWM have already had significant experience with drafting Terms of References, however, certain
segments often prove to be challenging, such as to outline tender requirements for engaging experts which tasks are
specific and demanding. rendering finding the right expert very difficult.

IPA 2014 Enhancing control and management of fisheries contributed to strengthening of administrative capacities
and improving inspection, control and on-board safety of fishers through. Namely, brand new Fisheries Information
System with 10 subsystems has been established and the fisheries administration, inspection and the staff from the
Institute of Marine Biology were trained to use its relevant parts. In parallel, tracking devices have been installed on all
active vessels over 10 m which has ensured safety of fisherman on board. Furthermore, the manual for using the
electronic logbook is prepared and the fishers, fisheries administration, fisheries inspection and the staff from the
Institute of Marine Biology are trained to use it.

Although the project itself was successfully implemented, the lessons learned pertain to the implementation ot the results
in practice. Namely. the challenging was to communicate the implementation of new standards to the fishers and fish
and shellfish farmers, fighting illegal fishing activities through the introduction of precise measuring devices, the
severity of poor conditions of the Montenegrin fleet, as well as the difficulties with regards to improving safety standards
at sea. This project has also been demonstrating occasional misunderstandings among the fishers and inspection
personnel and the necessity of uniting all both private and public stakeholders in this area under one common goal of
creating a safer. dvnamic and a more lucrative fisheries sector in Montenegro.

Many activities of the subject Action related to fisheries are conceived as further improvement of the existing subsystems
within Fisheries Information System. through their revision and upgrade. as well as the creation of brand new subsystems
which will cover some areas in the fisheries sector that were not included in the previous project. such as socio-economic
data. The need for the improvement of existing subsystems {in terms of new functionalities. integration with new
subsystems elc.) arose from their intensive usage in many different wavs. When it comes to activities referring to FMC,
it have to be implemented in order to follow the progress of FIS in a proper manner. and to ensure preconditions for

24/7 functioning.”

“ Biological data collection from observers on board commercial fishing vessels and at ports, as well as fisheries-independent
data collected during scientific surveys at sea can also be stored in dedicated national databases, which are distinct

v
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3. DESCRIPTION OF THE ACTION

3.1. Planned results and intervention logic

The output | focuses on strengthening capacities of the MAFWM and its wide array of directorates. departments and
other administrative bodies for ARD policy development and implementation. Output 2 will ensure further development
of IACS. Output 3 will enable establishment of operational system for future financial management of EAGT and
EAFRD. Output 4 will ensure gathering and exchanging data on all levels needed for planning the sustainable
management of forests as it will be directed towards fully establishing a Forestry Information System in Montenegra.
Output 5 will ensure that administrative and inspection capacities of the Administration for Food Safety, Veterinary and
Phytosanitary Affairs (AFSVPA) for policy development and implementation are improved. Output 6 will improve
control over imported goods of veterinary and phytosanitary origin. Output 7 relates to further improvement of
management and coutrol of the food safety system and output 8 will ensure further development of system for animal
by-products management.

IF these outputs are produced and following overall assumptions held true: successful implementation and delivery of
results of on-going IPARD II programme., MIDAS and other projects needed for delivery of action outputs, gradual
increase of nmumber of staff in the MAFWM (Directorate for Payments, AFSVPA) and continuous progress in
implementing sector reforms and adoption of laws; then they will directly influence achievement of outcome 1 which
is to ensure that alignment with the EU acquis, following developments under Chaptersl] and 12, is being completed
and implementation is on track. including the establishment of the structures and systems necessary for implementation
of CAP.

It is important to continuously implement complex management and control systems. The food safety system starts with
the integrated border control of imported food, feed, plants and live animals through Border Inspection Posts, via trained
custom officials and phyto-veto inspectors implementing a rigorous series of procedures. Simultaneously, the local
production of food is monitored from its very inception at farms and agricultural holdings, to its distribution for local
consumption or export. Every caveat of this complex process has to be monitored and managed, including looking at
the quality of seed, hygiene at production facilities, certificates of origin. use of residues and additives, packaging,
distribution, as well as the disposal of animal by-products and the protection of the environment. Due diligence needs
to be paid to developing an early-warning system for identifying plant and animal diseases and maintaining sufficient
capacities for its combatting and eradication. Therefore, the subject Action seek to improve administrative and
inspection capacities of the Administration for Food Safety, Veterinary and Phytosanitary Affairs (AFSVPA) for policy
development and implementation in the mentioned areas of Chapter 12.

The improvement in control over imported goods of veterinary and phytosanitary origin will be achieved with the
construction of additional Border Inspection Posts (BIPs) and a Quarantine Unit for Plant Health.

Furthermore. the management and control of the food safety system will be improved by the development of
Phytosanitary IT system of the AFSVPA and with the further accreditation of the relevant laboratory methods.

While the animal by-products processing centre will be constructed within MIDAS 2 project. the subject action will
contribute to further development of the animal by-products management system by purchase of vehicles and other
equipment necessary for the putting the full system into operation.

A fully functioning Integrated Administration and Control System (IACS) in line with EU Common Agricultural Policy
(CAP) requirements has to be put in place. Existing components such as farm and animal registers and other related
databases must be integrated. Furthermore. it is also used to manage the controls put in place to ensure that the
requirements and standards under the cross-compliance provisions are respected.

The main purpose of the Forestry Information System is to support planning of sustainable management of forests,
including all functions of forests. It is also necessary to ensure data for reporting in line with international agreements
and adopted standards. The aim is to build an information system which enables gathering and exchanging data on all
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levels. as well as planning in advance with regards to expenses for the svstem maintenance and policy implementation

based on gathered data.

Outputs in the area of fisheries will focus on improving administrative and inspection capacities of the Directorate for
Fisheries for policy development and implementation. further development and full compliance of the Fisheries
Information System (FIS) with EU requirements. and improving the effectiveness of control, inspection and
enforcement of the rules of the CFP through achieving significantly higher level of operability of Fisheries Monitoring
Canter (FMC).

If these outputs are produced and following assumptions hold true: on-going MIDAS and other project activities in the
Sector successfully implemented, Law on Structural Measures and State Aid in fisheries and aquaculture and Law on
Market Organization in fisheries and aquaculture adopted, Montenegro maintains membership and close cooperation
with GFCM and number of staff in the Directorate for Fisheries increasing; then they will directly influence achievement
of outcome 2, which is to ensure that the entire national legislative framework in the area of Fisheries being a subject of
this Action is adopted with a significant level of harmonization with the EU acquis (primarily Council Regulation (EC)
No 1224/2009 of 20 November 2009 establishing a Community control system for ensuring compliance with the rules
of the common fisherles policy, amending Regulations (EC) No 847/96. (EC) No 2371/2002, (EC) No 811/2004, (EC)
No 7682005, {EC) No 2115/2005, (EC) No 2166/2005, (EC) No 388/2006, (EC) No 509/2007, (EC) No 676/2007,
(EC) No 1098/2007. (EC) No 1300/2008, (EC) No 1342/2008 and repealing Regulations (EEC) No 2847/93, (EC)
No 1627/94 and (EC) No 1966/2006 and Commission Implementing Regulation (EU) No 404/2011 of 8 April 2011
laying down detailed rules for the implementation of Council Regulation (EC) No 1224/2009 establishing a Community
control system for ensuring compliance with the rules of the Common Fisheries Policy), and capacities for full
implementation of the Common Fisheries Policy (CFP) are ensured upon the date of its accession to the EU. During
planning activities mentioned in this Action, special attention is put on the further intensive harmonization with EU
Data Collection Framework (DCF), especially Regulation (EU) 2017/1004 of the European Parliament and of the
Council of 17 May 2017 on the establishment of a Union framework for the collection. management and use of data in
the fisheries sector and support for scientific advice regarding the common fisheries policy and repealing Council
Regulation (EC) No 199/2008 (recast) and data requirements prescribed in the decisions that are based on this main
regulation (e.g. Union programme for data collection in fisheries and aquaculture, mandatory surveys and thresholds,
format for data submission etc.), from all different aspects. This part of Action related to fisheries will provide support
in investing additional financial and administrative efforts with regards to strengthening administrative and technical
capacities of the Directorate for Fisheries and fisheries inspection. and in managing and controlling the sub-sector of
marine fisheries and aquaculture. Where feasible for data collection, it is important to strengthen links with the

scientific institute(s) carrying out data collection

[f outcomes 1 and 2 are realised and Montenegro remains a dynamic participant in the EU enlargement process, ensures
sustained political will within MAFWM to support the implementation of the action, and ensure responsiveness and
willingness of private stakeholders to cooperate and adapt to on-going reforms. then the intervention will contribute to
impact which is to create a successful agriculture and rural sector in Montenegro which provides employment and
sustainable production of high-quality food for domestic and foreign consumers. supported by an efficient
admunistration in the areas of agriculture and rural development, food safety. veterinary. phvtosanitary. fisheries and
forestry. contributing to environment and biodiversity conservation, as well as to mitigate the effect of and on climate
change. The administration shall serve as a link between the producers and national/international funds. providing
stimulating opportunities for producers to use the financial support for their designated means towards sustainable and
responsible production. Farmers and agricultural producers. in turn. shall get acquainted with the encompassing system
of maintaining food safety. gradually comply with the required rules and procedures, help swengthen their own
capacities for absorbing national and international financial assistance and. hopefully. grow in numbers and reach a level
of production quality which will keep them competitive in the local and European market while promoting the adoption
of responsible and sustainable production patterns which can contribute to environment and biodiversity protection as
well as to GHG emissions reduction.
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3.2  Indicative type of activities

List of indicative activities related to outcome | and for outputs | to 4:

Tywinning for development of legislative. strategic and policy documents necessary for CAP implementation taking
full account of ongoing developments in the EU., cross-compliance (enhanced conditionality) standards and
procedures for cooperation with competent technical bodies in charge of monitoring specific SMR and GAEC
conditions. establishment of system for control rate of applications. contrel reports from the OTSC/CwRS for SAPS,
Agri Environmental Measures and cross compliance and Module for Decision on payment. implementation of on-
the-spot control and provision of direct aid and rural measures to farmers. development of final draft procedure for
implementation of TPARD III measures, development of final draft procedure for implementation of rural
development measures in accordance with EAFRD criteria, implementation of capacity building programme for
MATFWNM. Local Government employees and agricultural producers, with the emphasis on development of
Directorate for Payments into a fully functional Paying Agency

Investments for procurement of supplies related to upgrading implementation control of IACS measures (Field
equipment for implementation control: Vehicles 4x4, devices for measuring surface and length - GPS, cameras),
updating Orto-photo maps for LPIS, development of software for managing evidence of all payments to the EAGF
and EARFD and System for Financial reporting to the DG AGRI, development of software solutions for CMO
implementation (with servers). for Fruit and Vegetables Traders Register and Wine Register, equipment for forestry
information system

Technical assistance in the field of forestry for studies and analysis. training, promotional activities.

List of indicative activities related to outcome 1 and for outputs 5 to 8:

Technical assistance for development of legislative, strategic and policy documents necessary for adjusting to new
developments in EU acquis Chapter 12, preparation of technical documentation for construction of new Border
Control Posts, technical documentation for construction of a Quarantine Unit for Plant Health.

Investments in supply and works for construction and equipping new Border Control Posts, Quarantine Unit for
Plant Health and Vehicles and Equipment for ABP Collection System, development of Phytosanitary IT system,
and supply of hardware and supply of laboratory equipment and capacity building for ensuring implementation of
new laboratory analysis methods.

List of indicative activities related to outcome 2 and for outputs 9 to 11:

» Technical assistance for development of legislative, strategic and policy documents (by-laws, operational
programs, procedures, management plans etc.) necessary for the CFP implementation, enhancement of capacities
of the Directorate for Fisheries employees for CFP implementation and programming priorities for post -2020
developments. development of procedures necessary for establishing the Fisheries Monitoring Centre (FMC),
development of remaining subsystems of the Fisheries Information System (FIS). training of Directorate for
Fisheries to use new madalities of FIS and to operate in FMC (one Service Contract);
o Investments in supply in relation to procuring equipment for establishing fully functional FIS and equipment for
establishing fully functional FMC (one Supply Contract)
3.3. Risks and assumptions
Risks Risk level | Mitigating measures
(H/M/L)
Risk 1 M Regularity and standardizaton of procedures within
Insufficient provisions from the national budget MAFWM. “vertical” training of personnel (continuous
for retaining administrative staff transfer of know-how down the hierarchy line) and the
importance of absorbing EU pre-accession funds not
only for MAFWM but for the Government as whole.
Staff retention is a challenge in many public
v
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institutions and it can hardly be addressed without the
support from external partners to implement the Public
Administration Reform.

| Risk 2 M Normative {ramework established. mainly the Decree
Increase of Directorate for Pavments staff on the systematization of working posts in MAFWM,
' which properly defined the envisaged increase of
personnel at the Directorate for Payments as it
gradually transforms to the Payving Agency.

Risk 3 M For the infrastructural works tender documentation
Necessary technical documentation for the for financing of preparation of the necessary technical
infrastructural works is not prepared documentation through IPA III is already prepared
Risk 4 M Montenegro shall ensure the needed staif and shall
Allocation of budget required for maintenance cover the future maintenance costs for ensuring

and operation of the IT systems and other operational the IT system and facilities procured
facilities procured through the Action through IPA II

Risk 3 M The MAFWM shall ensure proper coordination
A lack of cooperation and involvement of between different stakeholders including the private
stakeholders may cause delays and failure in sector and CSOs in the sector

timely achieving results envisaged by the Action

Assumptions

Assumptions related to outcomes 1 and 2:

e Montenegro remains a dynamic participant in the EU enlargement process

e Sustained political will within MAFWM to support the implementation of the Action

e Responsiveness and willingness of private stakeholders (agricultural producers, primary agro-food production,
agro-food processing, retail, fishers) to cooperate and adapt to on-going reforms

Assumptions related to outputs 1 to 4 (outcome 1)

e On-going IPA, MIDAS and other project activities in the Sector successfully implemented
¢ Number of staff in the Directorate for Payments increasing

¢ Continuous progress made in the management and control of agricultural parcels

Assumptions related to outputs 5 to 8 (outcome 1)

e Number of AFSVPA staff increasing

e Continuous progress made in the management and control of ABP

* Preparation of a comprehensive list of laboratory methods to be accredited being implemented in a timely manner
{financed through MIDAS 2)

* Preparation of technical documentation (financed through MIDAS 2) for collective centres being implemented in
a timely manner so as not to jeopardize the realization of Action

* Successful and timely development of software application

e All relevant institutions responsible for provision of the input data needed for effective preparation of technical
documentations are responsive

Assumptions related to outputs 9 to 11 (outcome 2)

| »  On-going IPA, MIDAS and other project activities in the Sector successfully implemented

e Law on Structural Measures and State Aid in fisheries and aquaculture and Law on market organization in fisheries
and aquaculture adopted

e Montenegro maintains membership and close cooperation with GFCM

e Number of staff in the Directorate for Fisheries increasing
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3.4, Mainstreaming

Montenegro has so far established two institutional mechanisms for gender equality: The Gender Equality Committee
of Parliament was founded on July 11th. 2001 and the Oftice for Gender Equality was established on March 27th. 2003.
The Action Plan for Gender Equality APAGE 2017-2021 with the Implementation program 2017-2018 1s a development
document for implementation of gender equality in Montenegre with a goal to ensure gender equality in the design and
implementation of all national and local policies and in the work of all entities at the state level. The obligations in the
area of agriculture and rural development outlined in the APAGE 2017 — 2021 are as follows: (1) Introduce tax incentives
for self-employed women, women entrepreneurs and women employed in agriculture (in cooperation with the Ministry
of Finance). {i1) Support the promotion of activities by asscciations in agriculture and/or crafts that are led by women
(in cooperation with the Ministry of Sustainable Development and Tourism, Direction for the Development of Small
and Medium Enterprises) and; (iii) Providing support with regards to evaluating projects for investments on households
owned by women (in cooperation with the Ministry of Economy and Investment Development Fund). MAFWNM takes
the responsibilities of implementing the abovementioned activities while paying attention to achieving the defined set
of indicators.

