IPAID Financing Agreement for Multiar nual Operational Programmes - Special Conditions

FINANCING AGREEMENT
SPECIAL CONDITIONS

The Furopean Cominission, hereinafter referred 1o as "the Commission”, acting on behall ol the
l-uropean Union, hereinalier referred to as "the Union”,

of the one part, and

Montenegro, hereiafier referred to as "IPA T beneficiary™. represented by the Ministry of European
Affairs,

ol the other part,
have agreed as follows:
Article 1 - The Programme

(1} The Union agrees to finance and the IPA T beneficiary agrees to accept the financing of the

following Programme:

Multiannual Operational Programme on Employment and  Social Inclusion in favour of
Montencgro for 2024-2027

comprising the following action:

Multiannual Operational Programme on Employment and Social Inclusion in favour of
Montencgro for 2024-2027

Global commitment number: JAD. 1411570

This Programme is financed from the Union Budget under the following basic act: Instrument for
Pre-Accession Assistance (IPA TI1).!

(2) The total estimated cost ol this Programme is EUR 31 647 066 and the maximum Union
contribution to this Programme is sct at EUR 26 900 000.

The Union contribution shall be split into yearly comnuuments for the period 2024-2027 in
accordance with Annex 1. Nothing in this Financing Agreement can be interpreted as implying a
financial commitment of the Union in relation 1o credits which have not yet been approved by
adoption of the EU budget. The Commission shall inform i writing the IPA T beneficiary about

the adoption of the subsequent financial commitments indicated in Annex .

P Regulation (EUY 202171329 of the Furopean Parliament and of the Council of 15 September 2021 establishing

the Instrument for Pre-accession Assistance (1IPA TN, OF 1330020092021 po 1.
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(3)

This Programme requires financial contributions trom both the 1PA T beneticiary and the Union.

The breakdown of the respective financial contributions s set out in Annex 1.

The Progranme shall be implemented i accordance with the Multiinnual Operational programme

provided m Annex 1

Article 2 — Execution period, cligibility period, and automatic de-commitment

(1)

(“.l

The excecution period of this Financmg Agreement shall commenee on the entry into foree of this

Financing Agreement and end 12 years after this date.

The cligibility period, as delined in Arucle 12(1) of Annex 1T (General Conditions)  shall

commence on the date of the entry nto force ol this Financing Agreement and end on 31

December 2033,

The Commission shall automatically decommit any portion ol a budgetary commitment for the

programme indicated in Annex 1 that, by 31 December of the fifth year following that of the

budgetary commitment, has not been used for the purpose of pre-financing or making interim

payments, or for which no certified statement of expenditure or any payment request has been

submitted.

Without prejudice to the automatic decommitment deadline referred to in paragraph 3, the

Commission shall inform the IPA 111 beneficiary 9 months before the automatic decommitment

deadline about the risk of dccommitiment.

The amount concerned by decommitment shall be reduced by the amounts equivalent to that part

of the budget commitment for which:

(a) the operations arc suspended by a legal proceeding or by an administrative appeal having
suspensory effect; or

(b) it has not been possible 1o make a payment request for reasons of force majeure seriously
affecting implementation of all or part of the programme.

The IPA I beneficiary claiming force majeure shall demonstrate the direet consequences of

the force majeure on the implementation of all or part of the programme.

Article 3 — Addresses and communication

All communications concerning the implementation of this Financing Agreement shall be in writing,

shall refer expressly 1o the Programme as idemified mn Article 1{1) and shall be sent 10 the following

addresses:

(a) for the Commission

Ms Valentina Superti

Director 1), Western Balkans

Directorate-General for Neighbourhood and Enlargement Negotations (DG NEAR)
Ruedela Lot 15

Furopean Commission

B-1049 Brusscls, Belgium

c-mail: NEAR-D2(@ice.curopa.cu
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() for the IPA I beneliciary

. . S H M ' Q [ ~
Aeb—H ot el s, [ O-JJB ocenC
Acung National 1PA Coordinator

Mimstry of European Aflairs

Bulevar Ivana Cmojevica 167/4% floor

S1000 Podgorica,

Montenegro

E-mail: bojan.vujovic@imep.gov.me

Article 4 = OLAF contact point

The contact point of the IPA I beneficiary having the appropriate powers to cooperate dircetly
with the European Anti-Fraud Office (OLAL) in order to facilitate OLAF's operational activities
shall be:

AFFCOS contact point/AIFCOS ofllice

Ms Natasa Kovacevié

Ministry of Finance of Montenegro

Stanka Dragoj evica 2, 81000 Podgorica, Montencgro
natasa.kovacevic@mil.gov.ne

Article 5 — Financial framework partnership agreement

The Programme shall be implemented in accordance with the provisions of the Financial Framework
Partnership Agreement (FIFPA) between the Europecan Commission and Montenegro on the
arrangements for implementation of Union f{inancial assistance to Montencgro under the Instrument
for Pre-Accession Assistance (IPA 1I) which entered into force on 2 November 2022 (hercafier
referred to as “the FFPA™). This Financing Agreement supplements the provisions of the FFPA. In
casce of conflict between the provisions of this Financing Agrcement and the provisions of the FI'PA,
the latter shall take precedence.

Pursuant to Article 154(5) of the Financial Regulation, the implementation of the programme in
indirect management by the IPA beneficiary shall be complemented with the ad-hoe measures stated
in Article 7.

Article 6 - Annexes

(1) This Financing Agreement is composed ol

(a) these Special Conditions
(b) Annex I: Multiannual Operational Programme
(¢) Annex [ General Conditions

(d) Annex [ Annual Report template on the implementation o IPA T assistance as per Article 59
ol the FFPA
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(¢) Annex 1V: Fmancial Report template as per Article 61(2)(a) and 61(3) of the FI'PAL mcluding the

temiplate of forecasts for likely paviment requests as per Article 33(3) of lhc. FEPA
() Annex Vi Acerual Based Accounting Svstem Minimum Specification
(£) Annex VID Major Projects Apphecation template
(h) Annex VI Operation [dentification Sheet template

(2) In the event of a conflict between the provisions of the Annexes and the provisions of these
Special Conditions, the latter shall take precedence. In the event ol a conflict between the

provisions ol Annex ©and the provisions of Annex [, the latter shall take precedence.
Article 7 = Provisions derogating from or supplementing Annex I1

The following shall supplement Annex 11

(1) Pursuant to the venification mission for entrustment of budget implementation tasks conducted in
November 2024, the following ad-hoe measures shall apply:

(a) The Montenegrin authorities need 1o finalise their legal framework by adopting the
appointments of all key individuals in the IPA system, giving them the right to legally engage
their institutions in the IPA system as MA, IBPM and IBFM;

(b) The Montenegrin authoritics need to formalise working arrangements between the institutions
imvolved in the implementation of the Programme and sign the necessary Implementing and
Operational Agreements;

(¢) The newly established IBFM Employment Agency of Montenegro (EAM) shall implement
corrective measures linked to the weaknesses detected in the organization of this body and
cnsure sufficient capacities to implement tasks delegated;

(d) The IPA T beneficiary shall confirm the readiness of the EAM o carry out its tasks. The
Commission shall complete a follow-up audit mission and re-assess the critical and other
findings raised during the verification mission;

(¢) National structures and authorities are prohibited from entering into new legal commitments
under the Programme for the respective years, including award decisions, until the conditions
outlined i point (a), (b), (¢) and (d) are met.

(2) The Commission has introduced an clectronic exchange system for the reporting ol contracts under
indircct management by IPA 11 beneficiary (“IPA-APP7). The [PA 11T beneficiary is required 1o
register in and use IPA-APP 10 allow for the c-management of Financing Agreements.

Article 8 — Entry into force
This Financing Agreement shall enter into Toree on the date on which it is signed by the last party.