With regards to this particular action, MAFWM will ensure that gender mainstreaming is applied in design of new
policies and programmes. Special attention shall be paid with regards to equal participation of women in training
activities, informing farmers and agricultural producers on cross-compliance activities, shall be implemented with due
diligence towards involvement of producers from harder-to-reach areas, particularly women. All contractors shall be
requested to provide a monitoring plan for collecting data recording the participation of men and women during the
implementation phase.

In the ARD sector, CSOs are often in fact associations of producers, who benefit directly from activities performed by
MAFWM and are involved in various manners throughout the vear (participation in Working Groups during the
negotiation process with the EU, involvement in the newly decentralized system of distributing state funds to CSOs,
consultations on Agro-budget measures etc.).

Application of CMO measures is directly correlated to agricultural producers and their associations; therefore, various
non-state stakeholders shall be directly engaged.

Cross-compliance is one of the areas where the success of implementation is directly dependent on the efforts and
capacities of producers and their representatives shall directly participate in some of the modules envisaged by this
activity.

The feedback of agricultural producers who will submit applications to be covered by IACS and subsequently receive
payments can serve as a reliable indicator of the success of strengthening administrative capacities.

Media. CSOs and the broader public will have to be included in parts of activity related to establishment of Forestry
Information System. regarding the promotion of the functioning and importance. not only of the Forestry Information
Svstem. bt also of procedures and standards related to Forestry management.

Food producers in Montenegro are in constant contact with AFSVPA employees, be it with the administration personnel
regarding the registration of their facilities. inspection personnel who perform on-the-spot checks or laboratory
personnel who engage in the safety control of their products.

The operability of the Collection System for animal by-products management is very much dependent on whether
farmers are cooperating with regards to separating animal waste at their households.

Parts of activities related to drafting documents necessary for the CFP implementation include devising necessary
procedures and plans for inspection control and the cooperation of fishers is essential for this task. Also. internal
procedures for recognizing producers’ organizations are entailed in this activity and the success of their establishment
and functionality can serve as a partial indicator of whether the activity reached its goal. Cooperation of tishers regarding
the use of electronic logbooks and reporting accurate data is essential for the accomplishment of this activity. Whether
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the FMC is serving its purpose will be to a large extent determined on whether the fishers are satisfied with its
performance.

One of the goals of the Montenegrin agricultural policy is sustainable management of natural resources through the
management of forest and water resources, and the introduction of agricultural practices that protects the environment
and reduces the impact on the climate, such as cross compliance. The action is focused on alignment with the EU
acquis under Chapters 11. 12 and 13 and the establishment of the structures and systems necessary for implementation
of CAP and CFP. The reformed Common Agricultural Policy (CAP) is a central instrument to accompany
transformation towards a sustainable, knowledge-based agricultural sector while. at the same time. supporting its
resilience and diversity. and promoting growth and employment in rural areas. The action will improve the quality of
the implementation of EU legislation and thus directly contribute to improved environmental protection and climate
action. This particularly pertains to the establishment of the Forestry Information Svstem. The action will focus on the
contribution to the political priority related to Green Agenda for the Western Balkans, aiming to maximise the
contribution of the agricultural sector to a modern, resource-efficient and competitive economy and where economic
growth 1s decoupled from resource use. The management of natural resources in the fisheries sector should aim at
reinforcing their sustainability. In long-term perspective the action will also contribute to improving the life of rural
residents through the economic and social development of rural areas and to build resilience to adverse effects of climate
change and reducing exposure to natural disaster risk.

In relation to food safety, animal welfare and the transition towards sustainable food systems, being increasingly
important in view of the necessary alignment with the EU acquis and the F2F principles, which are at the heart of the
EU Green Deal aiming to make food systems fair, healthy and environmentally friendly. Moreover, the improvement
of veterinary health and upgrading of laboratory shall include measures of adjustment to higher standards of
environmental sustainability (e.g., animal waste).

The implementation of this Action will not tolerate any discrimination against direct and indirect beneficiaries on the
basis of religion, ethnicity, gender or disability. The principle of equality is taken into account in the preparation of the
action, in accordance with the provisions arising from the Constitution, where the basic freedoms and rights cannot be
discriminated against on grounds of sex, race, colour, language, religion, national or social origin, material or social
status. All activities will respect the principles of equal treatment and opportunities. Equal opportunities shall be
safeguarded in a way that all targets are equally reached by necessary information and that the dissemination of such
information is designed to be accessible by all and to cover the entire territory. The action. through its visibility and
communication activities, shall spread the message that compliance with basic democratic standards is more than a
condition for the EU accession. The outcomes of actions will focus on being beneficial to all citizens’, especially national
minority and underprivileged social groups, having in mind that these groups often live in areas where solving problems
is one of the top priorities. The activities will be sensitive to minority issues and will ensure access of all ethnic groups
to resources and services. One aspect to tackle this issue is to undertake actions towards ensuring information on food
safety standards in the own language of the key minority groups. Another aspect concerns the respect to minority and
human rights while ensuring equal protection of consumers independently of their culture. history, language and
religion.

3.5. Conditions for implementation

» For the supply of the vehicles and equipment related to the functioning of ABP Collection Svstem. MAFWM will
obtain necessary technical documentation prior to the implementation of the Action. via MIDAS 2 project

* Administrative capacities of the MAFWM and future Paving Agency provided to support a technical assistance
project in this sector.

Failure to comply with the requirements set out above may lead to a recovery of funds under this programme and/or the

re-allocation of future funding.
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3.6. Logical Framework for PROJECT MODALITY

Results

Results chain:
Main expected
results (maximum
10)

Indicators
(at least one indicator per
expected resulf)

Baselines
(2021)

Targets
(2025)

Sources of data
(1 per indicator)

Assumptions

TImpact

To credte o successful agnculture
wd  ural sector in Montenegro
which provides employment wnd
sustainable  production ol hugh-
quality  food for domesic  wnd
loreign consumers, supported by an
elficient administration i the aress
of agriculture and url
development, food safety,
veterinary, phytosanitary, fisheries
and lorestry

Monlenegro Report

QOutcome 1

Alignment wath the U acquis,
bllowing  developments  under
Chapters 11 and 12 is being
completed and implementation 1s on
track, including the establishment of
the structures and systems necessary
for implementation of CAP

Progress made towards meeling accession
criteria under Chapter 11 and the closing
benchmarks

The target for 2025 is
related to the overall level
of preparedness

The target for 2025 is
related to the overall
level of preparedness

Muntenegro Report

Muntenegro remains
adynamie

partreipant in the 1K1
eilirgemen! process

Sustanad puhheal
will within M AWM
to suppent the

Progress made toweards fulfilment of closing
benchmarks ne. 2 (establishment ol EU-
compidible system ol officid controls) and
no. 3 (lurther devedopment of relevint
adimimistrative structures in line wath 1)
acquis) of Chapter 12

As above

As ahove

Montenegro Report

rnplementation of
the Action

Responmvencss il
willingness af

privite shikehol ders

Oufcome 2

Lepslahve  Trmework with a
agnificant level of hunnomizuien

with the EU acquis in the area of

Fisheries 15 adopted and capacilies
for full implementation ol the
Common  Fishenes Policy  (CFP)
upon the dale of 118 secession Lo the
EU are stgm et ly nmproved

Progress muade lowards meeting accession
criteriain Chapter 13

As ubove

As bove

Muontenegro Reporl

producers, primany
= tocald
production, aygr-

fowdl pr

caopenrite and adapt

I onsgomg relonns

Agriculture and Rural Development

Output 1 related to
outcome 1

Capaciies ol the
Agriculture,  Forestry wnd - Water
Management  for  ARDD  policy
development and implementation
arg improved

Mimstry  of

Fxtent ol dignment to CAP

Post-2020 CAP National Strategie Plan
nol prepared

Al planned activitics deriving [rom
the Pogt-2020 CAP Nationd
Strategic Plan realized

MAFWM annual report

Cmegomg [PA,
MITTAS and other

Number of EU-like CMO measures
implemented

Action Intermediwy wd Final
repoits

projegt activihes in
the Sector

suceessiully

Number of GAEC standirds adopted

Action Intermedivry and Final
repuits

implemented
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Number of so flware solutions for CMO
wnplementation (with servers), for Fruit and

Action Intermediary wd Finad

Vegetables Traders Register and Wine 0 3 repots
Repsler
Pereentage of integration of area-reluled wd
schemes andfer payment clams for wrea- 0% 90% Action Intermediary wnd Final
rlited  suppoit mewsures implementation ’ repors
I
aystem
Number ol JACS measures included in the 2 muasres (Direct P cand | oAt N -
Output 2 related to Integrated  Admimsteaive  wd | system for control rate, control reports of 0 measures (Dircet Payments and Action Intermediaey wd Finad
I , 2 o s AW e Prther | oo el o . o aT1E 011 TR Area Bused Rural Development ) reports
1 Control System (IACE) 15 further | _gpplications ind decisions on payment
outcome developed Number of technical speeifications tor . . .
sollware components in view of selling-up 3 5 Action Intermediary and Find
IACS in Monlenegro reputs
Number of layers o[ Oitho-pholo maps for " medis | Find
the entire territory of Montenegro in the 2 4 Action Intermadiay and Find

quality wd lormail required

reports

Output 3 related to

Cperationd system lor - [uture

Progress in development ol financial
management sollware

No (IFM software not in place)

Yes (FM software wpproved and
operational)

Activn Intermedizey and Finad
repoits

Action Intermediay wnd Final

i
¢ o

Numbuer of st
the Dhrectar

Pay ments imereasing

Conlinuous progress
made in the
munggument il
centrel ol
apneulturl parceds

financial management of EAGE ad | Number of measures included in the system ] At least 2 i
outcome 1 EAFRD i established i . reports
Number of IPARD [ public calls ! nediiw .
implemented in accordance with EAFRD 0 s Action Intermediay and Find
Cl"{lblvi‘.l r(,'l\l]l‘.\'
Gathering and exchanging dati on . .
Output 4 related to Al levels needed for planning the Number of n}umcm.xl mnagement Ums , semediay o Fine
, I B Jude POt - el Action Intermediay wnd Final
o ) e o ncluded in Forestry Information System 2 17
oufcome 1 sustainable management of forests s {Forls) reports
ensured )
Food safety, Veterinary and Phytosanitary Policy
A:In!ini.\'h':uiyj {"1“] ) m.a‘pu\ti(.m Level of development on wimal diseoses Natiend Chupter 12 Acquis Number o AFSVIA
capuerties o U the Admmistration for | srevention, wimal wel fiwre and phytosanitaey | No substantial development o fh e . lignment Stritey stal T inereasing
. X L X o Al e anite substantic § 1onficant devel il Alignment Stritegy statlmereasing
Oiltl)llt 5 related to Food  Salety,  Veleninury  nd policy in the Sector I S e unplementalion report
outcome 1 Phytosanitary Al AFBVPA) for - — e - Continuous propross
pohicy development and | Number ol picces “’i lepislation developed 2 5 AFSVPA annual report made m the
implementalion wwe mproved ind ready for wleplion = b alrep munsgement
_ Nulwonal - Chapter 12 Acyuis sontrol LAY
Number of Border Control Posts | 4 Alignment Stralegy

Output 6 related to
oufcome 1

Control over 1mported goods of
velennay wnd phytosamtary origin
isimproved

inplementation report

Extent to which new BCPs are ready for
conslruction

3 lund pureels located and UTU terms

procured

3 find desipgns prepared

Action Intermediawy and Find
reports

Extent o which new Border Control Posls
we [ully functional

Border Control Posts in Bur operalional

New BCPs [ully functional and 15U
stadards compliant

Action Intermediwy wd Find
repords

Ixtent to which Quarantine Unit for Plant
Iewth is ready for construction

Land parcel located and UTU tenns

procured

Final design prepared

Action Intermediavy and - Final
reports

Extent to which Quarantine Unit [or Plant
Hedth is fully functional

Quarantine Unit notin place

Quaranting Unil for Plant Health
fully functional and EU standards
compliant

Action Intermediawy  and Final
repoits

Output 7 related to
outcome 1

Muanagement and control of the food
salety system s further improved

Extent to which AFSVPA Information
System 15 developed

Veterinwy  Information

System
development under way (MIDAS 2

AFSVPA Informalion System fully
functional (both Veto and Phyto)

National
Alignment

Chapter 12 Acyuis

Strategy

project) implementation report
Number  of  laboratories  with  general | 3 10 National  Chapter 12 Acquis
acereditition (ISOAEC 17025) Alignment Strategy

implementation report

Preparation of a
comprehensive st of
lhoratory mathods
and the necessin
cyuipment 1o be
aceredited being
implemented in
Limely manner (by
the relevant national
authorities )

y

Preparation of
technical
documentation
{(linaneed through
MIDAS 2) for
collechive cenlres
being implemented
ey manne
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Number of suftware applicationsimodules
developed for Pliytosanitary TT system

Action Intermuediy and Finad
reponts

Output 8 related to
outcome 1

Systan for wnmad by-products
management 15 further developed

ARP Collection System n pluce

ABPnot being collected and managed

ABP collectud  from  agnieuliued
holdings where meat processing
takes pluce

National
Alignment
implementition report

Chapter 12 Acyuis

Ntralegy

Action Intermediary wd Find
reports

80w nnl te
jenparidize the

realization of Achion

Successlul il
mely devdopment
ol se lwire
apphieation

All relevant
mshiutions
responsthle for
provision o[ Tha mpul
data needed for
cllechive propariion
ol techme:d
documentations we
responsive Y

Fisheries

Output 9 related to

Administrative— and  inspection
capacities of the Direclorate for

1evel of development on Neel management,
structural actions and market policy in the
seclor

Moderate development

Significant development

MAFWM annual report

outc ) Fisheries for polisy development and — . : .
gl implementation are improved Number of staff trained and operational 0 13 (9 women) Action Intermediay and Final
reponts
Nuﬁnlwr ob FIS subsystams developed and | 10 2 Action Intermedivy and Final
Ollt[)llt 10 related to I"ish‘uriu.\' Information System (F18) revised repois
18 further developed o be Fully [P Gy or tracking devices for fishing | 20 200

outcome 2

comphant with ELT requirennents

vessels up o 10m - lypeoldeviceto be fxed
later

Action Intermed iy wd Finad
reponts

Output 11 related to
oufcome 2

Etfective  control, nspeclion
enforcement of the mles ol the CFP
is ensured

Progress in meeting condilions for Chapter
13 benchmwk 2 fullilment

SOme progress

Conditions Flly met

KC Annual
Montenegro

Report o

Fxtent to which all necessury procedures for | No , . . . .

. L e e % b Yes (envisaged procedures ars fully | Action Intermediry and - Final
full functioning ol Fishenes Monitoring devel oped) rems ’

Centre (FMC) are developed pe pors

Number of displuys or monitoring in FMC 3

Action Intermed oy nd Final
reports

Cmegong TPA,
MIDAS and othu
project activilies im
the Sector
stceesslully
implemented

Lanw on Structural
Mueasures and State
Avdin tishenes and
aguaculture and 1w
on ek
orgamzation in
fisheries wnl
,\L|:i:\L‘n\lw'L ‘Iull‘[‘l':‘]

Kontenegro
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1. IMPLEMENTATION ARRANGEMENTS
4.1. Financing agreement

[n order to implement this action. it is foreseen to conclude a financing agreement between the European Commission and
Montenegro.

4.2. Implementation modalities

The Commission will ensure that the EU appropriate rules and procedures for providing financing to third parties are
respected. including review procedures. where appropriate, and compliance of the action with EU restrictive measures'®.

4.2.1. Direct Management (Grants-Twinning)

{a) Purpose of the grant

The Twinning programme will contribute to achieve the objectives set in Output 1 aiming at providing support to strength
the capacities of the Ministry of Agriculture, Forestry and Water Management. Twinning grants are the most suiting
implementation modality for this sort of action, which aim at sharing good practices developed within the EU with
beneficiary public administrations through peer-to-peer support.

(b) Type of applicants targeted
Applicants targeted by the Twinning grants must be EU Member State administrations or their mandated bodies.
4.2.2 Direct Management (Procurement)

Direct management will be applied for the outcomes 1 to 4 concerning Agriculture and Rural Development and outcomes
9 to 11 concerning Fisheries. The further details of those contracts is described above in the logframe in further detail.

4.2.3 Indirect Management with an IPA III beneficiary

A part of this acuon will be implemented under indirect management by Montenegro. The managing authority responsible
for the execution of the action is the European Integration Office. The managing authority shall be responsible for legality
and regularity of expenditure. sound financial management, programming, implementation, monitoring, evaluation,
information, visibility and reporting of IPA 1II activities.

Y www sanctionsmap.eu Please note that the sanctions map is an IT tool for identifying the sanctions regimes. The source of the
sanctions stems from legal acts published in the Official Journal (OJ). In case of discrepancy between the published legal acts and
the updates on the website it is the OJ version that prevails.
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The managing authority shall relv on sectoral expertise and technical competence of the following intermediate body for
policy management: Ministry of Agriculture. Forestry and Water Management. It shall ensure sound financial
management of the action.

Budget implementation tasks such as calls for tenders. calls for proposals. contracting. contract management. paviments
and revenue operations, shall be entrusted to the following intermediate bodies for financial management:

The CFCU will be responsible for service and supply contracts related to outputs 5. 7 and 8.
The Public Works Administration (PWA) will be responsible for procurement contracts concerning output 6.

They shall ensure legality and regularity of expenditure.

4.2.3 Changes from indirect to direct management mode {and viceversa) due to exceptional circumstances
(one alternative second option)

In the case indirect management with Montenegro cannot be implemented due to circumstances outside of the
Commission’s control, the alternative option envisaged can be to implement the Action through direct
management if this is the best solution.

4.3. Scope of geographical eligibility for procurement and grants

The geographical eligibility in terms of place of establishment for participating in procurement and grant award procedures
and in terms of origin of supplies purchased as established in the basic act and set out in the relevant contractual documents
shall apply.

4.4. Indicative budget

EU contribution Indicative third party

(amount in EUR) confribution, in
currency identified

AGRICULTURE AND RURAL DEVELOPMENT 5 600 000 N.A.

Outputs 1 to 4; composed of

Direct management (Grants) — Twinning. cf section 4.2.1 N.A.

Direct management (Procurement), cf section 4.2.2 N.A. N.A.

FOOD SAFETY, VETERINARY AND PHYTOSANITARY | 3 400 000 At least 2 million EUR
AFFAIRS of national co-financing

Outputs 35 to 8; composed of

Indirect management with Montenegro 3 400 000 at least 2 million EUR of
national co-financing
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FISHERIES 2000 000 N.A,
Outputs 9 to 11

Direct management (procurement). ¢f section 4.2.2 N.A. N.A.
Grants — total envelope under section 4.2.1. 1 900 000 NA
Procurement — total envelope under section 4.2.2. 5 700 000 NA
Evaluation (cf. section 5.3) will be covered by | NA
another decision
Andit/Expenditure verification (cf. section 6) will be covered by | NA
another decision!!
Communication and visibility (cf. section 7) N.A NA
Contingencies™” 0 NA
Total 11 000 000 2000 000

4.5. Organisational set-up and responsibilities

All activities outlined in the implementation arrangement are to be coordinated by MAFWM as the main beneficiary,
along with the AFSVPA and Forestry Administration.

To be specific, Directorate for Agriculture, Directorate for Payments and the Department for Economic Analysis and
Market are the beneficiaries of Outputs 1-3.

For Output 4 the main beneficiary is the Directorate for Forestry and the Forestry Administration.
Administration for Food Safety, Veterinary and Phytosanitary Affairs is the beneficiary for outputs 5 to 8.

Directorate for Fisheries is the beneficiary for Outputs 9-11.

' Where the action is not covered by a financing agreement (see section Error! Reference source not found.). put “will be
covered by ancther decision™ as it is unlikely that evaluation and audit contracts on this action would be concluded within N=1.
These contracts have to be authorised by another financing decision.

I2 Consider that contracts where no financing agreement is concluded, contingencies have to be covered by individual and legal
commitments by 31 December of N+1.
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5. PERFORMANCE/RESULTS MONITORING AND REPORTING

5.1, Internal monitoring

A Monitoring Committee for this specific Thematic Pricrity shall be established atter the entry into force of the Financing
agreement related to the AD. The Monitoring Committee will be co-chaired by NIPAC or high ranking official
representative of the Government. and a representative of the EUD.

A Steering Committee (SC) shall be established to review the progress at the contract level, comprising of representatives
of this specific Thematic Working Group (TWG). beneficiary institutions, relevant implementing body, NIPAC Office
and the EUD. It shall review the effectiveness, efficiency, quality, coherence, coordination and compliance cf the
implementation of the activities of the AD and their consistency with the relevant national and. whenever relevant.
regional sector strategies. It shall measure progress in relation to achieving the objectives of the actions and their expected
outputs, results and impact by means of indicators related to a baseline situation, as well as progress with regard (o
financial execution. The SC may invite other organizations to attend meetings in cases where this will bring added value
to discussion, direction and outcomes of the AD, e.g. a representative from the national gender equality machinery. to
help bring a gender perspective to this specific sector.

Implementation of this AD will be subject of special attention of IPA Monitoring Committee, which shall measure
progress in relation to achieving the objectives of the actions and their expected outputs, results and impact by means of
indicators related to a baseline situation, as well as progress with regard to financial execution. Operational conclusions,
including anv recommendations, will be drawn at the end of the SC meetings. These conclusions, including proposals
and/or corrective actions, shall be subject to adequate follow-up and a review in the following committee meetings and
shall be the basis for reporting to the IPA monitoring committee on progress made.

5.2.Roles & responsibilities for data collection, analysis & reporting

The performance and result monitoring arrangements are to be conducted by the SC lead by the beneficiary as main
relevant Institution for reporting and data follow up. Strict collection of data should be done at intermediary points in
order to compare initial target indicators with achieved ones. Performance assessment framework to be defined by the
new MCI with the support of the TA for CB are to be followed up in line with the mechanisms for monitoring, reviewing
and evaluating progress on indicators in accordance with the logframe mairix (as listed within this document).

5.3. Evaluation

The European Conumission may carry out a mid-term. a final or an ex-post evaluation for this Action or its components
via independent consultants, through a joint mission or via an implementing partner. In case a mid-term or final evaluation
is not foreseen. the European Commission may, during implementation, decide to undertake such an evaluation for duly
justified reasons either on its own decision or on the initiative of the partner. The evaluations will be carried cut as
prescribed by the DG NEAR guidelines for evaluations.

The evaluation reports shall be shared with the partner country and other key stakeholders. The implementing partner and
the Commission shall analyse the conclusions and recommendations of the evaluations and. where appropriate, in
agreement with the partner country. jointly decide on the follow-up actions to be taken and any adjustments necessary.
including. if indicated. the reorientation of the project.

In addition. the Action might be subject to external monitoring in line with the European Commission rules and procedures
set 1n the Financing Agreement.
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6. AUDIT

Without prejudice to the obligations applicable to contracts concluded for the implementation of this action. the
Commission may. on the basis of a risk assessment. contract independent audits or expenditure verification assignments
for one or several contracts or agreements.

All Financing Agreements as well as all resulting programmes, actions and subsequent contracts shall be subject to
supervision, control and audit by the Commission, including the European Anti-Fraud Office (OLAT). and audits by the
European Court of Auditors. As stated in the IPA IIT Programming Framework Financing will also be provided for suppert
measures for the implementation, monitoring, audit and evaluation of IPA III programmes. The TPA III beneficiary shall
also ensure that the agents or representatives of the Commission, including OLAF, have the right to inspect all relevant
documentation and accounts pertaining to items financed under the related Financing Agreement and assist the European
Court of Auditors to carry out audits relating to the use of IPA III assistance.

For the part of the action incorporating a form of financing not linked to costs but on the achievement of results, the
verification mechanisms will focus on the results and performance indicators previously agreed.

7. COMMUNICATION AND VISIBILITY

Visibility of EU funding and communication about objectives and impact of Actions are a legal obligation for all Actions
funded by the EU, as set out in the EU communication and visibility requirements in force.

In particular, the recipients of EU funding shall acknowledge the origin of the EU funding and ensure its proper visibility

by:

e Providing a statement highlighting the support received from the EU in a visible manner on all documents and
communication material relating to the implementation of the funds, including on an official website and social media
accounts, where these exist; and

* Promoting the actions and their results by providing coherent, effective and proportionate targeted information to
multiple audiences, including the media.

Visibility and communication measures shall be implemented, as relevant, by the national administrations and contractors.
Appropriate contractual obligations shall be included, respectively, in financing agreements, delegation agreements. and
procurement and grant contracts.

The measures shall be based on a specific Communication and Visibility Plan, established and implemented in line with
the EU communication and visibility requirements in force. The plan shall include, inter alia, a communication narrative
and master messages for the Action, customised for the various target audiences (stakeholders, civil society. general
public, etc.)

Visibility and communication measures specific to this Action shall be complementary to the broader communication
activities implemented directly by the European Commission services and/or the EU Delegation. The European
Commission and the EU Delegation should be fully informed of the planning and implementation of the specific visibility
and communication activities, notably with respect to the communication narrative and master messages.

If the Action includes Union programmes, visibility and communication measures shall be implemented in accordance
with the EU communication and visibility requirements in force and the specific rules of each Union programme. The
relevant programme managing entity shall be responsible for monitoring the visibility and communication activities. The

Page 26 of 27

W« /S



European Commission and the EU Delegation should be fully informed of the planning and implementation of the specific
visibility and communication activities.

8. SUSTAINABILITY

The action will preduce sustainable results in the short run since it is designed to support beneficiary institutions and
structures that are already in place, but which require additional assistance in the complex process of the harmonisation
with the EU acquis and for the further progress in negotiation process. The capacities developed through this action will
be used in the future period for the further alignment as part of the accession process, and they will be a crucial resource
for the overall EU integration. Further strengthening of the institutions and administrative capacity for the implementation
of the EU acquis will improve the effectiveness of Montenegro preparations for EU accession.

Investment in I'T and monitoring equipment will strengthen and modernise the management and control system, which
will in turn have an impact on the quality of the monitoring results and improving capacity to implement policy and
enforce regulations in a more uniform manner across the country. Sustainability of the investment is guaranteed by
technical and financial capacity of the beneficiary responsible for its operation and maintenance.

The action will have cross-border impact as it will ensure the same standards and control on food safety, veterinary and
phvtosanitary system for locally produced and imported food stuff.