This Financing Agreement 1s drawn up i duplicate i the English language, one being handed 1o the

Commission and one to the 1PA T beneherary,
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For the IPA ]II beneficiary: . For the Commission:
Ms Maidov Goréevic

Mr-Bojar-Vujowié Ms Valentina Superti

Aating National IPA Coordinator (NIPAC) Director D, Western Balkans

Ministry of European Affairs Directorate-General for Neighbourhood Policy
of Montenegro and Enlargement Negotiations

European Commission
/ Date: 2.9” 2%

gnatuye/ Q C\E’/ﬂt Signature:
el Soe -- O —

Datg: /006 ZOZT
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THIS ACTION IS FUNDED BY THE EUROPEAN UNION

ANNEX 1

of the Commission Implementing Decision on the financing of the multiannual Operational Programme
“Employment and Social Inclusion” in favour of Montenegro for 2024-2027

MULTIANNUAL OPERATIONAL PROGRAMME
This document constitutes the multiannual work programme in the sense of Article 110(2) of the Financial
Regulation, and multiannual action plan in the sense of Article 9 of IPA III Regulation and Article 23 of NDICI-
Global Europe Regulation

1 Programme Synopsis
1.1 Programme summary table
1.2 Summary of the programme

2 Sector(s) analysis
2.1 National sectoral policies and context
2.2 Legal framework
2.3 Institutional setting, leadership and capacity
2.4 Sector(s) and donor coordination
2.5 Mid-term budgetary perspectives
2.6 Performance assessment framework
2.7 Socio-economic analysis (including SWOT analysis)

3 Overall Objective(s) and Specific Objectives(s) of the Operational Programme
3.1 Coherence with the IPA III Programming Framework and with the specific policy instruments of
the enlargement process

4 Operational features of the programme
4.1 Interaction of the programme with IPA III annual action plans or measures and interventions from
other donors/ International Financial Institutions
4.2 Description of the programme
4.2.1 Intervention Logic
4.2.2  Detailed description of each area of support
4,23 Indicative List of major projects per each area of support
4.3 Mainstreaming
4.3.1 Environmental Protection, Climate Change and Biodiversity
4.3.2 Gender equality and empowerment of women and girls
4.3.3 Human Rights
434  Disability
4.3.5 Democracy
4.3.6  Conflict sensitivity, peace and resilience
4.3.7 Disaster Risk Reduction
4.4 Risks and Assumptions

5 Overview of the consultation process for the preparation of the Operational Programme

6 Implementation arrangements



6.1 Financing Agreement

6.2 Mecthods of implementation

6.3 Scope of geographical eligibility for procurement and grants
7 Financial tables by areas of support and by year (including co-financing rates if applicable)
8 Performance Measurement

8.1 Monitoring and Reporting

8.2 Evaluation

8.3 Audit and Verifications

9 Strategic communication and public diplomacy

10 Sustainability

Annex 1: Example of operational areas of support and activities



1. Programme synopsis
1.1 PROGRAMME SUMMARY TABLE

Title Multiannual Operational Programme “Employment and Social Inclusion” in favour of
Montenegro for 2024-2027
OPSYS ACT-62543
ABAC JAD.1411570
Budget line 15.020201
Basic Act Financed under the Instrument for Pre-accession Assistance (IPA III)
Team Europe No
IPA III beneficiaries Montenegro
Programming IPA I Programming Framework
document
PRIORITY AREAS AND SECTOR(S) INFORMATION
Window and

thematic priority

Window 4: Competitiveness and Inclusive Growth

Thematic priority 1: Education, employment, social protection and inclusion policies,
and health (100%)

Sustainable
Development Goals
(SDGs)

Main SDG (1 only): SGD 8: Promote sustained, inclusive and sustainable economic
growth, full and productive employment and decent work for all

Other significant SDGs (up to 9) and where appropriate, targets:

SGD 1: End poverty in all its forms everywhere

SGD 4: Ensure inclusive and equitable quality education and promote lifelong
learning opportunities for all

SGD 5: Achieve gender equality and empower all women and girls
SGD 10: Reduce inequality within and among countries

Goal 16: Promote peaceful and inclusive societies for sustainable development,
provide access to justice for all and build effective, accountable and inclusive
institutions at all level

DAC code(s)

Main DAC code : 160 Other Social Infrastructure & Services

Sub-codes :

16010 Social Protection (>6%)

16015 Social services (incl. youth development and women+ children) (> 25%)
16011 Social protection and welfare services policy, planning and administration
(>12%)

16020 Employment creation (> 52%)

16070 Labour rights (> 3.0%)

16080 Social dialogue (> 2.0%)

Main Delivery
Channel

12000 Recipient Government
12001 — Central Government




Targets

O Climate
Gender
O Biodiversity

Markers
(from DAC form)

General policy objective Not targeted | Significant Principal
objective objective

Participation development/good O O X

governance

Aid to environment X O O

Gender equality and women’sand | O X O

girl’s empowerment

Reproductive, maternal, new-born | x O O

and child health

Disaster Risk Reduction X O O

Inclusion of persons with 0 X O

Disabilities

Nutrition X O O

RIO Convention markers Not targeted | Significant Principal
objective objective

Biological diversity X O O

Combat desertification X O O

Climate change mitigation X O O

Climate change adaptation X O O




Internal markers
and Tags

Policy objectives Not targeted | Significant Principal
objective objective
Digitalisation O O X
Tags YES NO
digital connectivity O X
digital governance X O
digital entreprencurship a X
digital skills/literacy X a
digital services X o
Connectivity X O O
Tags YES NO
digital connectivity O X
energy 0 X
transport 0O X
health O X
education and research O X
Migration X O O
Reduction of Inequalities O X O
COVID-19 X O O

BUDGET INFORMATION

Amounts concerned

Budget line: 15.020201
Total estimated cost for 2024 to 2027 EUR 31 647 066
Total amount of EU budget contribution for 2024 to 2027 EUR 26 900 000

The contribution from the general budget of the European Union is split per year as
follows:

For 2024 - EUR 1 500 000
For 2025 - EUR 6 800 000
For 2026 - EUR 8 600 000
For 2027 — EUR 10 000 000

The contribution from the general budget of the European Union for the subsequent
years is subject to the availability of appropriations for the respective financial years
following the adoption of the relevant annual budget, or as provided for in the system
of provisional twelfths.

MANAGEMENT AND IMPLEMENTATION

Implementation
modalities
(management mode
and delivery
methods)

Indirect management with Montenegro

Relevant priorities
and flagships from

Priorities: “Human Capital Development”
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Economic and Flagships: “X Youth Guarantee”
Investment Plan for
the Western Balkans
[only for the Western
Balkans]

Final Date for At the latest by 31 December 2025
conclusion of
Financing Agreement

Decommitment Budgetary commitment 2024: by 31/12/2029
deadline for each Budgetary commitment 2025: by 31/12/2030
budgetary

Budgetary commitment 2026: by 31/12/2031
Budgetary commitment 2027: by 31/12/2032

commitment

Indicative eligibility | 31/12/2032
period

Final date for 12 years following the conclusion of the Financing Agreement
implementing the
Financing Agreement

1.2 Summary of the programme

The Operational Programme for the Employment and Social Policy sector defines key priorities for effective use
of the IPA III funds for the period 2024-2027. The Operational Programme is fully coherent with the objectives
under the IPA III Programming Framework, Window 4 — Competitiveness and Inclusive Growth, Thematic
Priority 1: Education, employment, social protection and inclusion policies, and health,

The focus of the programme investments is to strengthen the society in particular by achieving a higher level of
employment and activity, with a special focus on youth and other vulnerable groups of persons, strengthening
the workforce skills. Other parts of the programme focus on enhancing the system for quality and accessible
social services, in particular community based services for children and elderly. In its content the Programme
strongly contributes to the fulfilment of the principles of the European Pillar of Social Rights.

The available resources for the operational programme, in light of the significant support required in this sector,
may have a limited impact on the key indicators of the Social Scoreboard, particularly in areas such as equal
opportunities, fair working conditions, and social protection and inclusion. However, these resources will play a
valuable role in supporting further negotiations with the EU and aligning with the existing policy
recommendations of the Council in the field of employment and social inclusion.

The strategic framework of the programme is based on Montenegro’s Economic Reform Programme 2023-2025,
the National Employment Strategy 2021-2025 and the Strategy for Development of the Social and Child
Protection System for the period 2023-2027, that is still in the drafting phase, as well as several additional sub-
strategies. The national sectoral strategies address the EU enlargement policy requirements, especially the
Western Balkans Strategy and the Economic and Investment Plan for Western Balkan.

To address the policy challenges, an important priority for Montenegro is investing in upskilling and reskilling
to be in line with the labour market demand, boosting employment opportunities, with a focus on youth and
vulnerable groups, ensuring availability and accessibility of community based social services as well as
combating discrimination by respecting the principles of the EU Charter of Fundamental Rights (and in particular
its Articles 31 and 32), the UN Convention on the Rights of Persons with Disabilities and the Council of Europe
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Convention on preventing and combating violence against women and domestic violence. Planned investments
are directly linked to the three headline targets of the Action Plan of the European Pillar of Social Rights
(increasing the level of employment rates in the population between 20 and 65 years, increasing the participation
of all adults in lifelong learning and reduction of number of persons at risk of poverty and/or social exclusion).
Investments from this Programme also contribute to the UN Sustainable Development Goals 2030.

This Operational programme is designed to promote social rights and employment opportunities of vulnerable
groups in Montenegro. (Overall Objective). It is expected to lead to more people, including from vulnerable
groups, in training or employment in quality jobs that offer decent pay and work-life balance. Moreover, more
vulnerable people in society, including children, will be able to benefit from a wider range of quality social
services.

Changes generated by the programme in three areas of support will jointly contribute to the above-mentioned
expected impact.

In the area of the Inclusive Labour Market (AoS 1), it is expected that the programme will lead to improved
employment, access to employment and activation measures for all jobseekers, especially youth and vulnerable
groups.

In the area of Social Inclusion and Protection (AoS 2), it is expected that the programme will directly lead to
improved access of quality social services provided to vulnerable groups (children and young people without
parental care, including Roma children, persons with disabilities, addicts, gender-based violence and domestic
violence victims etc.).

In the area of Administrative Capacity Support (AoS 3) the programme aims to ensure increased country’s
readiness under the relevant acquis chapters in accession negotiations.

The Operational programme has been prepared by the Ministry of Labour and Social Welfare (MLSW) in
consultation with all relevant agencies and institutions including the social partners and NGOs specified in the
section 5. Active participation of all stakeholders ensures ownership of the programme as it is an inevitable
condition for a successful implementation phase.

This operational programme will be implemented under indirect management with Montenegro. The Managing
authority responsible for the execution of the programme is the Ministry of Labour and Social Welfare,
Directorate for EU funds and international cooperation,

2. Sector(s) analysis

2.1 National sectoral policies and context

In line with the commitment to the enlargement process, the proposed interventions within the OP are aligned with
the priorities in the country’s IPA III Strategic Response,

The OP is fully coherent with the IPA III objectives under the IPA III Programming Framework, Window 4,
Thematic Priority 1: Education, employment, social protection, inclusion policies and health, that aim to strengthen
economic and social development, including through education, innovation, social inclusion and employment
policies. Gender equality, reduction of inequalitics and enhancing of social cohesion need to be considered.

More specifically the OP will contribute to the specific objective of 1PA 111 to foster quality employment and
access to the labour market, reducing the informal employment as well as promoting equality and non-
discrimination, social protection and inclusion and combating poverty.



Montenegro is the smallest of the Western Balkan countries in terms of area and population, with a total of 627,082
inhabitants in 2022', out of which 67.6% living in urban areas.

Aging and migration (low birth rate and migration of young generations) lead to aging and greater
dependency, and a decreasing labour force. As all Western Balkan countries, Montenegro is facing aging
population and the projections of MONSTAT emphasize the following significant features and trends until 2060%

1. Population aging will be one of the most important characteristics of demographic development of
Montenegro, which, in the end of the projection period, will be demographically older than fifty years
earlier. Such trends will be present in all regions of Montenegro, so inhabitants of all regions as well as
of the entire state will be in the stage of profound demographic oldness. The share of persons younger
than 15 in entire population of Montenegro in 2060 will be lower than in 2011.

2. The dependency index will grow. In zero migration balance variant, this index will significantly grow,
from 0.47 in 2011 to 0.75 in 2060,

3. The share of the northern region in the entire population of Montenegro will continue to decrease, while
the participation of the central and coastal region will continue to grow.

Montenegro also faces both internal and external migration flows. People move primarily from the poorer north
to the coast, as well as from rural to urban areas in Montenegro, causing depopulation in the northem
municipalities. MONSTAT data shows that 6000 people annually have been changing their place of residence
within Montenegro. In 2022, positive net migration was recorded in ten municipalities, with Podgorica being the
primary destination, followed by Savnik, Budva, Danilovgrad, Tivat, Bar and Ulcinj’. It is also estimated that close
to one third of the resident population lives outside the Western Balkans (WB) region. Outward migration to the
European Economic Area and Switzerland tripled in the last decade.® Migration trends are particularly common
among vouth. The loss of qualified workers and the shortage of skills has the potential to adversely affect
competitiveness and growth and may lead to increasing difficulties in securing social protection for the aging
population. As shown in the Demography Policy Paper for Montenegro, investing in policies to strengthen human
capital will benefit Montenegro in adapting to demographic shifts and assist the country on its future development
priorities and seek to ensure that skilled persons will remain in Montenegro.

The Montenegrin economy has grown substantially in the recent past, resulting in an increase in the demand
for a workforce with new competencies. The country’s comparative advantage is built on its geographical
location, climate, and landscape. The small and open economy is service-oriented and largely focused on tourism
as the principal source of income. Services account for nearly 80% of all exports, while foreign tourists directly
generate over 20% of the country’s GDP. SMEs make up to 99% of the Montenegrin economy. Their contribution
and participation in the global value chain and export orientation to high value activities however remain limited.
The largest number of employees work in service activities (more than three-quarters of the total number of
employees, among which the trade sector is the most important), while close to a fifth is employed in the industry
and construction sectors, and less than 5% in agriculture.

Indicators of the social scoreboard, designed to monitor the implementation of the Ewropean Pillar of Social
Rights, reveal that progress remained relatively weak in comparison to the EU-27 average.

In the period 2014-2019, the situation on the labour market significantly improved in most of the key labour
market indicators. The average employment rate and that for women increased, while the unemployment rate of
population aged 15-64 and the youth unemployment rate have both decreased. Even the rate of persons at risk of
poverty has slightly decreased. Due to substantial economic growth, the unemployment rate significantly
decreased in 2022 compared to 2021 and 2020, but structural deficiencies in the labour market, including

! Source: Montencgro Statistical Office - MONSTAT

2 Source: National Strategy for Sustainable Development until 2030
} Internal migration in Montenegro MONSTAT 2022:

* Source: OECD, 2021



persistently low rates of labour market activity and high unemployment, especially among women, young people,
vulnerable and low-skilled people, continue to undermine a just and fair economic growth, Also, the regional
disparities as regards activity/inactivity, employment and unemployment are still high, with the Northern region
being in the worst position in this respect.



Furthermore, Montenegro’s active labour market policies are not effective in activating people on the labour
market and the need for establishing a mechanism for continuous monitoring of active labour market measures
carried out by the Employment Agency of Montenegro (EAM) remains.’

Tables below show values of main labour and social policy indicators in comparison to the EU-27 Average.

2022 2022 2022 EU-27
; Sl Average
Indicator Montencero  Coastal  Central  Northern g
& region region region (2022)
0 -
E;l‘)tployment rate (% aged 15- | Total 50.3 60.2 573 30.5 69.8
Male 55.2 66.9 61.8 35.5
Female | 45.4 53.9 53.0 25.5
E.anf)rnploymcnt rate (% aged | Total 14.7 36 (11.6) 34,1 6.2
Male 16.2 1.8 (13.6) 35.8
Female | 12.8 5.6 (9.3) 31.6
At-risk-of-poverty rate (all Total
transfers are included in
income) 20.3 9.8 14.8 37.6 16.5
Male 20.0 / / /
Female | 20.6 / / /
At-risk-of-poverty or social Total
exclusion rate (AROPE) (% 34.1 / / / 21.6
of population)
Children at risk of poverty or | Total
social exclusion (% 0-17 40.4 / / / 24.7
years old)

2022 EU-27
Indicator FEMALE Average
(2022°%)
Employment rate (% aged 20-64) 62.5 66.9 58.2 74.6
Youth employment rate (% aged 15-24) 274 29.7 24.8 34.7

* Europcan Commission, Montenegro 2022 Report

6httQs:.«".fcc.cumna.cux'cur(}stalf'datahrowscrfexr}lorcfulI.fth cu?lang=en&subtheme=es.tesem&display=list&sort=catcgory&extr
actionld=tesem 150
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Activity rate (% aged 20-64) 73.3 79.7 66.8 79.4

Youth activity rate (% aged 15-24) 38.7 45.0 319 40.7
Unemployment rate (% aged 15+) 14.7 16.2 12.8 6.2
Youth unemployment rate (% aged 15-24) 294 34.1 223 14.5
Long term unemployment rate (% aged 15+) 10.2 11.7 8.4 2.4

Not in employment/education/training (NEETSs)

aged 15-29 23.2 24.6 217 11.7

The Review on the performance of the Western Balkan countries regarding the European Pillar of Social Rights
(2021), in the social and childeare system in Montenegro, highlights several issues and challenges, for instance:

e the overall efficiency of the social protection system remains a big challenge, despite the fact that
significant funds are invested in it;

s despite relatively high public spending on social protection numerous problems still exist, which calls for
deeper analysis of the entire system of social protection;

e children are more exposed to the risk of poverty, and although the general rate of risk of poverty has
declined, the one for children is still higher than the average one;

e long-term care is limited by unaffordability of professional services for a lot of elderly;

e prevalence of Gender Based Violence (GBV) is still high with lack of systemic gender responsiveness
and limited specialisation of justice, social, health and police professionals;

o still high and persistent marginalization of certain social groups, especially of persons with disabilities as
"structural constraints in their participation in the labour market and social integration, continue to pose
a significant problem and a big challenge for future policies”.