The proposed actions will also contribute to the consumer protection in Montenegro by ensuring EU food safety on the
national market. This is directly connected to the development of agro-tourisim, through establishing platforms for
Montenegrin traditional food product placement at tourist resorts.
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BUDGETARY IMPACT STATEMENT

To be used where

X The work programme constitutes a financing decision or for revision purposes
or

[J In exceptional cases where the Commission needs to adopt an ad-hoc financing decision

PoOLICY AREA(S): ENLARGEMENT
ACTIVITY (-1ES): INSTRUMENT FOR PRE-ACCESSION ASSISTANCE (IPA III)

ANNUAL WORK PROGRAMME: ANNUAL ACTION PLAN IN FAVOUR OF MONTENEGRO FOR 2021 -
AMENDMENT INCREASE PART ONLY

1.  BUDGET LINE(S) CONCERNED + HEADING(S)

15.020101.01 — Fundamentals, EU Policies and people to people — Preparation for
accession

15.020201.02 - Investment for Growth and Employment — Preparation for accession

2. LEGAL BASIS
Having regard to the Treaty on the Functioning of the European Union.

Having regard to Regulation (EU, Euratom) 2018/1046 of the European Parliament and of the
Council of 18 July 2018 on the financial rules applicable to the general budget of the Union,
amending Regulations (EU) No 1296/2013, (EU) No 1301/2013, (EU) No 1303/2013, (EU)
No 1304/2013, (EU) No 1309/2013. (EU) No 1316/2013, (EU) No 223/2014, (EU) No
283/2014, and Decision No 541/2014/EU and repealing Regulation (EU, Euratom) No
966/2012%, and in particular Article 110 thereof,

Having regard to Regulation (EU) 2021/1529 of the European Parliament and of the Council
of 15 September 2021 establishing the Instrument for Pre-Accession Assistance (IPA III)%.
and in particular Article 9(1) and Article 5(8) thereof,

3. OVERALL FIGURES FOR THE FINANCIAL YEAR (1N EUROs) (D

3.a. - Current year — 2024 - C1

Budget line 15.020101.01-C1- Commitments Payments
NEAR DELMNE

Initial appropriations for 16 150 000

the financial year (voted

budget)

' OJL 193.30.7.2018. p.1.
T 0JL330.209.2021.p.1.
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Inttial appropriations for
the financial year

Transfers ¥

Appropriations already At date of - 16 150 000
set aside by another 16122024

work programme ©’

Balance available 0
Total for the measure 13 650 000

proposed®

Budget line 15.020201.02-C1- Commitments Payments
NEAR DELMNE

Initial appropriations for 18 760 000

the financial year (voted

budget)

Of whicir ¥/

Initial appropriations for
the financial year @

Transfers +2 000 000
(top up by
amendment)
Appropriations already At date of - 18760 000
set aside by another 16/12/2024 (consumed)
work programme ¢
Balance available 2 000 000 (after the
top up by amendemnt)
Total for the measure 20 760 000
proposed®

(1) Section to be repeated for each budget line involved.

{21 In case of co-delegation of the line with other DG(s) provided that the split of appropriations has been decided.

(3) Managed by the authorising officer responsible for this decision.

(4} Net balance taking into account all transfers from and to the line implemented so far in the year.

{3) Whether committed or not

{6) Total pavment appropriations (including carry overs. when applicable) for the proposed measure should match the
amount shown for vear N in the payment schedule (section 6).

4. DESCRIPTION OF THE ACTION

The objectives pursued by the annual action plan are to contribute to achieving the main goals
set up m the IPA TIT Strategic Response in the areas of governance, environment, transport
and agriculture as well as to support Montenegro in its reform process in a post-COVID-19
context.

The action plan 1s amended mter alia, to increase the total EU budget for the year 2021 by
EUR 2 million. and Montenegro’s co-tinancing for the action by EUR 2 million. in particular
for Annex 1.4/ Action 4: EU for Support to the Agricultural Sector in Montenegro.




5. METHOD OF CALCULATION ADOPTED

The forecasts were made on the basis of experience gained from previous financial vears and

a forecast analysis of the coming vears.

6. SCHEDULE OF PAYMENTS (IN EURO)

Line(s) Commitments Payments
Subsequent
Yearn| Yearn+l Year n+2 Year n=3 years

715.020101.01

Year n 13.650.000

Year n+1 0 1,000,000

Subsequent

vears 3,650,000 4,000,000 5.000.000
15.020201.02

[Year n 20.760.000 0

Year ntl 760,000

Subsequent

vears 3.500.000 5.500.000 11.000.006

Total 34,410,000 0 1,760,000 7.150.000 9,500.000 16,000,000

{10 The total of commitments for the year (n or n+1) should match the total allocated to the measure proposed in section 3:

the total of all pavments in vears n, n+1. n=2... should match the total of commitments indicated in the same line.
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ANNEX IV — ACTION DOCUMENT

1. SYNOPSIS

1.1. Action Summary Table

Title

EU for Support to the Agricultural Sector in Montenegro
Annual Action Plan n favour of Montenegro for 2021

OPSYS number

CRIS - TPA TII'2021/ 043-663/4

Basic Act

Financed under the Instrument for Pre-accession Assistance (IPA III)

Team Europe
Initiative

No

Zone benefiting
from the action

The action shall be carried out in Montenegro

Programming
document

IPA TII Programming Framework

PRIORITY AREAS AND SECTOR INFORMATION

Window and
thematic priority

Window 4: Competitiveness and mclusive growth
Thematic Priority 3: Agriculture and rural development
Thematic Priority 4: Fisheries

Sustainable
Development Goals
(SDGs)

Main SDG (1 only): SDG 2 End hunger, achieve food security and improved

nutrition and promote sustainable agriculture

Other significant SDGs (up to 9) and where appropriate, targets:

SDG 14 Conserve and sustainably use the oceans, seas and marine resources

DAC code(s) !

311 -100%

Main Deli}'ﬂ'}’ 12000 Recipient Government

Channel @ 12001 Central Government

Markers * General policy objective (@ Not targeted | Significant Principal

(from DAC form) objective objective
Participation development/good O X O
governance

! DAC sectors {codes and descriptions) are indicated in the first and fourth columns of the tab ‘purpose codes’ in the following

document: http://www.oecd.org/dac/financing-sustainable-development/development-

financestandards/dacandcrscodelists.htm

? For guidance, see https://www.oecd.org/development/financing-sustainable-development/development-finance-

standards/ Go to “Data collection and resources for reporters”, select Addendum 2, annexes 18 (policy) and 19 (Rio) of the

reporting directive.

If an action is marked in the DAC form as contributing to one of the general policy objectives or to RIO principles as a principal

objective or a significant objective, then this should be reflected in the logframe matrix (in the results chain and/or indicators).
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Aid to environment O = d
Gender equality and women'’s O X .
and girl’s empowerment
Trade development X N
Reproductive, maternal, new- X O O
born and child health
Disaster Risk Reduction X O OJ
Inclusion of persons with < 0 0
Disabilities
Nutrition® O X O
RIO Convention markers (@ Not targeted | Significant Principal
objective objective
Biological diversity O A O
Combat desertification X O O
Climate change mitigation O X O
Climate change adaptation O X O
Internal markers? Policy objectives Not targeted | Significant Principal
objective objective
Digitalisation O X O
Migration’ X O O
Covid-19 X O 0
BUDGET INFORMATION
Amounts concerned | Bydget line: 15.020201.02
Total estimated cost: EUR 13 000 000
Total amount of EU budget contribution EUR 11 000 000 of which
EUR 3 400 000 for indirect management with IPA III beneficiary.
MANAGEMENT AND IMPLEMENTATION
Type of financing Project Modality
f‘“d meﬂ“—‘d(f".} of Implementation modalities: Direct Management/Indirect Management with
implementation Beneficiary Country

® Please check the Handbook on the OECD-DAC Nutrition Policy Marker

¢ These markers have a different scope/rationale than the DAC codes. They are drawn from the level of budget allocation and

emphasis given to the action in terms main objective(s) selected. The definition of objectives, results, activities in description of

the action should be in line with this section.

® For detailed information on programming migration and forced displacement, please have a look at the thematic guidance

note on migration and forced displacement; for information on the migration marker please look at annex 2 of the

thematic guidance note.

@

VS
Page 2 of 27



Direct management through:
- Twinning grants
- Procurement

Indirect management with Montenegro

Relevant priorities Priorities: “Green Agenda”
and flagships from
Economic and
Investment Plan for
the Western Balkans
[only for the Western
Balkans]

Final Date for

conclusion of At the latest by 31 December 2022
Financing Agreement

Final date for 3 years following the date of conclusion of the Financing Agreement, with the
concluding exception of cases listed under Article 114(2) of the Financial Regulation
contribution /

delegation

agreements,

procurement and
grant contracts

Indicative 72 months® following the conclusion of the Financing Agreement
operational

implementation

period

Final date for 12 vears following the conclusion of the Financing Agreement

implementing the
Financing Agreement

1.2. Summary of the Action

In light of Montenegro’s dvnamic EU accession process. the Agriculture and Rural Development (ARD) sector (also
including the areas related to affairs in the Fisheries and Forestry sector), has been challenged by the need for significant
changes. On one hand. the adoption and implementation of legislation and standards stipulated by the EU acquis
Chapters 11. 12 and 13. directly related to the sector. have called for encompassing reforms of capacities of both public
administration and the beneficiaries. On the other. the forthcoming changes and the fluctuating nature of the Common
Agriculture Policy and Common Fisheries Policy, demand a higher degree of flexibility. innovation and adaptation to
new and progressive agendas.

Montenegra is already reasonably well-equipped to face these challenges, however, the impact of its administrative and
natural resources increases proportionally to the demands entailed in the further course of the EU integration process.
This Action is aimed at preparing Montenegro for EU accession by completing alignment with Chapters 11, 12 and 13,

& Number of months should not exceed 72 months.

v

A Page 3 of 27



with special emphasis on implementation. including the establishment of the structures and svstems necessary for
implementing CAP and CFP. while creating a successful food sector in Montenegro. which provides emplovment and
sustainable production of high-quality food for domestic and foreign consumers. supported by an efficient
administration in the areas of agriculture and rural development. food safety. veterinarv. phvtosanitary and fisheries.

Namelv. IPA 2021 assistance aims to address the Agriculture and Rural Development Sector by contributing to fulfilling
results in four Key areas: (1) agriculture and rural development: (2) food safety. veterinary and phytosanitary affairs. (3)
fisheries and (4) forestry. With regards to the first area. the important result outlined focuses on strengthening
administrative capacities of the MAFWM and its wide array of directorates. departments and other administrative
bodies.

Administrative capacity building is required to full align to the CAP, including in matters such as: direct payments,
adopting standards for cross-compliance, Common Market Organization mechanisms. , programming future priorities
and recognizing potential strategic objectives related to Chapter 11, providing assistance with regards to adjusting to
current and tuture Chapter 11 acquis developments, with special emphasis on capacity building for the Directorate for
Payvments. which plays currently the role of accredited IPARD agency and should further be strengthened and entrusted
as a Paving agency for EAGF and EAFRD funds upon accession. It should be noted that from capacity-building activities
will not only benefit the employees of Ministry of agriculture, forestry and water management (MAFWM) but also
other stakeholders as well. such as agricultural producers.

Technical capacilies of the Beneficiary shall also be strengthened through procuring necessary equipment, while special
assistance will be directed towards fully establishing a Forestry Information System in Montenegro. In relation to the
field of food safety, veterinary and phytosanitary affairs, assistance shall be directed towards achieving the following
results: strengthened administrative capacities of the Competent Authority in the area of Food Safety. Veterinary and
Phytosanitary Affairs (FSVP), improved management and control of the integrated food safety system and improved
situation regarding the management of animal by-products and animal health.

Assistance provided in the area of fisheries will focus on contributing to the fulfillment of improved administrative and
mspection capacities of the Directorate for Fisheries for policy development and implementation aligned with the EU
acquis and improved management and control of marine fisheries and aquaculture by establishment of the fully
functional Fishery Information System and the Fishery Monitoring Centre.

2. RATIONALE

2.1. Context Analysis

Montenegro identifies Agriculture and Rural Development Sector as one the main areas with substantial potential for
economic growth. Reforms in this sector need to ensure alignment with and implementation of the acquis in three
negouations chapters: Chapter 11 — Agriculture and Rural Development. Chapter 12 — Food Safety. Veterinary and
Phytosanitary Policy and Chapter 13 - Fisheries. which were opened for accession negotiations in 2016.

This Actien is aimed at preparing Montenegro for EU accession by completing alignment with EU acquis in Chapiers
IL 12 and 13. with special emphasis on implementation. including the establishment of the structures and systems
necessary for implementing the CAP and the CFP, while creating a successful food sector in Montenegro, which
provides employment and sustainable production of high-quality food for domestic and foreign consumers. supported
by an efficient administration in the areas of agriculture and rural development, food safety, veterinary. phytosanitary
and fisheries.

In 2017 and 2020 MAFWM underwent new institutional re-organizations. rendering it more prepared for the fulfilment
of its defined priorities and meeting the upcoming challenges. The transposition of EU acquis to the national legislation
will continue its progressive course in the following period. although the administration is still insufficiently prepared
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for adapting 1o the future CAP and CTP developments. At the moment. the main challenge lies in providing a thorough.
svstemic implementation of the current legislation. which requires a continuous cooperation of the sector stakeholders.

The main stakeholders can be divided into public administration (with the Ministry of Agriculture, Forestry and Water
Management (MAFWNM) at its forefront) and the farmers. agricultural producers. fishers and fish and shell farmers
(including the CSOs and producers’ organizations through which the interests of the private agricultural and fisheries
sector are expressed and protected). In such synergy of stakeholders. the role of the public administration is manifold.
In fisheries sector. 1t is very important to have all relevant information under the existing Fisheries Information Systen.
1 order to have a clear view of all different aspects of the sector and to have strong ground for responsible decision-
making. aimed 1o sustainable fisheries and aquaculture. To achieve this goal, several new subsystems have to be
developed and smoothly mtegrated into FIS, and the existing subsystems should also be thoroughly revised and
improved. From the administrative point of view, strengthening of legal framework and administrative and inspection
capacities should be accomplished through drafting and adoption of various documents related to fisheries management,
inspection and control, market organization and funding in fisheries sector.

The agriculture and rural development sector plays an important role in the economy of Montenegro with a significant
share in gross domestic product, amounting to 6.7% in the year 2018 and 6.4% in 2019, including forestry and fisheries.
According to the Agricultural Census of 2010, out of a total of 620,029 inhabitants of Montenegro, 48.870 agricultural
holdings are engaged in agriculture, with the 98,341 emploved. In fisheries sector, according to data for 2019, there are
570 emplovees in commercial marine fisheries, out of which 211 full-time employees (license holders). Primary
production in mariculture is conducted on 23 farms in total.

Sustainable concept of Montenegrin agriculture is reflected in the function of balanced rural and regional development,
economic function, social and national and cultural function. The increased demand for agricultural products, which is
the consequence of tourism development, gives realistic expectations for the progress of this sector. In recent years,
processing capacities have developed in several sectors, and they are a good example of the development of new value
added products offered on the market. The fisheries and aquaculture sector is currently of limited relative significance
compared to other economic sectors but it has a strong potential for development, in terms of fleet modernization in all
its parts, especially small-scale fisheries, port infrastructure, improvement of inspection and control of fishing activities,
market development. as well as continuous education on the importance of this sector. Further diversification aimed at
connecting fisheries sector with tourism and processing industry, supported by the adequate promotion of fisheries and
aquaculture products will significantly change the perspective on this sector in the future.

The importance of forest resources for Montenegro is undeniable in economic as well as in ecological and social terms.
Considering to what extent the state is covered with forests. their importance for the economy of Montenegro and overall
social and economic development is great. Forests provide ecosystem services on which rural and urban communities
depend and host an enormous variety of biodiversity.

Veterinary, Food Safety and Phytosanitary area is inexiricable from ARD, due to a series of standards and regulations
which agricultural producers need to adhere to, with regards to the safety of food they produce. as well as hygiene
standards of facilities at agricultural holdings. animal welfare etc.