As for the key area of the reform of the social and childcare system, the Review suggests the improvement of
the work of the centres for social work. Given that the Montenegrin economy is facing long-term vulnerabilities
and the necessity to strengthen resilience to shocks, there is a need for further development of social protection
services which are socially and fiscally sustainable, for the citizens to be protected against consequences of shocks
and against rise in poverty. Even though Montenegro has introduced a comprehensive information system for
social protection in 2015, a so-called e-Social Card, effectiveness of the social protection remains insufficient.
In its analysis of structural challenges of Montenegrin economy, the European Commission has recognised
inadequate and insufficiently targeted social assistance as well as unemployment benefit schemes.

Montenegro has developed a comprehensive strategic framework for the future interventions in
employment, social protection, and inclusion. The most relevant strategic documents relevant for the
employment and social policy area in Montenegro and for interventions envisaged under this Operational
Programme (OP) are listed below.

As a principal economic policy document of a country, the Economic Reform Programme (ERP) 2023-2025
has recognised increasing employment, especially of women and youth, as well as resolving long-term
unemployment, as one of the main challenges. In order to respond to the presented challenge, the following reform
measures have been identified within ERP in the area of employment, labour market and social policy: (1)
Strengthening operational capacities of the Employment Agency for carrying out services and measures via
digitalisation; (2) Introducing the Youth Guarantee Programme in Montenegro; (3) Reform of the social and child
protection system based on the Road Map.

The strategic framework in employment and social policy consists of several sectoral strategies.
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The most important documents in the field of employment are the National Employment Strategy 2021-2025
and the Employment Action Plan for 2023. In this Strategy, Montenegro accepted the general principles of
employment and social policies, which aim to encourage employment, better living and working conditions,
adequate social protection, dialogue between employers and employees, human resources development to achieve
lasting employment levels and prevention of social exclusion. The vision of this document is to establish an
inclusive and functional labour market and, for the first time, it includes the focus on active employment policy
measures and programmes tailored for specific target groups. The general goal of the Strategy is stable and
sustainable employment growth based on equal opportunities and decent work, with the development of
knowledge and skills and greater social inclusion.

The priorities of the Employment Strategy are also relevant for addressing the regional differences in the
Montenegrin labour market. The document also reflects ‘Europe Now’, the recent Montenegrin economic reform
programme.

Like some other strategies (e.g., Strategy for the Development of Micro, Small and Medium Enterprises for the
Period 2018-2022; Strategy for the development of female entrepreneurship for the period 2021-2024), the
National Employment Strategy 2021-2025 also recognizes that social entrepreneurship is an alternative and
innovative tool for promoting social inclusion, integration and employment of vulnerable and marginalized groups.
The strategy emphasizes that in order to develop social entrepreneurship, it is necessary to wark on establishment
and improvement of the institutional infrastructure required for the development of social entrepreneurship, but
also on the improvement and diversification of financial support mechanisms. Considering the initial level of the
development of social entrepreneurship in Montenegro, it is necessary to exchange experiences with countries that
have established the system of social entrepreneurship (Measure 3.10).

The weakness of the labour market and the high level of inactivity among young people, including NEETS, pose
numerous challenges to policymakers in Montenegro. In recent years, the youth unemployment rate has been high
compared to the overall unemployment rate in the country. Limited job opportunities, especially in certain sectors
and a skills mismatch between the education system and market demands can make it challenging for young people
to find suitable jobs. The introduction of the Reinforced Youth Guarantee in Mentenegro will allow to enact policy
reforms and initiatives in those areas - education and training, labour and employment, social protection and youth
— that are instrumental to improve the situation of young people and build the capacity of key stakeholders to
formulate, implement and monitor youth employment policics. The Youth Guarantee implementation plan
(YGIP), still in the drafting phase, covers the period 2023-2026, with the Piloting YG service delivery system
planned for 2025-2026. This time frame will allow: (i) implementation of the required amendments to the legal
system; (ii) adopting the necessary policy reforms in the Employment Agency of Montenegro (EAM) to manage
the YG service delivery system and establishing a monitoring mechanism aligned with the Employment
Committee indicator framework; and (iii) develop a plan for the roll-out of YG based on lessons learned from the
piloting phase. The first step envisaged for 2023-2024 will refer to all those policy reforms and initiatives that are
of key importance for the introduction of the service provision system from YG. The piloting of the YG service
delivery system will be carried out in three regions (northemn, central and coastal) during 2025 in accordance with
the Plan. A roll-out phase will follow the piloting phase after 2026.

In Montenegro, Occupational Safety and Health at work is an activity of public interest. In the previous period,
quality foundations were built for the implementation of occupational health and safety measures, both for
employers and employees. With the adoption of the Law on Occupational Safety and Health at Work in 2014 and
its amendments in 2018, in addition to technical measures of protection and health at work, the component of
employee health was introduced, and the rights, obligations, and responsibilities of relevant subjects in the working
environment were expanded to raise the level of protection and health at work.

After the adoption of the Law on Occupational Safety and Health at Work, amending and supplementing it, a large
number of by-laws were adopted into which relevant directives from this area were transferred. The transferred
activitics implemented by Montenegro in the field of Occupational health and safety at work relate to the fulfilment
of the final criteria for Chapter 19: Social policy and employment, specifically the implementation of regulations
in this area and the strengthening of administrative capacities.
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The Strategy for improving Health and Safety at Work in Montenegro 2022-2027 along with the Action Plan
for implementation in 2023 was adopted in December 2022, The Strategy states that the principle of health and
safety at work is a constitutional principle in Montenegro. The strategy is based on the principles of social dialogue
at all levels between employers, employees, employee representatives and union representatives, who are obliged
to cooperate in the process of determining their rights, obligations and responsibilities related to safety and health
at work. The strategy includes all socio-economic spheres in order to achieve the desired goals — full
implementation of regulations, change in awareness of the importance of implementing safety and health measures
at work, socially responsible companies and responsible society as a whole. The strategy is focused on
improvement of the situation in the field of safety and health at work through greater commitment to the "Vision
zero" approach that aims to achieve work without injuries for all employees in Montenegro.

Montenegro Strategy for Gender Equality 2021-2025 integrates SDG and Beijing +25 goals as well as priorities
identified in the new EU Gender Equality Strategy. The strategy offers an overall strategic framework for
enhancement of gender equality till 2025, addressing anti-discrimination, gender equality and including multiple
dimensions of all forms of violence contributing to social just and inclusive society for equal opportunities for all.
The operational goals are to improve the implementation of the existing normative framework regarding gender
cquality policy and protection against gender-based discrimination, as well as to improve education, culture, and
media policies in order to reduce the level of stereotypes and prejudices towards women and persons of different
gender identities.

Government of Montenegro adopted National Plan for implementation of the Council of Europe Convention
on preventing and combating violence against women and domestic violence (Istanbul Convention) that
specifically targets priority commitments regarding advancement on legal and policy framework and introduction
of specialised service for victims of GBV.

In accordance with the Montenegro report for 2023 Roma and Egyptians remain the most vulnerable groups and
antigypsyism remains a problem. Montenegro Strategy for Social Inclusion of Roma and Egyptians 2021-20257
is prepared in accordance with the EU Roma strategic framework for the period 2021-2030 which addresses a
further need to renew and step up the commitment to Roma equality, inclusion, and participation at both European
and national levels. Activities under this OP will support Roma employment opportunities and social inclusion.

The social policy in Montenegro aims to improve the quality of life for citizens by creating the conditions
conductive to their autonomous and productive lives and it is primarily focused on creating the conditions for
graduation from social protection through good targeting of benefits from social and child protection
systems; activation of work-able social assistance beneficiaries; timely and adequate service provision to
vulnerable groups by expanding the network of service providers; and by addressing housing issues under the
terms more favourable than the market ones. These priorities for action are further elaborated through sector-based
strategies. In the social welfare and child protection area, several key strategic documents are in the drafting
phase, namely:

e  Strategy for Development of the Social and Child Protection System for the period 2023-2027
o Strategy of De-institutionalisation in Montenegro for period 2023-2027
e  Strategy for the prevention and protection of children from violence with 2023-2027

In addition to the above, the development of specific areas within the framework of employment policy and social
policy is governed by the following strategies:

o Strategy for the Protection of Persons with Disabilities from Discrimination and Promotion of Equality 2022
-2027

7 Strateay for Social Inclusion of Roma and Egyptians 2021-2025 (www.gov.me)

13



e National Action Plan for the Implementation of the Council of Europe Convention on preventing and
combating violence against women and domestic violence (Istanbul Convention) 2023-2027

o  Youth Strategy 2023-2027

s  Strategy for Social Inclusion of Roma and Egyptians 2021-2025

o  Strategy for Development of Vocational education in Montenegro 2020-2024
e  Strategy for Adult Education of Montenegro 2015-2025

o  Strategy of Early and Preschool Education 2021-2025

o  Strategy for exercising the rights of children in Montenegro 2019-2023.

2.2. Legal framework

As stated in the Programme for the Accession of Montenegro to the European Union 2022-2023, the alignment of
the primary and secondary legislation applicable in employment and social policy sector with the EU acquis has
reached a considerable progress.

The OP areas of interventions are supported by a comprehensive legal framework, however the recent evolutions
(mainly in the pandemics situation) showed that the labour market legislative framework is not sufficiently flexible
and adaptable to new circumstances, thus further labour market enhancements are still needed. Further reforms in
this field will take place through amendments to the Labour Law aimed at creating incentives for development of
short-time work schemes or similar measures to be applied for preserving jobs. Furthermore, it will also include
establishing a work-life balance for employed men and women. At the same time, the pandemic has highlighted
the need to improve the Law on employment and exercise of unemployment insurance rights.

The legislative framework of Montenegro’s occupational safety and health laws (the Law on Safety and Health at
Work, the Labour Law and most occupational safety and health (OSH) rulebooks are based on ILO Conventions,
International Labour Standards, EU directives and the needs of Montenegro in this area. It is harmonized with EU
directives as well, but, in the future, harmonisation with the new directives at the EU level in this area is needed.

The legal framework in the employment and social policy area under this Programme covers labour standards,
access to employment and rights in unemployment, equality, health and safety at work, non-discrimination,
persons with disabilities, social dialogue, framework for social, child, family and violence protection. Several
relevant laws and bylaws within the scope of this Operational Programme (OP), include, among others, the
following:

*  Lawon employment and exercise of unemployment insurance rights ("Official Gazette of Montenegro",
No. 24/19) regulates activities related to employment, rights and obligations of the unemployed person,
preparation for employment and employment mediation, active employment policy, procedure for
exercising rights during unemployment, records in the field of employment and other issues of importance
for increasing employment and preventing long-term unemployment in Montenegro. This Law does not
require alignment with the EU acquis, but further improvement is needed to support YG delivery system
and the digitalisation process of the Employment Agency, through the simplification of the registration
procedure in the register of unemployed persons, the improvement of services for the labour market as the
first segment of measures of active employment policies.

+  Labour Law ("Official Gazette of Montenegro", No. 74/19, 8/21, 59/21, 68/21} regulates the rights and
obligations of employees from employment, i.c., based on work, as well as the manner and procedure of
their exercising. The last amendments were adopted in December 2021 as part of the comprehensive reform
package “Europe Now”. Further alignment will continue in relation to working schemes and Labour Law
will be additionally harmonized with the EU Directive (EU)2019/1158 of the European Parliament and of
the Council of 20 June 2019 on work-life balance for parents and carers and repealing Council Directive
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2010/18/EU which aims to ensure the establishment of balance between professional and private obligations,
but also between the roles played by men and women in family life. Current Labour Law should be aligned
with EU Directive on transparent and predictable working conditions in the European Union (EU)
2019/1152 of the European Parliament and of the Council of 20 June 2019 within a period of 7 years,

Law on Safety and Health at Work ("Official Gazette of Montenegro", No. 34/14 and 44/18) stipulates
that safety and health at work is ensured and implemented by applying modem technical, technological,
organizational, health, social and other measures and means of protection in accordance with this law, other
regulations, ratified and published international agreements. The Law is aligned with EU Directive
89/391/EEC - Framework Directive 92/57/EEC on the implementation of minimum safety and health
requirements at temporary or mobile construction sites.

Rulebooks on Occupational Safety and Health Measures related to: working environment; biological,
chemical and physical substances; asbestos; vibrations; carcinogenic and mutagenic substances; signs;
noise; work with screens; temporary or mobile construction sites; explosive atmosphere; manual transfer of
loads; use of work equipment; plan of protection measures and health at work; means and equipment for
personal protection at work.

Law on Professional Rehabilitation and Employment of Persons with Disabilities ("Official Gazette of
Montenegro", No. 49/08, 73/10, 39/11, 55/16) regulates the manner and procedure of exercising the right to
professional rehabilitation of persons with disabilities, measures and incentives for their employment,
method of financing and other issues of importance for professional rehabilitation and employment of
persons with disabilities; the draft Law on Professional Rehabilitation and Employment of Persons with
Disabilities and the draft Law on Unified Disability Determination system regarding the non-
discrimination in employment and social policy (Council Directive 2000/78/EC of 27 November 2000
establishing a general framework for equal treatment in employment and occupation) are being revised.
Legislation is still not fully aligned with the UN Convention on the Rights of Persons with Disabilities,
including with respect to a human rights-based definition of disability. The regulation, location and
management of the corresponding fund is still missing. Overall, persons with disabilities cannot fully
exercise their rights in Montenegro and continue to face multiple forms of discrimination. Gaps must be
addressed with respect to mainstreaming their rights across sectors and policies, and there is a lack of a
harmonised concept of disability in the legislation. In the area of non-discrimination in employment and
social policy, the Law on a unified disability determination system has not yet been adopted, although the
draft law and the public consultation were completed in 2022,

Draft law on prohibition of discrimination — to meet European antidiscrimination standards, comply with
the 2017 recommendations of the European Commission against Racism and Intolerance (ECRI), and
provide quality protection against discrimination to all citizens. The process of amendments to this Law is
ongoing; in the Law on Prohibition of Discrimination, which was adopted in 2010, and lastly amended in
2017, direct and indirect discrimination are defined more precisely.

Law on Social and Child Protection ("Official Gazette of Montenegro", No. 27/13, 1/15, 42/15, 47/15,
56/16, 66/16, 1/17,42/17, 50/ 17, 59/21) prescribes the conditions and manner of exercising the rights from
social and child protection, as well as provision of social and child protection services. In 2022, Montenegro
adopted two amendments to this Law, extending the right to child allowance to cover children up to 18 years
old in an attempt to address the very high rate of children at risk of poverty and social exclusion (45.5% of
children under the age of 18 in 2021),

The most important national instrument in the area of gender-based violence is the Law on Domestic

Violence Protection, adopted in 2010. The legal framework also includes Law on Gender Equality,

Criminal Procedure Code, Family Law, Law on Free Legal Aid, Law on Social and Child Protection,

The Protocol on the treatment, prevention, and protection against domestic violence is another important
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legal instrument that establishes procedures in coordinated actions of the relevant institutions in the cases of
domestic violence.

2.3 Institutional Setting, Leadership, and Capacity

The institutional set up of the employment and social policy sector is based on a sector-based coordination
approach. The Social Council has the leading role and its goal is to establish and develop an official dialogue on
issues critical to the realization of employees' and employers' economic and social positions, as well as the
conditions of their lives and work, to develop a culture of dialogue, and to encourage the peaceful resolution of
individual and collective labour disputes, as well as other issues arising from international documents, and they
refer to mutual relations between employees and employers.

Overall, the institutional set-up for employment and social policy supports ongoing and planned sector reforms
with clear responsibilities allocated to the relevant national authorities. According to the jurisdiction stipulated by
the Decree on the organization and method of work of the state administration of October 31, 2023 the Ministry
of Labour and Social Welfare is the lead institution for creation of employment and social policy. The Ministry
is composed of six core organization units — Directorates of which the three described below are of relevance for
the activities to be planned under this Operational programme.

e Directorate for Access to the Labour Market, is responsible for the analysis, creation and
implementation of the employment policy; preparation and monitoring of regulations in the field of
employment, rights during unemployment, in the field of professional rehabilitation and employment of
persons with disabilities, as well as in the field that governs the recognition of professional qualifications
for performing regulated professions, preparation, implementation, monitoring and reporting of the
national employment and labour market development policy in accordance with EU recommendations
and guidelines; preparation of analyses, reports and information from the field of labour market and
employment; monitoring and developing indicators of the implementation of the labour market policy.
Tasks are implemented in close cooperation with EAM, Fund for professional rehabilitation and other
institutions on the labour market. Currently 6 employees are working in the Directorate (and additional 3
are foreseen to be employed in line with the Rulebook on Internal Organisation and Systematisation).