IPA III Programming Framework under Window 4 (Competitiveness and Inclusive Growth) envisages support
agriculture and rural development that will also help the beneficiaries to address the range of challenges and
opportunities in this sector and strengthen the sustainable proeduction and management of natural resources, the overall
competitiveness of the sector and the balanced territorial development of rural areas.

The Government of Montenegro adopted the Public Finance Management Reform Programme 2016-2020 on 3
December 2015. The Programme defines the key reform plans in this area, aimed at increasing responsibility and
ensuring reliable financial management, by improving economy, effectiveness and efficiency in public resources
management. PEFA assessment. concluded in December 2019. shows mixed performance across different PFM
processes and institutions. Fundamentals of the PFM system are in place and core functions are performing at the higher
end of the assessment scores. These fundamentals and core functions relate to budget reliability, transparency of budget
and fiscal mformation. revenue mobilization and budget execution, internal control and internal audit (IA), external
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audit and parliamentary scrutiny and. to certain extent. accounting and financial reporting. On the other hand. more
advanced elements of PFM system demonstrate room for further improvement and continued strengthening. Preserving
efficient and reliable fundamentals while developing additional capacity for advanced PFM practices can enhance the
management of public finances in the long run and contribute to the country’s broader goals, such as economic growth
and efficient public service delivery. Areas for further improvement include the linkage between strategic plans and
budget resources: medium-term perspective in planning and budgeting: management of public investments. assets. and
tiscal risks: and meaningful performance measurement and evaluation.

The mult-tfunctionality of Montenegrin agriculture 1s reflected in the function of balanced rural and regional
development. economic function, social and national and cultural function. Montenegro has chosen a sustainable
concept of agriculture in its strategic documents.

In order to improve the multifunctional role of agriculture through increasing competitiveness and sustainable use of
resources and improving the quality of life in rural areas, Montenegro will work to align national policy with the EU's
Common Agricultural Policy in the forthcoming period. In Fisheries area national priorities relate to preparation for
overall fultilment of its obligations stemming from the Common Fisheries Policy (CFP) (including the Common Market
Organization of Fisheries & Aquaculture Products). According to defined closing benchmarks for provisional closure
of chapter 13, Montenegro has to adopt legislation that provides a substantial degree of alignment with the EU acquis
for fisheries and ensures that Montenegro will be able to fully apply the Common Fisheries Policy upon accession. "For
this purpose, several documents related to the implementation of CFP should be drafted and adopted as an integral part
of Montenegrin national legislation, and the support is needed for those activities. Montenegro also should substantially
strengthen the administrative, inspection and control capacities required by the Common Fisheries Policy and ensure
that EU requirements will be fully met at the date of accession, in particular as regards inspection and contral.
Improvement in administrative and inspection capacities for policy development and implementation, as well as further
development of Fisheries Information System and Fisheries Monitoring Centre are planned to be conducted through this
Action. Increasing productivity. increasing arable areas and introducing EU food safety standards in the primary and
manufacturing sectors represent the long-term goals of the Montenegrin agriculture. Maintenance of good condition of
forest resources and improvement of forest functions is recognized as the goal of national strategic documents and
development plans. The protection of the forests from the increasingly negative effects of climate change, plant diseases
and pests. as well as from the excessive use, which are the main contemporary threats to forest in Montenegro, represents
a challenge for society, considering the number of observed negative phenomena in this sector.

Realization of development goals and implementation of ARD policy impose the need to continue reforms in the
legislative field, through further harmonization of national legislation with the EU legal framework. In order to
implement ARD policy efficiently and in accordance with EU principles, especially the rural development policy as its
most demanding component, a harmonized implementation. control and monitoring system will gradually be
established. Institutional strengthening. to ensure that the adjustment process is completed for the benefit of ARD in
Montenegro is needed.

2.2. Problem analysis by areas of support

In the agriculture and rural development area. the implementation of legislation and the establishment of the necessary
administrative capacity and control structures required by the acquis are the main challenges. The Closing benchmarks
of the Negotiating chapter 11 requires the establishment of an Integrated Administration and Control System (IACS)
and setting up of a Paying Agency to be fully operational by the date of accession in order to be able to manage and
receive funding from the EU and to make payments to Montenegrin beneficiaries fully respecting the EU rules and
procedures. So far. Montenegro has undertaken certain actions towards the setting-up of the IACS. including elements
for the establishment of Land parcel identification system (LPIS). Via EU IPA financed projects. the initial set up of the

7 Strengthening of scientific capacity is also an important areas, as the CFP is a science-based policy and data collection (DCF) is
there to ensure the collection of relevant, up-to-date, data that is tailored to the needs of end users
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LPIS was done. orthophoto pictures of the territory were made and deciphered. the initial lavers of the land use crearted.
and certain number of parcels are already in the system. Additionally. equipment for on-the-spot checks was delivered.
With the already available initial LPIS, the ministry has started first pilot direct payments based on area using the data
from the svstem. However. there is a lot more to be done to fullv establish the LPIS and IACS.

Forestry represents one of the most important economic resources in rural areas and forest land management must
therefore form an integral part of the objectives and priorities of rural development. Montenegro should improve its
mstitutional framework and build up the capacities of the forestry sector and strengthen cooperation with the private
sector to ensure sustainable economic development of forest resources.

In the area of food safetv. veterinary and phvtosanitary policy. further efforts are needed to strengthen administrative,
control and laboratory capacity in order for Montenegro to meet its accession requirements through its focus on making
the management and control of the food safety system more functional and building administrative capacities for policy
design and implementation, particularly with regards to adjusting to the on-going developments in Chapter 12 of the
acquis.

In the fisheries area. the main problem faced by Montenegro is its weak administrative and inspection capacities to meet
the standards required by the EU Common Fisheries Policy. Montenegro should adopt legislation that provides a
substantial degree of alignment with the EU acquis for fisheries and ensures that Montenegro will be able to apply the
Common Fisheries Policy fully upon accession. It also should substantially strengthen the administrative, inspection
and contrel capacities required by the Common Fisheries Policy and ensure that EU requirements will be fully met at
the date of accession, in particular as regards inspection and control. The solid basis for the smooth functioning of the
sector should be the harmonized legislation and information system that covers all different aspects of the fisheries and
aquaculture sector, as well as proper education for all relevant stakeholders.

In 2017, MAFWM underwent a new institutional re-organization. rendering it more prepared for the fulfilment of its
defined priorities and meeting the upcoming challenges. The transposition of EU acquis to the national legislation will
continue 11s pragressive course in the following period, although the administration is still insufficiently prepared for
adapting 1o the future CAP and CFP developments. At the moment, the main challenge lies in providing a thorough,
systemic implementation of the current legislation, which requires a continuous cooperation of the sector stakeholders.

The main stakeholders can be divided into public administration (with the Ministry of Agriculture, Forestry and Water
Management (MAFWM) at its forefront, also cooperating with the Ministry of Finance, Ministry of Economy and
Ministry of Capital Investments, as well as other Public Administration institutions, such as the Statistical Office
(MONSTAT) and Chamber of Commerce) and the farmers and agricultural preducers (including the CSOs and
producers' organizations through which the interests of the private agricultural sector are expressed and protected).
fishers and fish and shellfish farmers. The public administration needs to establish a complex system for the management
and control of EU and National direct payments to the farmers, which should allow for the registration and unique
registration and identification of farmers and their parcels of utilized land as well as for enhanced controls of farmer's
applications for aid. The main stakeholders in the sector are also those involved in agri-food production and processing
and represent crucial partners with regards to the adoption of complex rules and standards regarding all stages of food
production. Fishers and fish and shellfish farmers are organized in 10 different associations of professional fishers and
one association of shellfish farmers. The associations are ¢ivil society organisations (CSOs) and their invelvement in
the implementation and’or monitoring of reform activities depended on awareness, remits and capacities that should be
improved in line with implementation of this Action.

The kev document setting out the government policies are outlined under Montenegro's Development Directions 2018-
2021. adopted by the Government in December 2017. It sets out a vision of socio-economic development. including the
required investments and development measures to achieve smart. sustainable and inclusive growth. It identifies four
priorities for agriculture and rural development, among which one of the priorities refers to strengthening the
competitiveness and sustainability of the agricultural sector through investments in primary agricultural production,
processing and marketing of agricultural and fishery products. The area of Food Safety is inextricable from ARD. due
to a series of standards and regulations which agricultural producers need to adhere to, with regards to the safety of food
they produce. as well as hygiene standards of facilities at agricultural holdings. animal welfare etc. In the field of
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sustainable development. it identifies three priorities for forestry sector, such as realization of forestrv and wood industry
strategy. certification of areas under forests and increasing the share of the wood industry in GDP.

The Strategy for Agriculture and Rural Development 2015 — 2020 (with the Action plan) represented a basis for the
alignment of national policies with the CAP in the context of the EU integration process. The alignment with the EU
regulatory framework and standards has been pursued by concurrent alignments of the legal framework. strengthening
of institutional capacity and the ability of the private sector to comply with the requirements. In regard to Food Safety,
the Strategy mainly related to provide support to agricultural producers to comply with minimal national standards (e.g.
in the field of animal health. public health. occupational safety) and this refered to support to educate agricultural
producers on compliance with minimal national standards, as well as on preparing project applications for IPARD
absorption. It should be noted that for the time being the new strategy for agriculture and rural development 2021-2027
remains to be drafted and adopted (probably in December 2021). Update of the Action plan will follow.

The Revised Strategy of Forests and Forestry 2014 — 2023 with the Action plan for its implementation key goal is to
improve the condition of all forests in Montenegro, ensuring the forests’ balanced environmental, economic, and other
reles and securing sustainability.

The Fisheries Strategy of Montenegro has been adopted by the Government for the period 2015-2020, with the Action
plan for transposition, implementation and enforcement of EU aequis. It provides a blueprint for a comprehensive reform
and overall strategic framework for fisheries and aquaculture and identifies the key steps for Montenegro to prepare for
overall fulfilment of its obligations stemming from the Common Fisheries Policy (CFP) (including the Common Market
Organization of Fisheries & Aquaculture Products). Many activities were conducted in the foreseen period of this
Strategy. while all improvements planned through this Action will also be the integral part of the new strategy for the
next programming period. The adoption of the strategy is envisaged in 2022.

2.3.Relevance and complementarity with strategies supported by key national stakeholders

The proposed Action is aligned with the major Common Agricultural Policy (CAP) developments in the EU and is
relevant in the context of the EU accession and reaching closing benchmarks of the Negotiating Chapter 11. This Action
directly contributes to the fulfilment of both benchmarks (IACS and PA establishment), through its focus on making the
management and control system of direct payments more functional and building administrative capacities for policy
design and implementation. Forestry pertains to 2 Chapters: Chapter 11 and Chapter 27 — Environment and Climate
Change. At EU level, the main source of funding in the area of forestry is through the Common Agricultural Policy
(CAP). with emphasis on its rural development pillar and the European Agricultural Fund for Rural Development. The
action will ensure that gathering and exchanging data on all levels needed for planning the sustainable management is
in place.

The proposed Action is relevant in the context of the EU accession and the Negotiating Chapter 12 and reaching closing
benchmarks through its focus on making the management and control of the food safety system more functional and
building administrative capacities for policy design and implementation. particularly with regards to adjusting to the on-
going developments in Chapter 12 acquis.

The proposed Action is well aligned with the Common Fisheries Policy developments in the EU and is relevant in the
context of the EU accession and negotiating Chapter 13. The implementation of this Action, with specific emphasis on
documents for CFP implementation development and the development of FIS and FMC, directly contribute to the
fultilment of the Chapter 13 benchmarks.

Montenegro recognized the need to reinforce its rather weak medium-term and performance-based strategic planning
system, which might indirectly impact the pace of EU negotiations and affect proper planning and programming of IPA
funds, ultimately distressing their absorption rate. Very often strategies do not provide multiannual perspective of
priorities and needs in respective sectors and do not set a clear medium-term vision of the goals and targets to be
achieved. Result-oriented. evidence-based approach in drafting strategies is still not present enough in practice. as in
many cases strategies lack performance indicators, i.e. outcome level indicators, which makes monitoring of their
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mmplementation unpossible in terms of their wue impact. A more coherent strategic planning. which focuses on the
medium term goals and priorities of the Government and embodies measurable deliverables would benefit horizontally
the entire administration system. with a considerable impact on state budget credibility,

All activities related 1o the sector of Agriculture and Rural Development are followed by MAFWM through its
management structure consisting of the Cabinet of the Minister. State Secretary. 6 Directorates. 3 Administrations and
I Agency. including advisory services. The Directorates are responsible for creating policies, drafting primary and
secondary legislation proposals and overseeing the implementation of adepted policies and laws. All envisaged activities
are outlined in the Action Plan, which is an integral part of the “Strategy for Agriculture and Rural Development 2013-
2020 and complimentary with obligations stemming the negotiating process n Chapters 11 and 12, as well as the
Action Plan of the Fisheries Strategy of Montenegro 2015-2020 which provides the strategic basis for fulfilment of
Chapter 13 benchmarks. Monitoring of the Action Plan implementation dynamic is conducted by heads of Directorates,
Chief Negotiator for all 3 Chapters and individual Heads of 3 Working Groups. This dynamic is being overseen by State
Secretary and Minister via the system of internal periodic reports by the heads of individual sections of MAFWM.
Reports are being sent to the European Commission on annual basis. The monitoring of direct payments and rural
development relies on the synergy among the Directorate for Rural Development, Directorate for Payvments and
Directorate for Agriculture, including the current implementation of IPARD. According to the Sectoral Agreement for
IPARD II. the operating structure for IPARD II implementation is consisted from the Managing Authority (Directorate
for Rural Development) and the IPARD Agency (Directorate for Paviments). The process of entrustment for EU CAP
will be conducted following the procedure described in the EU regulations.

National financial means are allocated to MAFWM within the annual state budget. Payments are made to MAFWM
from the national budget on a monthly basis, while MAFWM reports on the spending of allocated funds to the Ministry
of Finance on a quarterly and annual basis. All payments must be approved by the Minister. Annual funds issued directly
to agricultural producers and owners of agricultural househelds in Montenegro are a part of the yearly Agro-budget, and
the monitoring of its implementation is conducted by Directors General via the Accounting Department and overseen
by the Minister and State Secretary, who is in charge of Financial Monitoring and Control. After each public call for
[PARD or Agro-budget measures, a report is drafted and circulated within the management structure of MAFWM
According to the new Systematisation Act, the Directorate for Payments divided the on-the-spot control in two
departments within the same sector, the Sector for on-the-spot control:

- The Department for on-the-spot control of rural development measures, responsible for controlling the IPARD
IT on-the-spot controls;

- The Department for on-the-spot control of direct payments and CMO measures, which 1s the first step in creating
structure for on-the-spot controls of these measures also. conducted by the Directorate for Payments. The plan is to, by
establishing the regional offices of the Directorate for Payments, the employees from these offices conduct the on-the-
spot controls for these measures.