e Directorate for Social Welfare and Child Protection is responsible for the protection of individuals,
families, children without parental care, children with special needs and adults with disabilities,
delinquent youth, children, and adult persons who are victims of abuse and human trafficking, children
and adults who are substance abusers, homeless and internally displaced persons, and pregnant women
without family support and adequate living conditions. This Directorate is also in charge of drafting
strategic documents which are focused on the protection of vulnerable groups and for monitoring the
implementation of these documents. It is also a body that regulates and controls institutions and other
providers of social and child protection and builds cooperation with NGOs and local self-governments.
According to the Rulebook on Internal Organization and Systematization, out of 34 foreseen workplaces
in the Directorate 27 have been filled.

e Directorate for Gender Based Violence has been established in 2022 as an important policy unit for
development of proper institutional infrastructure to enable implementation of the Istanbul Convention
and to give attention of the monitoring and advancement of the protection and prevention systems.
According to the Rulebook on Internal Organization and Systematization, out of 4 foreseen workplaces
in the Directorate 3 have been filled.

e Labour Directorate is responsible for implementation, monitoring, and improvement of the system for
labour relations; normative legal affairs in the field of work and occupational health and safety;
monitoring and implementation of ratified EU conventions and directives in the field of labour relations

and occupational health and safety; cooperation with the ILO and other international organizations with
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the aim of synchronizing and dynamizing reform processes in the field of occupational health and safety
and labour relations with EU standards and guidelines; cooperation with the respective associations of
employers and the trade union in the preparation of collective agreements and participation in social
dialogue. According to the Rulebook on Internal Organization and Systematization, out of 13 foreseen
workplaces in the Directorate 11 have been filled, out of which 5 systematized and field concerns part for
occupational health and safety at work.

So far, no external assessment of the administrative and personnel capacities of the Ministry has been made, but
practice suggests that individual directorates are understaffed, and employees are overburdened with work. There
is also a need for constant development and strengthening of competences, mainly related to new metheds and
procedures.

The Employment Agency of Montenegro (EAM) is organised as a public service with a legal entity under the
jurisdiction of the Ministry of Labour and Social Welfare. Its functioning is regulated by the provisions of the Law
on employment and exercise of unemployment insurance rights and the Statute of the EAM. The method and
procedure for the exercise of the rights of unemployed persons, functions and authority of the EAM, decision-
making authority of the EAM, the principles for the internal organization of the EAM and other issues of
importance to the EAM are more precisely outlined by the governing statutes of the EAM, which is drafted by the
Ministry. The management bodies of the EAM are Managing Board and Director, appointed by the Ministry.

The EAM carries out its activities within the framework of the Central Office, the regional employment offices
(9) and the local employment offices (25). Within the Central Service there are 4 sectors, 2 services, 2 departments
and 1 Fund for professional rehabilitation and employment of persons with disabilities. The activities of the
regional and local offices which refers to provision of information and services to EAM clients are governed by
the Department for Employment within the EAM Central Office. In EAM there are in total 306 employees
(October 2023), out of which 105 are working in direct communication with the clients (85 are employment
advisers and 20 state employees/referents). EAM is planning further strengthening of the front office staff through
additional employment and training.

The EAM requires substantial institutional reform and human resources strengthening. Some challenges, such as
delivering the Youth Guarantee and promoting up- and reskilling actions and other ALMMSs measures? as well as
the digitalisation process of the Employment Agency® are already addressed through ongoing activities and the
reform processes started and will continue to be implemented during 2025/2026. The discrepancy in the ratio of
workers between regional offices and central office has not been tackled and its coordination with centres for social
work remains an issue to be addressed. A further digitalisation effort is essential, as the pandemic highlighted that
the IT platform for registering unemployed persons and interoperability with other databases in the system in
Montenegro for an adequate data exchange aimed at improving quality of monitoring unemployed persons, need
to be improved.

The Labour Inspection, as part of the Inspection Administration, is responsible for enforcing Labour Law and
other relevant legislation in line with the Law on Inspection Supervision and ensuring compliance with labour
standards in the country. The primary goal of the labour inspection is to protect workers’ rights, promote safe and
healthy working conditions and foster fair employment practices. In total there are 44 employees in the Department
for Labour Inspection (33 inspectors for labour relations and 11 for safety at work). The staff is highly experienced
in occupational safety and health issues, management, monitoring, and reporting. However, in line with the
Strategy for the improvement of Occupational Health and Safety 2022-2027, there is a recognition that overall
human capacities for labour inspection are limited, necessitating measures that emphasize strengthening the

8 Twinning project Strengthening capacities of the Employment Agency of Montenegro in terms of Active Labour Market
Measures implementation, fiture participation in European Social Fund and facilitation of labour force mobility

9 Upgrading of IT infrastructure and new information system for the Employment Agency of Montenegro (supply contract
under IPA 2020)
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Labour Inspection, both in terms of human resources and professional training, to further enhance capacity
building. Internal assessment confirmed the necessity of continuous training for all labour inspectors and other
relevant staff as a staff training.

Institute for Social and Child Protection performs development, counselling, research and other professional
activities in social and child protection. It consists of the Department for Professional Development, the
Department for Improving the Capacity of Professional Workers, and the Service for General Affairs and Finance.
It currently employs 18 staff members, and their administrative capacities will be further strengthened in
accordance to internally yearly prepared administrative plans. Systematization is still not carried out. Current
systemization contains 20 staff members envisaged.

The activity of social and child protection is carried out through institutions of social and child protection, which
may be public or private. Public institutions are centres for social work, institutions for children and youth,
institutions for adults and the elderly and institutions for relaxation and recreation.

Centres for Social Work (CSW) are the key institutions in the social and child protection system in Montenegro,
with the public authority to provide social and child protection assistance to their beneficiaries: children (families),
adults and elderly people. As the primary institutions for social and child protection in Montenegro, Centres for
Social Work have complex and diverse responsibilities. The basic tasks of the CSWs are determined primarily by
the Law on Social and Child Protection, the Family Law, the Law on Protection against Domestic Violence and
the Law on Travel Benefits of Persons with Disabilities.

In total there are 259 professional workers employed in 13 functioning Centres for Social Work with 12 branch
units, covering 24 municipalities throughout the whole territory of Montencgro. In the past 10 years significant
resources were invested in improving the work of the CSWs, the competencies of professional workers, and the
legislative framework. This has led to an improvement of the quality of work with beneficiaries, but on the other
hand, human capacity constraints in CSWs still lead to reactive rather than proactive provision of services.
UNICEF analysis'® indicates that the number of employees, especially those in direct work with beneficiaries, is
not sufficient to provide quality services to beneficiaries, the structure of staff in CSWs is dominated by those who
are not engaged in direct work with beneficiaries (51.5%), the degree of workload of professional workers is
relatively high. More attention to establishing community-based support networks for beneficiaries and, more
generally, to interlinking CSWs with institutions and organizations acting at the level of the local community is
needed. Based on the analysis further investment in the capacity building activities of the CSW workers and better
organisation of their work is also recommended.

2.4 Sector(s) And Donor Coordination

At the Government level, a tripartite body known as the Social Council, consisting of the representatives of the
Government, trade unions and employers’ representatives, is responsible for facilitating social dialogue in
Montenegro and is an inevitable part of the decision-making on the economic and social policies. The Council
plays a central role in negotiations on amendments to the general collective agreement and may be involved in
drafting proposals for laws through creation of working groups.

At the operational level within the employment and social policy sectors, working groups are regularly established
for drafting legal and strategic documents with relevant stakeholders from government and public administration,
as well as social partners and NGOs. They cease when their work is complete. Public participation in the process

10 UNICEF Country Office in Montencgro (2019) The analysis of the Work of Centres for Social Work:

https:/www.unicef.org/montenegro/en/reports/analysis-work-centres-social-work-montenegro
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of public policymaking, through public debates and participation of nongovernmental organizations in the working
bodies of the state administration bodies, contributes to their better definition, as well as to the improvement of
democratic processes, increasing transparency and providing greater legitimacy of acts intended to regulate certain
issues in detail. The participation of citizens and non-governmental organizations as their legitimate
representatives in the decision-making process is regulated by the Law on State Administration and the supporting
bylaw (Decree on the Election of NGO Representatives to the Working Bodies of the State Administration Bodies
and Conducting Consultation in Preparation of Laws and Strategies). The Decree entered into force in July 2018
with the aim to simplify the policy-making procedure in cooperation with stakeholders.

Finally, overall donor coordination is done principally by the Ministry of Foreign Affairs (Directorate General for
Economic Diplomacy and Cultural Cooperation) or among donors themselves. The European Union and UN
agencies are some of the main donors and coordinate closely amongst themselves and with other donors.