Inspectien, Advisory Services and Directorate for Payments personnel in charge of en-the-spot controls, are in charge
of overseeing the implementation of legislation. projects financed by public calls and. in general, maintaining close
contact with agricultural producers in Montenegro. Individual producers and NGOs in this sector are contacted prior to
cach drafting of annual Agro-budgets and after its adoption: the measures are promoted and presented in each
municipality. Since the introduction of centralized model of financing NGOs in Montenegro in 2017, MAFWM has also
maintained contact with associations of producers and other agricultural civil society organisations for the purpose of
defining priorities for annual funding. The role of NGOs can also be characterized through its invelvement in IPA
Sectoral Working Group.

With regards to the implementation and monitoring of projects financed by non-national funds. the reporting is
conducted in a similar fashion, with the addition of rules and procedures outlined in individual projects. The Department
for development projects and international cooperation oversees all projects in which MAFWM i1s involved with external
partners. including all bilateral relations with other countries and projects financed by EU. UN, World Bank. foreign
embassies etc. Depending on the area in question addressed by an international project, the individual directorates and
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administration exercise a level of involvement providing expertise or managing the implementation of project activities.
The Minister is notified on the progress of the implementation of international projects via periodic reports.

MAFWM publishes a report on all implemented activities on an annual basis which provide a thorough summary of
MAFWNM's actions during the previous vear and outline discrepancies between the planned and realized activities.

Montenegro 1s on the right track with regards to increasing its capacities for data collection and analvsis in the Sector.
as well as for using IT systems and data registers. The following svstems and data registers are being successfully
developed: Animal register. Plant register. Wine register. Land Parcel Identification System, Farm Accountancy Data
Network. Agricultural Market Information System. Fisheries Information System. as well as the Register of Agricultural
Holdings,. Such system provides an encompassing and precise overview off all agricultural beneficiaries in Montenegro
and received payments from the national budget, EU financed IPARD grants and MIDAS . This system is planned to
significantly improve with the development of IACS and creation of a unified IT system which will provide an instant
access to all the data agricultural beneficiaries in Montenegro.

2.4. Relevance and complementarity with EU policy and EU and other donors” assistance

In line with the policy-first approach. the action will be contribute to achieving the objectives identified in the IPA IIT
Programming Framework and are in line with the recommendations derived from the specific instruments of the
enlargement process, in particular: the negotiating frameworks. the recommendations of the Enlargement Package. the
Economic Reform Programmes (ERPs) and the policy guidance agreed annually in the joint conclusions, the conclusions
of the meetings organised in the context of the (Stabilisation and) Association Agreement as well as. where applicable.
the Western Balkans Strategy, the Macro-Regional Strategies and the national plans for the adoption of the EU acquis.
In particular, the European Commission’s Reports — the last being 2021, prepared in the framework of the annual
Enlargement Package, provide a detailed assessment of both the level of preparedness and the degree of progress
achieved over the preceding reporting period.

The Action is fully in line with Thematic Priority 3: Agriculture and Rural Development and Thematic Priority 4:
Fisheries, as outlined in the IPA III Programming Framework. The Outcome 1 of the Action directly pertains to
Thematic Priority 3, with its emphasis on completing the alignment with the EU acquis, following developments under
Chapters 11 and 12, and ensuring that the implementation is on track. including the establishment of the structures and
systems necessary for implementation of CAP. Outcome 2, on the other hand, is in close connection with the goals
outlined in Thematic Priority 4, as it entails adopting the legislative framework with a significant level of harmonization
with the EU acquis in the area of Fisheries, as well as developing capacities for full implementation of the Commeon
Fisheries Policy (CFP) upon the date of its accession to the EU.

Outputs 5-8 of the Action. contributing to the Outcome 1, concern achieving improvement in the area of food safety.
veterinary and phytosanitary affairs, which contributes to the goal outlined in Thematic Priority 3, which states that
major efforts are necessary for food safety, animal welfare and transition towards sustainable food systems. in view of
the alignment with the EU Farm to Fork Strategy. which is at the heart of the EU Green Deal aiming to make food
systems fair. healthy and environmentally friendly.® Moreover, as the Outcome 4 of the Action pertains to the
improvement in the area of Forestry. the Action will contribute to the management of natural resources and conservation
of ecosystems triggered by climate change consequences in line with the goals of the European Green Deal.

2.5. Lessons learned and links with previous financial assistance

Montenegro Institutional Development and Agricultural Strengthening - MIDAS 1
Control of imported food

8 Farm to Fork Strategy (europa.eu)
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The first building for veterinary and phytosanitary control of products according to EU standards “BIP Luka Bar™ was
officially opened in the Port of Bar. on March 9, 2016. MIDAS support included the construction of the facility as well
as the supply of the equipment. The lessons learned from this proiect shall be of great use to the construction of 3 BIPs
envisaged by this Action. such as: operational procedures vis-a-vis drafting technical documentation. negotiations with
local municipalities. performing on-the-spot technical corrections not included in the 1niual plan. providing the building
permit, supply of the equipment. assigning experts through tender procedures etc. BIP Luka Bar technical
documentation, along with DG SANTE comiments, shall serve as a blueprint for future reference.

Animal by-products management

Comprehensive studies on ABP management in Montenegro have been provided by MIDAS, and they will serve as a
basis for activities supported in the Action i.e. purchase of vehicles and equipment needed for putting ABP collection
system in place. This approach (combination of MIDAS expertise, new Law on Food Safety, IPARD like 2 calls for the
IPARD II measure 3 like - Investments in physical capital connected to processing and marketing of agricultural and
fishery products) contributed to the success of the IPARD like program. and after 3 “IPARD like 2” calls (2.1., 2.2

2.3.) the situation in categorized food processing facilities had been changed, i.e. from 14 (3 + 11, in animal and non-
animal) of Cat I at the beginning of 2016, to 152 (57 + 95 in animal and non-animal) of Cat 1 at the end 0of 2017, i.e. in
line with national standards (which are in line with the EU).

Laboratory equipment

Following the previous procurement of equipment supported by MIDAS project and obtaining the accreditation for 16
measures, Veterinary Diagnostic Laboratory in Podgorica asked for additional laboratory equipment which was
procured for this lab in 2016. Also, laboratories dealing with the analysis of honey and wine have been supported.
Lessons learned can be reflected in the communication with all relevant stakeholders on what kind of equipment to
purchase, preparation of technical specifications for the equipment, launching and managing tender procedures,
installing equipment, maintenance, education of laboratory personnel and reaching out to the public sector to promote
the newly equipped laboratories and inviting them to test their samples. The experience from MIDAS will be of use
with regards to purchasing laboratory equipment via this Action.

The Institutional Development and Agriculture Strengthening Project MIDAS 2

The total value of MIDAS 2 project is EUR 30 million, and the implementation period is five years, i.e. from the first
half of 2018 to the same period of 2023. The project’s development goal is to improve the provision of governmental
support 1o agriculture, fisheries and rural development in a manner which is in compliance with EU accession
requirements. For the fisheries sector (Component 3), 10 million euros have been allocated for the development and
modernization of the old and obsolete fishing fleet, reconstruction and construction of the fishing ports (improvement
of land infrastructure for mooring vessels and landing catch), equipping first landing sites with necessary equipment,
and strengthening the role and organization of fishers’ associations and their education.

With regards Lo previous IPA II assistance, the main support fo the ARD sector was reflected in the implementation of
IPARD like projects, which have served as a preparation for the forthcoming IPARD II programme. The measures were
designed in order to prevent deadweight by focusing on the needs of small farmers and processors as well as prioritizing
investments with focus on public goods such as nature conservation and environment profection.

IPA 2014 Support to the Veterinary Sector contributed to the development of legislative and strategic documents and
strengthening of administrative capacities through: (1) Preparation of Gap Analysis comparing current Montenegrin
legislation with the EU Animal Health Law and EU Regulation on official controls; (ii) Drafting of the Law on
Amendments to the Veterinary Law, Decree on official controls and Rulebook on non-commercial movement of
animals, as well as the Report on future priorities: (ii1) Preparation of Multiannual control plan in the area of official
controls. as well as the Handbook for cross-compliance control; (iv) Upgrade of laboratory equipment for udder health
and raw milk quality: (v) Development of the Strategy for Stray Dog Control; (vi) Organization of multiple trainings
for veterinary and phytosanitary inspection. The recommendation provided by the TA in the final report will serve as a
baseline to define the ToRs for the technical assistance projects under this Action. in the relevant field. The lessons
learned so far can be related also to the process of drafting terms of references. It should be noted that although the
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emplovees of MAFWM have already had significant experience with drafting Terms of References. however. certain
segments often prove to be challenging. such as to outline tender requirements for engaging experts which tasks are
specific and demanding. rendering finding the right expert verv difficult.

IPA 2014 Enhancing control and management of {isheries contributed to strengthening of administrative capacities
and improving inspection. control and on-board safety of fishers through. Namely. brand new Fisheries Information
Svstem with 10 subsystems has been established and the fisheries administration. inspection and the staff from the
Institute of Marine Biology were trained to use its relevant parts. In parallel. tracking devices have been installed on all
active vessels over 10 m which has ensured safety of fisherman on board. Furthermore. the manual for using the
electronic logbook is prepared and the fishers. fisheries administration, fisheries inspection and the staff from the
Institute of Marine Biology are trained to use it.

Although the project itself was successfully implemented, the lessons learned pertain to the implementation of the results
in practice. Namely, the challenging was to communicate the implementation of new standards to the fishers and fish
and shellfish farmers, fighting illegal fishing activities through the introduction of precise measuring devices, the
severity of poor conditions of the Montenegrin fleet, as well as the difficulties with regards to improving safety standards
at sea. This project has also been demonstrating occasional misunderstandings among the fishers and inspection
personnel and the necessity of uniting all both private and public stakeholders in this area under one common goal of
creating a safer, dynamic and a more lucrative fisheries sector in Montenegro.

Many activities of the subject Action related to fisheries are conceived as further improvement of the existing subsystems
within Fisheries Information System, through their revision and upgrade, as well as the creation of brand new subsystems
which will cover some areas in the fisheries sector that were not included in the previous project, such as socio-economic
data. The need for the improvement of existing subsystems (in terms of new functionalities, integration with new
subsystems etc.) arose from their intensive usage in many different ways. When it comes to activities referring to FMC,
it have to be implemented in order to follow the progress of FIS in a proper manner, and to ensure preconditions for
24/7 functioning.’

3. DESCRIPTION OF THE ACTION

3.1.Planned results and intervention logic

The output 1 focuses on strengthening capacities of the MAFWM and its wide array of directorates, departments and
other administrative bedies for ARD policy development and implementation. Output 2 will ensure further developmennt
of TACS. Output 3 will enable establishment of operational system for future financial management of EAGF and
EAFRD. Output 4 will ensure gathering and exchanging data on all levels needed for planning the sustainable
management of forests as it will be directed towards fully establishing a Forestry Information System in Montenegro.
Output 5 will ensure that administrative and inspection capacities of the Administration for Food Safety, Veterinary and
Phytosanitary Affairs (AFSVPA) for policy development and implementation are improved. Output 6 will improve
control over imported goods of veterinary and phytosanitary origin. Output 7 relates to further improvement of
management and control of the food safety system and output 8 will ensure further development of system for animal
by-products management.

IF these outputs are produced and following overall assumptions hold true: successful implementation and deliverv of
results of on-going IPARD II programme. MIDAS and other projects needed for delivery of action outputs, gradual

? Biological data collection from observers on board commercial fishing vessels and at ports, as well as fisheries-independent
data collected during scientific surveys at sea can also be stored in dedicated national databases, which are distinct
from databases holding ‘control data’.
\
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mcrease of number of staff in the MAFWM (Directorate for Pavments. AFSVPA) and continuous progress in
implementing sector reforms and adoption of laws: then they will directly influence achievement of outcome 1 which
is to ensure that alignment with the EU acquis. following developments under Chaptersl | and 12. is being completed
and implementation is on track. including the establishment of the structures and systems necessary for implementation
of CAP.

[t 1s important to continuously implement complex management and control systems. The food safety system starts with
the integrated border control of imported food. feed. plants and live animals through Border Inspection Posts. via trained
custom officials and phyto-veto inspectors implementing a rigorous series of procedures. Simultaneously, the local
production of food is monitored from its very inception at farms and agricultural heldings, to its distribution for local
consumption or export. Every caveat of this complex process has to be monitored and managed, including looking at
the quality of seed, hygiene at production facilities, certificates of origin, use of residues and additives, packaging,
distribution. as well as the disposal of animal by-products and the protection of the environment. Due diligence needs
to be paid to developing an early-warning system for identifving plant and animal diseases and maintaining sufficient
capacities for its combatting and eradication. Therefore, the subject Action seek to improve administrative and
inspection capacities of the Administration for Food Safety, Veterinary and Phytosanitary Affairs (AFSVPA) for policy
development and implementation in the mentioned areas of Chapter 12.

The improvement in control over imported goods of veterinary and phytosanitary origin will be achieved with the
construction of additional Border Inspection Posts (BIPs) and a Quarantine Unit for Plant Health.

Furthermore, the management and control of the food safety system will be improved by the development of
Phytosanitary IT system of the AFSVPA and with the further accreditation of the relevant laboratory methods.

While the animal by-products processing centre will be constructed within MIDAS 2 project, the subject action will
contribute to further development of the animal by-products management system by purchase of vehicles and other
equipment necessary for the putting the full system into operation.

A fully functioning Integrated Administration and Control System (IACS) in line with EU Common Agricultural Policy
(CAP) requirements has to be put in place. Existing components such as farm and animal registers and other related
databases must be integrated. Furthermore, it is also used to manage the controls put in place to ensure that the
requirements and standards under the cross-compliance provisions are respected.

The main purpose of the Forestry Information System is to support planning of sustainable management of forests,
including all functions of forests. It is also necessary to ensure data for reporting in line with international agreements
and adopted standards. The aim is to build an information system which enables gathering and exchanging data on all
levels, as well as planning in advance with regards to expenses for the system maintenance and policy implementation
based on gathered data.

Outputs in the area of fisheries will focus on improving administrative and inspection capacities of the Directorate for
Fisheries for policy development and implementation, further development and full compliance of the Fisheries
Information System (FIS) with EU requirements, and improving the effectiveness of control, inspection and
enforcement of the rules of the CFP through achieving significantly higher level of operability of Fisheries Monitoring
Canter (FMC).