Coordination with relevant Interreg IPA programmes (Croatia-Bosnia and Herzegovina-Montenegro, South
Adriatic (Italy-Albania-Montenegro), IPA Adrion, Danube, EURO MED, URBACT, Interreg Europe) as well as
the two relevant macro-regional strategies for the Adriatic-Ionian (EUSAIR) and Danube Regions through their
embedding processes will be also ensured. This is particularly important as these programmes are the only ones
cqually in shared management mode, which provides a unique opportunity for capacity building.

2.5 Mid-Term Budgetary Perspectives

In accordance with the Law on Budget and Fiscal Responsibility, adopted in 2014, the process of determining
the state budget is based on econcmic or fiscal policy, defined in the Fiscal Strategy and Guidelines for
Macroeconomic and Fiscal Policy. As a strategic instrument in this area, the Fiscal Strategy is proposed by the
Government, at the beginning of the mandate and for a period of its duration (4 years) and submitted to the
Parliament for approval. This document defines the strategic objectives of fiscal policy, which represent the basis
for planning annual and medium-term fiscal objectives. Planning fiscal policy requires compliance with certain
criteria, relati:{g to: the realization of primary budget cash surplus, the level of current expenditures and transfers
that should be lower than current revenues and grants, debt policy that should be aimed at ensuring fiscal
sustainability. At the same time, in the planning and execution of the budget, the focus should be directed toward
keeping the level of the budget deficit below 3% of GDP and public debt below 60% of GDP. In line with the
Fiscal Strategy and defined medium-term objectives, the Government annually adopts the Guidelines for
Macroeconomic and Fiscal Policy, which relate to a period of 3 years and contain: medium-term strategic goals of
economic and fiscal policy, basic macroeconomic and fiscal indicators and projections, consumption limit, levels
of gross earnings and other personal income, expenditures for pension and disability insurance and other
expenditures for social protection.

At this point, the Guidelines for Macroeconomic and Fiscal Policy 2022 to 2025, from 2022 represent a strategic
document, establishing the main fiscal objectives. Also, this document provides a basis for planning the budget at
the annual level. The main goal of the macro-economic and fiscal policy of Montenegro is smart and sustainable
inclusive growth conducive to better quality of life for all citizens, while reducing the development gap compared
to the EU average. Specific policies focus on the increase of budget revenues, decrease of consumption and more
investments in infrastructure, as well as setting the public debt on a downward trend and funding the debt from the
economic growth. As envisaged by the key strategy documents in this sector, the goals will be achieved through
attracting foreign direct investments, developing new forms of public-private partnerships, utilising EU pre-
accession funding, favourable loans, and national financial resources.

In the next period, the expenditure side of the Budget of Montenegro is entirely created to achieve the strategic
priorities, such as accelerating economic growth, the EU integration process and the obligations deriving from
NATO membership.
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The Government remains committed to fiscal sustainability, supporting the economy with investments in
infrastructure projects, redesigning the public finance structure by increasing the share of capital expenditures, and
strengthening the process of planning, executing, and reporting regarding public finance.

In the medium-term period, fiscal policy remains focused on reducing inflation while providing targeted support
to vulnerable households and businesses if necessary as well as measures to combat the informal economy.

Finally, Montenegro committed to continue preparatory activities for the implementation of the Youth Guarantee
programme, along with necessary reforms within the Employment Agency of Montenegro, and to continue efforts
to reform active labour market measures and the social and child protection system.!'

The budget of the MLSW for 2023 in total is EUR 216,991,971.27. It consists of three main programmes,
Programme for Labour Market Policy in the amount of EUR 1,033,092.28, Programme for Social Protection in
the amount of EUR 214,877,200.99 and the Programme for Management of Human and Material Resources in the
amount of EUR 1,081,678. The budget of the MLSW for 2024 is planned in the amount of EUR 226,718,952.09
and in 2025 it is expected to be EUR 226,720,812.10.

Budget of EAM for 2023 for the implementation of the Labour Market Policy programmes is EUR 51,237,289
with the planned increase in 2024 with the total amount of EUR 77,607,438.20.

2.6 Performance Assessment Framework

The Decree on methodology and procedure for drafting, aligning, and monitoring the implementation of
strategy documents lays out the minimum quality criteria for all strategy documents adopted by the Government
of Montenegro, including those in the employment and social policy sectors. The established system of strategic
planning is aimed at establishing clearer horizontal and vertical relations between the existing strategy documents,
to improve their quality, but also to achieve more efficient implementation of the strategy documents, to enhance
inter-sector cooperation and to set up a sustainable mechanism for monitoring their implementation.

The Decree is accompanied and further elaborated by the Methodology for the development, drafting and
monitoring of implementation of strategy documents. The Methodology provides practical guidance on the
development, drafting and monitoring of the implementation of strategy documents, aimed at improving their
quality. Its use is obligatory. For all the strategies Action plans (APs) are developed and monitoring mechanisms
arc based on its implementation. Quality horizontal monitoring is donc on the Government sessions where
discussion took place on the regular information on the implementation of the strategies and discussion and
adoption of the (semi)annual reports on the APs implementation. The data and analysis are being used to update
Government policies, properly allocate resources, and to adjust the planned activities in accordance with the newly
created circumstances. Regarding the implementation of the inter-sectoral strategies, monitoring is usually
performed by the National Commission for implementation of the strategy and Secretariat of the National
Commission who is in charge to collect, compile and develop reports of respective authorities and their integration
in the annual report.

Labour statistics comprise statistics from a wide range of labour-related topics and are derived from a variety of
sources. A labour market information system is still being developed. MONSTAT, Ministry of Labour and Social
Welfare and EAM have regularly provided data on employment in line with EUROSTAT methodologies. Social
protection statistics comprise data from CSWs’ administrative records and MONSTAT. The MLSW and its related
sub-sector institutions in the employment and social policy sector have been cumulating significant experience on
monitoring procedures including reporting based on the projects implemented under previous IPA programme.

Uhttps:/www. eeas.curopa.cu/delegations/montenegro/joint-conclusions-montenegro-economic-financial-dialogue-between-
cu-and_en (Date of access: 06.07.2023)
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Regardless of the above, the collection of timely and reliable data needs to be sustained and strengthened. Efforts
should continue to bring the employment and social statistics more in line with EU standards. The lack of
interoperability between databases and the lack of official data collection, such as on social welfare and the gender
pay gap, makes it difficult to monitor several important indicators. It is also an added hurdle in designing active
labour market policies, developing individual activation plans and distributing social benefits.

The Law on Budget and Fiscal Responsibility is the base for planning and monitoring spending of all public
funds in Montenegro, according to which each institution at state and/or local level that are beneficiaries of the
State budget must plan, spend and report on the progress. According to the principle of sound financial
management all the institutions of the State budget are responsible for continuous improvement of their financial
capacities and responsibilities. The overall performance management monitoring is conducted by the Ministry of
Finance.

The Performance Assessment Framework (PAF) for monitoring the implementation of national sector and
sub-sector strategies in Employment and Social Policy (ESP) follows the strategic planning system in
Montenegro based on the unified methodology and procedure for drafting, aligning and monitoring of the
implementation of strategy documents, which lays out the minimum quality criteria for all strategy documents
adopted by the Government of Montenegro. Moreover, the system established clearer horizontal and vertical
relations between the existing strategy documents, in order to improve their quality, but also to achieve more
efficient implementation of the strategy documents, to enhance inter-sector cooperation and to set up a
sustainable mechanism for monitoring their implementation.

As for the ESP, the national list of indicators has been elaborated to provide information on various indicators
introduced by various strategic documents relevant to social and employment policies in Montenegro, with the
aim to monitor the level of achievement of their aims and objectives. This represents the basis for the performance
assessment within the OP. Considering the different periods of time, the respective strategic documents will
provide different frameworks for assessment, as some of them only cover the period until 2023. Reports are
developed on a yearly basis to provide information on the progress in the achievement of aims and objectives.
These reports also provide information on whether the introduced indicators have been achieved and to what
extent. Considering the nature and scope of indicators varies very much, as they follow the variety of aims and
objectives covered by the strategic documents. There is also a variety of responsible bodies who would report on
strategies, including indicators. The primary obligation of the coordinating body for monitoring the
implementation of the strategy is to prepare annual and final reports on the implementation of the strategic
document. The process of data collection is based on the principle that the leading institution in the process of
implementing the strategy (in most cases it is the coordinating/leading government ministry) coordinates the
work of the body responsible for monitoring the strategy, collects data from all entities that implement the
activities from the action plan and prepares the draft report which will be submitted to the Government of
Montenegro for adoption. Some of the indicators use data provided by MONSTAT, the other use data collected
by the Employment Agency of Montenegro (EAM) and some of the indicators must be reported on the basis of
data provided by various responsible sectors.