If these outputs are produced and following assumptions hold true: on-going MIDAS and other project activities in the
Sector successfully implemented, Law on Structural Measures and State Aid in fisheries and aquaculture and Law on
Market Organization in fisheries and aquaculture adopted. Montenegro maintains membership and close cooperation
with GFCM and number of staff in the Directorate for Fisheries increasing: then they will directly influence achievement
of outcome 2. which is to ensure that the entire national legislative framework in the area of Fisheries being a subject of
this Action is adopted with a significant level of harmonization with the EU acquis (primarily Council Regulation (EC)
No 1224/2009 of 20 November 2009 establishing a Community control system for ensuring compliance with the rules
of the common fisheries policy. amending Regulations (EC) No 847/96, (EC) No 2371/2002, (EC) No 811/2004, (EC)
No 768/2005. (EC) No 2115/2005. (EC) No 2166/2005, (EC) No 388/2006, (EC) No 509/2007, (EC) No 676/2007.
(EC) No 1098/2007, (EC) No 1300/2008, (EC) No 1342/2008 and repealing Regulations (EEC) No 2847/93, (EC)
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No 1627 94 and (EC) No 1966 2006 and Comumission Implementing Regulation (EU) No 4042011 of 8 April 2011
laving down detailed rules for the implementation of Council Regulation (EC) No 1224/2009 establishing a Community
control system for ensuring compliance with the rules of the Common Fisheries Policy). and capacities for full
implementation of the Common Fisheries Policy (CFP) are ensured upon the date of its accession to the EU. During
planning activities mentioned in this Action. special attention is put on the further intensive harmonization with EU
Data Collection Framework (DCF). especially Regulation (EU) 2017/1004 of the European Parliament and of the
Council of 17 May 2017 on the establishment of a Union framework for the collection. management and use of data in
the fisheries sector and support for scientific advice regarding the common fisheries policv and repealing Council
Regulation {ECj No 199/2008 (recast) and data requirements prescribed in the decisions that are based on this main
regulation (e.g. Union programme for data collection in fisheries and aquaculture, mandatory surveys and thresholds.
format for data submission etc.). from all different aspects. This part of Action related to fisheries will provide support
in investing additional financial and administrative efforts with regards to strengthening administrative and technical
capacities of the Directorate for Fisheries and fisheries inspection, and in managing and controlling the sub-sector of
marine fisheries and aquaculture. Where feasible for data collection, it is important to strengthen links with the
scientific institute(s) carrying out data collection

[f outcomes 1 and 2 are realised and Montenegro remains a dynamic participant in the EU enlargement process, ensures
sustained political will within MAFWM to support the implementation of the action, and ensure responsiveness and
willingness of private stakeholders to cooperate and adapt to on-going reforms, then the intervention will contribute to
impact which is to create a successful agriculture and rural sector in Montenegro which provides emplovment and
sustainable production of high-quality food for domestic and foreign consumers, supported by an efficient
administration in the areas of agriculture and rural development, food safety, veterinary, phytosanitary, fisheries and
forestry, centributing to environment and biodiversity conservation, as well as to mitigate the effect of and on climate
change. The administration shall serve as a link between the producers and national/international funds, providing
stimulating opportunities for producers to use the financial support for their designated means towards sustainable and
responsible production. Farmers and agricultural producers. in turn, shall get acquainted with the encompassing system
of maintaining food safety, gradually comply with the required rules and procedures, help strengthen their own
capacities for absorbing national and international financial assistance and, hopefully, grow in numbers and reach a level
of production quality which will keep them competitive in the local and European market while promoting the adoption
of responsible and sustainable production patterns which can contribute to environment and biodiversity protection as
well as to GHG emissions reduction.

3.2. Indicative type of activities

List of indicative activities related to outcome 1 and for outputs 1 to 4:

*  Twinning {or development of legislative, strategic and policy documents necessary for CAP implementation taking
full account of ongoing developments in the EU. cross-compliance (enhanced conditionality) standards and
procedures for cooperation with competent technical bodies in charge of monitoring specific SMR and GAEC
conditions. establishment of system for control rate of applications. control reports from the OTSC/CwRS for SAPS.
Agri Environmental Measures and cross compliance and Module for Decision on payment. implementation of on-
the-spot control and provision of direct aid and rural measures to farmers. development of final draft procedure for
implementation of IPARD III measures. development of final draft procedure for implementation of rural
development measures in accordance with EAFRD criteria, implementation of capacity building programme for
MAFWM. Local Government employees and agricultural producers, with the emphasis on development of
Directorate for Payments into a fully functional Paying Agency

e Investments for procurement of supplies related to upgrading implementation control of IACS measures (Field
equipment for implementation control: Vehicles 4x4, devices for measuring surface and length - GPS. cameras).
updating Orto-photo maps for LPIS. development of software for managing evidence of all pavments to the EAGF
and EARFD and System for Financial reporting to the DG AGRI. development of software solutions for CMO
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implementation (with servers). for Fruit and Vegetables Traders Register and Wine Register. equipment for foresiry
information system

Technical assistance in the field of forestry for studies and analvsis. training. promotional activities.

List of indicative activities related to outcome | and for outputs 5 to 8:

£

Technical assistance for development of legislative, strategic and policy documents necessary for adjusting to new
developments in EU acquis Chapter 12. preparation of technical documentation for construction of new Border
Control Posts, technical documentation for consuuction of a Quarantine Unit for Plant Health,

Investments in supply and works for construction and equipping new Border Control Posts. Quarantine Unit for
Plant Health and Vehicles and Equipment for ABP Collection System, development of Phytosanitary IT system.
and supply of hardware and supply of laboratory equipment and capacity building for ensuring implementation of
new laboratory analysis methods.

List of indicative activities related to outcome 2 and for outputs 9 to 11:

o Technical assistance for development of legislative, strategic and policy documents (by-laws, operational
programs, procedures, management plans etc.) necessary for the CFP implementation, enhancement of capacities
of the Directorate for Fisheries employees for CFP implementation and programming priorities for post -2020
developments. development of procedures necessary for establishing the Fisheries Monitoring Centre (FMC),
development of remaining subsystems of the Fisheries Information System (FIS), training of Directorate for
Fisheries to use new modalities of FIS and to coperate in FMC {one Service Contract);
e Investments in supply in relation to procuring equipment for establishing fully functional FIS and equipment for
establishing fully functional FMC (one Supply Contract)
3.3. Risks and assumptions
Risks Risk level | Mitigating measures
(H/M/L)
Risk 1 M Regularity and standardization of procedures within
Insufficient provisions from the national budget MAFWM, “vertical” training of personnel (continuous
for retaining administrative staff transfer of know-how down the hierarchy line) and the
importance of absorbing EU pre-accession funds not
only for MAFWM but for the Government as whole.
Staff retention is a challenge in many public
institutions and it can hardly be addressed without the
support from external partners to implement the Public
Administration Reform.
Risk 2 M Normative framework established, mainly the Decree
Increase of Directorate for Payments staff on the systematization of working posts in MAFWM,
which properly defined the envisaged increase of
perscnnel at the Directorate for Payments as it
gradually transforms to the Paying Agency.
Risk 3 M For the infrastructural works tender documentation
Necessary technical documentation for the for financing of preparation of the necessary technical
infrastructural works is not prepared documentation through IPA III is already prepared
Risk 4 M Montenegro shall ensure the needed staff and shall
Allocation of budget required for maintenance cover the future maintenance costs for ensuring
and operation of the IT systems and other operational the IT system and facilities procured
facilities procured through the Action through IPA 1T
Risk 5 M The MAFWM shall ensure proper ceordination
between different stakeholders including the private
sector and CSOs in the sector
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A lack of cooperation and involvement of
stakeholders mayv cause delavs and failure in

timely achieving results envisaged by the Action

Assumptions

Assumptions related to outcomes 1 and 2:

e Montenegro remains a dynamic participant in the EU enlargement process

*  Sustained political will within MAFWM to support the implementation of the Action

e Responsiveness and willingness of private stakeholders (agricultural producers. primary agro-food production.
agro-food processing, retail, fishers) to cooperate and adapt to on-going reforms

Assumptions related to outputs 1 to 4 (outcome 1)

*  On-going IPA, MIDAS and other project activities in the Sector successfully implemented
e Number of staff in the Directorate for Payments increasing

e Continuous progress made in the management and control of agricultural parcels

Assumptions related to outputs 5 to 8 (outcome 1)

*  Number of AFSVPA staff increasing

» Conunuous progress made in the management and control of ARP

* Preparaticn of a comprehensive list of laboratory methods to be accredited being implemented in a timely manner
(financed through MIDAS 2)

*  Preparation of technical documentation (financed through MIDAS 2) for collective centres being implemented in
a timely manner so as not to jeopardize the realization of Action

* Successful and timely development of software application

* All relevant institutions responsible for provision of the input data needed for effective preparation of technical
documentations are responsive

Assumptions related to outputs 9 to 11 (outcome 2)

¢ On-going IPA, MIDAS and other project activities in the Sector successfully implemented

e Law on Structural Measures and State Aid in fisheries and aquaculture and Law on market organization in fisheries
and aquaculture adopted

e Montenegro maintains membership and close cooperation with GFCM

¢ Number of staff in the Directorate for Fisheries increasing

3.4. Mamnstreaming

Montenegro has so far established two institutional mechanisms for gender equality: The Gender Equality Committee
of Parliament was founded on July 11th, 2001 and the Office for Gender Equality was established on March 27th. 2003,
The Action Plan for Gender Equality APAGE 2017-2021 with the Implementation program 2017-2018 is a development
document for implementation of gender equality in Montenegro with a goal to ensure gender equality in the design and
implementation of all national and local policies and in the work of all entities at the state level. The obligations in the
area of agriculture and rural development outlined in the APAGE 2017 — 2021 are as follows: (i) Introduce tax incentives
for self-employed women. women entrepreneurs and women employed in agriculture (in cooperation with the Ministry
of Finance). (i1) Support the promotion of activities by associations in agriculture and/or crafts that are led by women
(in cooperation with the Ministry of Sustainable Development and Tourism, Direction for the Development of Small
and Medium Enterprises) and; (iil) Providing support with regards to evaluating projects for investments on households
owned by women (in cooperation with the Ministry of Economy and Investment Development Fund). MAFWM takes
the responsibilities of implementing the abovementioned activities while paying attention to achieving the defined set
of indicators.
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With regards to this particular action. MAFWNM will ensure that gender mainstreaming is applied in design of new
policies and programmes. Special attention shall be paid with regards to equal participation of women in taining
activities, informing farmers and agricultural producers on cross-compliance activities. shall be implemented with due
diligence towards involvement of producers from harder-to-reach areas. particularly women. All contractors shall be
requested to provide a monitoring plan for collecting data recording the participation of men and women during the
implementation phase.

In the ARD sector. CSOs are often in fact asscciations of producers. who benefit directly from activities performed by
MAFWM and are involved in various manners throughout the vear (participation in Working Groups during the
negotiation process with the EU. involvement in the newly decentralized system of distributing state funds to CSOs.
consultations on Agro-budget measures etc.).

Application of CMO measures is directly correlated to agricultural producers and their associations; therefore, various
non-state stakeholders shall be directly engaged.

Cross-compliance is one of the areas where the success of implementation is directly dependent on the efforts and
capacities of producers and their representatives shall directly participate in some of the modules envisaged by this
activity.

The teedback of agricultural producers who will submit applications to be covered by IACS and subsequently receive
pavments can serve as a reliable indicator of the success of strengthening administrative capacities.

Media, CSOs and the broader public will have to be included in parts of activity related to establishment of Forestry
Information System, regarding the promotion of the functioning and importance, not only of the Forestry Informatien
Svstem, but alsc of procedures and standards related to Forestry management.

Food producers in Montenegro are in constant contact with AFSVPA employees, be it with the administration personnel
regarding the registration of their facilities, inspection personnel who perform on-the-spot checks or laboratory
personnel who engage in the safety control of their products.

The operability of the Collection System for animal by-products management is very much dependent on whether
farmers are cooperating with regards to separating animal waste at their households.

Parts of activities related to drafting documents necessary for the CFP implementation include devising necessary
procedures and plans for inspection control and the cooperation of fishers is essential for this task. Also, internal
procedures for recognizing producers’ organizations are entailed in this activity and the success of their establishment
and functionality can serve as a partial indicator of whether the activity reached its goal. Cooperation of fishers regarding
the use of electronic logbooks and reporting accurate data is essential for the accomplishment of this activity. Whether
the FMC is serving its purpose will be to a large extent determined on whether the fishers are satsfied with its
performance.

One of the goals of the Montenegrin agricultural policy is sustainable management of natural resources through the
management of forest and water resources, and the introduction of agricultural practices that protects the environment
and reduces the impact on the climate. such as cross compliance. The action is focused on alignment with the EU
acquis under Chapters 11, 12 and 13 and the establishment of the structures and systems necessary for implementation
of CAP and CFP. The reformed Common Agricultural Policy {(CAP) 1s a central mstrument to accompany
transformation towards a sustainable, knowledge-based agricultural sector while, at the same time. supporting its
resilience and diversity. and promoting growth and employment in rural areas. The action will improve the quality of
the implementation of EU legislation and thus directly contribute to improved environmental protection and climate
action. This particularly pertains to the establishment of the Forestry Information System. The action will focus on the
contribution to the political priority related to Green Agenda for the Western Balkans, aiming to maximise the
contribution of the agricultural sector to a modern, resource-efficient and competitive economy and where economic
growth is decoupled from resource use. The management of natural resources in the fisheries sector should aim at
reinforcing their sustainability. In long-term perspective the action will also contribute to improving the life of rural
residents through the economic and social development of rural areas and to build resilience to adverse effects of climate
change and reducing exposure to natural disaster risk.
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[n relation to food safety. animal welfare and the transition towards sustainable food systems. being increasingly
important in view of the necessary alignment with the EU acquis and the F2F principles. which are at the heart of the
LU Green Deal aiming te make food systems fair. healthy and environmentallv friendly. Moreover. the improvement
of veterinary health and upgrading of laboratory shall include measures of adjustment to higher standards of
environmental sustainability (e.g.. animal waste).

The impiementation of this Action will not tolerate any discrimination against direct and indirect beneficiaries on the
basis of religion. ethnicity. gender or disability. The principle of equality is taken into account in the preparation of the
action. in accordance with the provisions arising from the Constitution. where the basic freedoms and rights cannot be
discriminated against on grounds of sex, race, colour, language. religion. national or social origin., material or social
status. All activities will respect the principles of equal treatment and opportunities. Equal opportunities shall be
safeguarded in a way that all targets are equally reached by necessary information and that the dissemination of such
information is designed to be accessible by all and to cover the entire territory. The action, through its visibility and
communication actvities, shall spread the message that compliance with basic democratic standards is more than a
conditon for the EU accession. The outcomes of actions will focus on being beneficial to all citizens’. especially national
minority and underprivileged social groups, having in mind that these groups often live in areas where solving problems
is one of the top priorities. The activities will be sensitive to minority issues and will ensure access of all ethnic groups
to rescurces and services. One aspect to tackle this issue is to undertake actions towards ensuring information on food
safety standards in the own language of the key minority groups. Another aspect concerns the respect to minority and
human rights while ensuring equal protection of consumers independently of their culture, history, language and
religion.

3.5. Conditions for implementation

* For the supply of the vehicles and equipment related to the functioning of ABP Collection System, MAFWM will
obtain necessary technical documentation prior to the implementation of the Action, via MIDAS 2 project

¢ Administrative capacities of the MAFWM and future Paying Agency provided to support a technical assistance
project in this sector.

Failure to comply with the requirements set out above may lead to a recovery of funds under this programme and/or the

re-allocation of future funding.
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3.6. Logical Framework for PROJECT MODALITY

Results

Results chain:
Main expected
results (maximum
10)

Indicators
(at least one indicator per
expected result)

Baselines
(2021)

Targets
(2025)

Sources of data
(1 per indicator)

Assumptions

Impact

To create o successtul agriculture
wd gl seetor in Montenegro
which provides  employment and
sustainable  production  of lugh-
quality - food  for domestic and
lorergn consumers, supported by un
elficient admimstration m the wreas
of  agneulture and il
dev elopment, food safaty,
veterinay, phytosanitary, lisheries
and Torestry

Montenegro Report

Qutcome 1

Alignment wath the FU  acquis,
following  developments  under
Chapters 11 and 12 1y being
completed and implementation 1s on
traek, including the establishment of
the structures and gystems necessany
forimplementation of CAP

Progress made towards meeting accession
criteria under Chapter 11 and the closing
benchmarks

The target for 2025 is
related to the overall level
of preparedness

The target for 2025 is
related to the overall
level of preparedness

Montenegro Report

nnrams

adymnie
paticipant m the [
unlirgemenl process

Sustamed pohitieal
will within MAFWM
Lo suppurt the

Progress made towards fulfilment of closing
benchmarks no. 2 (establishment of EU-
compidible gystem of officiad controls) and
no. 3 (Turther development of relevint
aditnistrative structures i line with B
acquis) ol Chapler 12

A above

As dhove

Montenegro Reporl

nplementation of
the Action

Responsivencss anid
-
wilhingness of
private stakeholdurs
(ugrcultural

Qufcome 2

Tepsloive  fmmework with a
significant level of hamonizaion
with the B acquis in the area of
Figheries 15 adopted and capacilics
for ull implementation ol the
Common  Fishenes Policy (CFP)
upon the dute of 11 secession Lo the
U e signilicantly improved

Progress muade towards meeling uccession
eriteriain Chapler 13

As ubove

As thove

Montenegre Report

producers, primary
agrm - ol
production, agro-
food precessing,
retl, fishers) o
cooperate and adapt
1o on-gomg refonms

Agriculture and Rural Development

OQutput 1 related to
outcome 1

Capualies o the  Mistry  of
Agneulture,  Forestry and - Water
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4. IMPLEMENTATION ARRANGEMENTS
4.1. Financing agreement

In order to implement this action. it is foreseen to conclude a financing agreement between the European Commission and

Montenegro.

4.2. Implementation modalities

The Commission will ensure that the EU appropriate rules and procedures for providing financing to third parties are
. . . . . . . . .- 1¢
respected, including review procedures, where appropriate, and compliance of the action with EU restrictive measures .

4.2.1. Direct Management (Grants-Twinning)

(a) Purpose of the grant

The Twinning programme will contribute to achieve the objectives set in Output 1 aiming at providing support to strength
the capacities of the Ministry of Agriculture, Forestry and Water Management. Twinning grants are the most suiting
implementation modality for this sort of action, which aim at sharing good practices developed within the EU with

beneficiary public administrations through peer-to-peer support.

(b) Type of applicants targeted

Applicants targeted by the Twinning grants must be EU Member State administrations or their mandated bodies.

4.2.2 Direct Management (Procurement)

Direct management will be applied for the outcomes 1 to 4 concerning Agriculture and Rural Development and outcomes
9 to 11 concerning Fisheries. The further details of those contracts is described above in the logframe in further detail.

4.2.3 Indirect Management with an IPA III benetficiary

A part of this action will be implemented under indirect management by Montenegro. The managing authority responsible
for the execution of the action is the European Integration Office. The managing authority shall be responsible for legality
and regularity of expenditure, sound financial management. programming. implementation. monitoring. evaluation.

information, visibility and reporting of IPA III activities.

1% www.sanctionsmap.eu Please note that the sanctions map is an IT tool for identifving the sanctions regimes. The source of the
sanctions stems from legal acts published in the Official Journal (OJ). In case of discrepancy between the published legal acts and

the updates on the website it is the OJ version that prevails.
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The managing authority shall rely on sectoral expertise and technical competence of the following intermediate body for
policy management: Ministry of Agriculture. Forestry and Water Management. It shall ensure sound financial
management of the action.

Budget implementation tasks such as calls for tenders. calls for proposals. contracting. contract management. pavments
and revenue operations. shall be entrusted to the following intermediate bodies for financial management:

The CFCU will be responsible for service and supply contracts related to outputs 5. 7 and 8.
The Public Works Administration (PWA) will be responsible for procurement contracts concerning output 6.

They shall ensure legality and regularity of expenditure.

4.2.3 Changes from indirect to direct management mode (and viceversa) due to exceptional circumstances
(one alternative second option)

In the case indirect management with Montenegro cannot be implemented due to circumstances outside of the
Commission’s control, the alternative option envisaged can be to mmplement the Action through direct
management if this is the best solution.

4.3. Scope ot geographical eligibility for procurement and grants
The geographical eligibility in terms of place of establishment for participating in procurement and grant award procedures
and in terms of origin of supplies purchased as established in the basic act and set out in the relevant contractual documents
shall apply.

4.4 Indicative budget

EU contribution Indicative third party

(amount in EUR) contribution, in
currency identified

AGRICULTURE AND RURAL DEVELOPMENT 5 600 000 N.A.

Outpuats 1 to 4; composed of

Direct management (Grants) — Twinning, cf section 4.2.1 N.A.

Direct management (Procurement). cf section 4.2.2 N.A. N.A.

FOOD SAFETY, VETERINARY AND PHYTOSANITARY | 3 400 000 At least 2 million EUR
AFFAIRS of national co-financing

Outputs 5 to 8; composed of

Indirect management with Montenegro 3 400 000 at least 2 million EUR of
national co-financing
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FISHERIES 2 000 000 NLAL
Outputs 9 to 11
Direct management (procurement). ¢f section 4.2.2 N.A, N.A.
Grants — total envelope under section 4.2.1. 1 900 000 NA
Procurement — total envelope under section 4.2.2. 5700 000 NA
Evaluation (cf. section 5.3) will be covered by | NA
another decision
Audit/Expenditure verification (cf. section 6) will be covered by | NA
another decision'!
Communication and visibility (cf. section 7) N.A NA
Contingencies™ 0 NA
Total 11 000 000 2 000 000

4.5. Organisational set-up and responsibilities

All activities outlined in the implementation arrangement are to be coordinated by MAFWM as the main beneficiary,

along with the AFSVPA and Forestry Administration.

To be specific, Directorate for Agriculture, Directorate for Payments and the Department for Economic Analysis and

Market are the beneficiaries of Outputs 1-3.

For Output 4 the main beneficiary is the Directorate for Forestry and the Forestry Administration.

Administration for Food Safety. Veterinary and Phytosanitary Affairs is the beneficiary for outputs 5 to 8.

Directorate for Fisheries is the beneficiary for Outputs 9-11.

" Where the action is not covered by a financing agreement (see section Error! Reference source not found.). put “will be
covered by another decision™ as it is unlikely that evaluation and audit contracts on this action would be concluded within N=1.
These contracts have to be authorised by another financing decision.

' Consider that contracts where no financing agreement is concluded, contingencies have to be covered by individual and legal

commitments by 31 December of N+1.

N\
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5. PERFORMANCE/RESULTS MONITORING AND REPORTING

5.1. Internal monitoring

A Monitoring Committee for this specific Thematic Priority shall be established after the entry into force of the Financing
agreement related to the AD. The Monitoring Committee will be co-chawred by NIPAC or high ranking official
representative of the Government, and a representative of the EUD.

A Steering Committee (SC) shall be established to review the progress at the contract level, comprising of representatives
of this specific Thematic Working Group (TWG), beneficiary institutions. relevant implementing body, NIPAC Office
and the EUD. It shall review the effectiveness. efficiency, quality. coherence. coordination and compliance of the
implementation of the activities of the AD and their consistency with the relevant national and, whenever relevant,
regional sector strategies. It shall measure progress in relation to achieving the objectives of the actions and their expected
outputs, results and impact by means of indicators related to a baseline situation, as well as progress with regard to
financial execution. The SC may invite other organizations to attend meetings in cases where this will bring added value
to discussion, direction and outcomes of the AD, e.g. a representative from the national gender equality machinery, to
help bring a gender perspective to this specific sector.

Implementation of this AD will be subject of special attention of [IPA Monitoring Committee, which shall measure
progress in relation to achieving the objectives of the actions and their expected outputs, results and impact by means of
indicators related to a baseline situation, as well as progress with regard to financial execution. Operational conclusions,
including any recommnendations, will be drawn at the end of the SC meetings. These conclusions, including proposals
and/or corrective actions, shall be subject to adequate follow-up and a review in the following committee meetings and
shall be the basis for reporting to the IPA monitoring committee on progress made.

5.2.Roles & responsibilities for data collection, analysis & reporting

The performance and result monitoring arrangements are to be conducted by the SC lead by the beneficiary as main
relevant Institution for reporting and data follow up. Strict collection of data should be done at intermediary points in
order to compare initial target indicators with achieved ones. Performance assessment framework to be defined by the
new MCT with the support of the TA for CB are to be followed up in line with the mechanisms for monitoring, reviewing
and evaluating progress on indicators in accordance with the logl{rame matrix (as listed within this document).

5.3. Evaluation

The European Commission may carry out a mid-term, a final or an ex-post evaluation for this Action or its components
via independent consultants, through a joint mission or via an implementing partner. In case a mid-term or final evaluation
is not foreseen. the European Commission may. during implementation. decide to undertake such an evaluation for duly
justified reasons either on its own decision or on the initiative of the parter. The evaluations will be carried out as
prescribed by the DG NEAR guidelines for evaluations.

The evaluation reparts shall be shared with the partner country and other key stakeholders. The implementing partner and
the Commission shall analyse the conclusions and recommendations of the evaluations and. where appropriate, in
agreement with the partmer counuy, jointly decide on the follaw-up actions to be taken and any adjustments necessary.
including, if indicated. the recrientation of the project.

In addition. the Action might be subject to external monitoring in line with the European Commission rules and procedures
set in the Financing Agreement.
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6. AUDIT

Without prejudice to the obligauons applicable to contracts concluded for the implementation of this action. the
Commission may, on the basis of a risk assessment. contract independent audits or expenditure verification assignments
for one or several contracts or agreements.

All Financing Agreements as well as all resulting programmes, actions and subsequent contracts shall be subject to
supervision. control and audit by the Commission. including the European Anti-Fraud Office (OLAF), and audits by the
European Court of Auditors. As stated in the IPA IIT Programming Framework Financing will also be provided for support
measures for the implementation, monitoring. audit and evaluation of IPA III programmes. The IPA III beneficiary shall
also ensure that the agents or representatives of the Commission. including OLAF, have the right to inspect all relevant
documentation and accounts pertaining to items financed under the related Financing Agreement and assist the European
Court of Auditors to carry out audits relating to the use of IPA III assistance.

For the part of the action incorporating a form of financing not linked to costs but on the achievement of results, the
verification mechanisms will focus on the results and performance indicators previously agreed.

7. COMMUNICATION AND VISIBILITY

Visibility of EU funding and communication about objectives and impact of Actions are a legal obligation for all Actions
funded by the EU, as set out in the EU communication and visibility requirements in force.

In particular, the recipients of EU funding shall acknowledge the origin of the EU funding and ensure its proper visibility

by:

e Providing a statement highlighting the support received from the EU in a visible manner on all documents and
communication material relating to the implementation of the funds, including on an official website and social media
accounts, where these exist; and

* Promoting the actions and their results by providing coherent. effective and proportionate targeted information to
multiple audiences. including the media.

Visibility and communication measures shall be implemented, as relevant, by the national administrations and contractors.
Appropriate contractual obligations shall be included, respectively, in financing agreements, delegation agreements. and
procurement and grant contracts.

The measures shall be based on a specific Communication and Visibility Plan, established and implemented in line with
the EU communication and visibility requirements in force. The plan shall include, inter alia, a communication narrative
and master messages for the Action. customised for the various target audiences (stakeholders. civil society. general
public, etc.)

Visibility and communication measures specific to this Action shall be complementary to the broader communication
activities implemented directly by the European Commission services and/or the EU Delegation. The European
Commission and the EU Delegation should be fully informed of the planning and implementation of the specific visibility
and communication activities. notably with respect to the communication narrative and master messages.

If the Action includes Union programmes. visibility and communication measures shall be implemented in accordance
with the EU communication and visibility requirements in force and the specific rules of each Union programme. The
relevant programme managing entity shall be responsible for monitoring the visibility and communication activities. The
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European Commission and the EU Delegation should be fully informed of the planning and implementation of the specific
visibility and communication activities,

8. SUSTAINABILITY

The action will produce sustainable results in the short run since it is designed to support beneficiary institutions and
structures that are already in place, but which require additional assistance in the complex process of the harmonisation
with the EU aequis and for the further progress in negotiation process. The capacities developed through this action will
be used in the future period for the further alignment as part of the accession process. and they will be a crucial resource
for the overall EU integration. Further strengthening of the institutions and administrative capacity for the implementation
of the EU acquis will improve the effectiveness of Montenegro preparations for EU accession.

Investment in IT and monitoring equipment will strengthen and modernise the management and control system, which
will in furn have an impact on the quality of the monitoring results and improving capacity to implement policy and
enforce regulations in a more uniform manner across the country. Sustainability of the investment is guaranteed by
technical and financial capacity of the beneficiary responsible for its operation and maintenance.

The action will have cross-border impact as it will ensure the same standards and conirol on food safety, veterinary and
phytosanitary system for locally produced and imported food stuff.

The proposed actions will also contribute to the consumer protection in Montenegro by ensuring EU food safety on the
national market. This is directly connected to the development of agro-tourism, through establishing platforms for
Montenegrin traditional food product placement at tourist resorts.
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