Current experience has identified the shortcomings in the monitoring and reporting systems, the responsible bodies
are facing:

o insufficient level of coordination between bodies involved in monitoring and reporting, (data
transfers limitations and interoperability of data bases)

° missing quality database, which would enable to measure the level of achievement of the set goals
and performance indicators, as well as the degree of activities implementation,

° incomplete financial framework, which results not only in missing information on budgetary
provisions, but causes problems during monitoring and reporting, when obtaining data on the funds
spent in implementation of a certain activity,

° gender equality in labour and social policies, as only some institutions use information systems
featuring gender-segregated data on users of services.
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Currently, the PAF for monitoring the implementation of national strategies within employment and social policy
sectors as well as for the achievement of sector results and objectives is under assessment. The updated
framework in the future will include a solid menitoring and reporting framework with the description of roles
and responsibilities of ESP stakeholders, indicators to measure ESP success and mechanisms for policy
coordination and development procedures. At this point there is a lack of a database or IT system for tracking
the progress of the ESP strategies’ specific goals and pertinent indicators.

The activities planned under the OP ESI will contribute to meeting the indicators used by the strategies divided
into the following main categories:

a) Indicators relevant to labour market developments

b) Indicators relevant to persons infoutside the labour market

¢) Indicators relevant to social services.

Special emphasis trough planned activities under the OP ESF will be focused and contribute to the list of several
key impact indicators of the Performance Assessment Framework (PAF) as follows:

. Employment Rate (15+): total, men, women.

. Employment rate (20-64): total, men, women.

. Youth Employment Rate (15-29): total, men, women.

. Unemployment rate (15 - 74 years): total, men, women.

. Youth Unemployment Rate (15-29): total, men, women.

. NEET rate for youth 15-24,

. Increased number of unemployed persons from the Northern region participating in Active Labour

Market Policy (ALMP) measures.

2.7 Socio-Economic Analysis (Including Swot Analysis)
Macro-economic situation!?

Following the deep recession Montenegro faced in 2020 amid the COVID-19 pandemic, which severely affected
the real sector relying on tourism, the Montenegrin economy started to recover in 2021 with the growth rate of 13
percent and estimated growth rate of 7.7 percent in 2022. In addition to the consequences caused by the pandemic,
Montenegro is also facing the negative consequences of the war in Ukraine as well as tightening of the financing
conditions in the international market. Adverse global trends, and partially, expansion of the private final
consumption as well driven by a strong fiscal stimulus, have caused double-digit inflation. All the above has further
influenced the fiscal stance as well. According to the medium-term fiscal scenario for Montenegro in the Economic
Reform Programme 2023-2025'3, the projected public finances deficit is exceeding 6 percent of GDP on average
annually, as is projected the upward trend of the public debt.

122022 Economic Reform Programmes of Albania, Montencgro, North Macedonia, Serbia, Turkey, Bosnia and Herzegovina
and Kosovo, EC Overview and Country Assessment: https://cconomy-finance.ec.curopa.cu/system/files/2022-

07/ip180_en.pdf

13 ERP 2023-2025: https://www.gov.me/en/documents/53abfa01-43ff-46dd-b720-126ba805fcd5
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Labour market main trends and challenges

Due to the analysis done by EC, despite the economic growth in 2021, labour market indicators only improved
marginally. The most vulnerable groups on the labour market are still women, young people and the low skilled,
Roma and Egyptians, persons with disabilities and long-term unemployment remains a structural challenge.

Relative to the EU-27 average, Montenegro faces challenges regarding several indicators of the Social Scoreboard
supporting the European Pillar of Social Rights. The COVID-19 pandemic reversed years of positive labour market
trends. Although employment and unemployment rates, as well as the share of young people (15-29) not in
employment, education, or training (NEETs) had begun to improve, the pandemic undermined this progress.
Structural challenges in the labour market persist, including high and increasing long-term unemployment and
continued regional disparities. The gender employment gap continued to narrow steadily, although figures remain
below the EU-27 average. Skills mismatches and the weak provision of adult leaming affect school-to-work
transitions and result in workers being insufficiently prepared to find suitable and sustainable employment.

The number of employed persons in comparison with the previous year has increased by 18.2%. The employment
rate of women is still lower than that of men, but the employment gap was decreased to 8.7% compared to 2021
when it was 11.8%.

The labour market suffers from structural problems determined by the nature of the economy, which is
aimed mostly towards services and lacks heavy industry which could utilize skilled workers and highly educated
professionals. 24% of GDP is generated through tourism and tourism-related activities and Montenegro is one of
the fastest-growing tourism markets in the world. The supply of people to work in the tourism sector does not meet
the demand generated, especially during the seasons. Many of the seasonal workers come from neighbouring
economies — the reason being that many Montenegrins find these positions unattractive or consider them not to be
paid enough, resorting to managerial positions within the industry, which is however not capable of absorbing all
Montenegrin workforce. On the other hand, other sectors which can offer work in Montenegro are also faced with
problems, especially the fields of high-tech, information technology (IT) and engineering'*.

A particularly sensitive target group 15-29 are young people not in employment nor in education or training
(NEET). Young people face challenges of a different nature, starting with the high level of youth unemployment,
an education system that does not meet the needs of the market, insufficient progress in the transition from the
education and training system to the labour market (brain drain).On the other hand, the jobs that young people do
represent insecure jobs and jobs in the grey economy zone and beyond the level of educational qualification!,

Young people work predominantly on fixed-term contracts, while the percentage of those who have permanent
jobs is smaller, indicating the precariousness of work at present. The phenomenon of precarious work is often
mentioned in more recent studies dealing with youth employment, which indicates that it is characterised by
temporality, fluidity, and flexibility of work. There is also a trend toward de-professionalisation of labour. A high
percentage of young people do not work in the profession they have been trained or educated for, or work in
various places requiring a lower level of qualifications than those which they have acquired through formal
education.

Although it is still far below the overall employment rate, the employment rate for young men is somewhat higher
than for young women, but compared with other Western Balkan economies, the gender difference is not large.
The highly educated had a higher employment rate than the medium educated (60.0% versus 37.6%), while few
low-educated young people had a job, with an employment rate of just 6.9%.

“Regional  Cooperation  Council, Study on  Youth  cmployment in  Montenegro, July  2021:
https://www.esap.online/docs/13 1/study-on-youth-employment-in-montenegro

15 ILO analysis Young pcople not in education, employment or training (NEET) 2021
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Unemployment among young people is declining, but it is extremely high in all ages and educational cohorts of
young people, making them an extremely vulnerable social group. Given that unemployment is a predictor of
aggravated integration into society, including poverty, the group of young people is at a serious risk of
marginalisation and social exclusion.

While the highest share of unemployed people continues to be those with lower educational attainment, there is an
important percentage of NEET among those with higher education. A mismatch of skills remains a significant
challenge, particularly for graduates of vocational education and training or higher education, despite some recent
cfforts to improve the transition from education and training to the labour market. The quality and relevance of the
entire education system and the lack of practical experience of graduates from vocational and higher education are
long-standing challenges. A high share of people transitioning from vocational education and training programmes
to higher education and other programmes are less suited to market needs. Occupational mismatches (i.e.,
overqualification) are highest for people with a tertiary education (around 14%). Although tertiary educational
attainment is still lower than the EU average, the labour market cannot absorb the numbers of tertiary graduates in
certain areas, such as business and humanities.

In July 2021 the Government committed to launching and pushing ahead with the Youth Guarantee scheme, in
line with flagship investment number 10 of the Economic and Investment Plan. Together with the European
Commission (DG EMPL and DG NEAR), the ILO and the ETF are supporting the country in this endeavour. The
goal of this program is to offer every young person an offer for employment, further education, internship or
training within 4 months of leaving the Education System or leaving the job. Montenegro is currently in the phase
of preparing the first implementation plan of the Youth Guarantee program 2023-2026, which contains reforms
and initiatives that must be adopted in order to implement the program in full capacity. The implementation plan
foresees the implementation of the pilot phase of the program in 2025-2026, while in in the meantime, some of the
initiatives are being implemented, especially in the part of digitalization of the system, and especially by the EAM
as the main implementer of this program. Participation of young people in the Youth Guarantee Programme will
have a positive effect on increasing the workforce activity, but also on its competitiveness. They will acquire
knowledge and skills required and demanded in the labour market through education, professional development,
internship, or through work, ultimately leading to narrowing the structural labour market disbalances.

Almost three fifths of the total number of unemployed people in Montenegro are women. The number of women
without any work experience is double that of men. There is a lack of gender-sensitive career counselling,
programmes aimed at encouraging young women’s enrolment in non-traditional vocational programmes and
studies, or programmes aimed at helping women come back to the labour market after a prolonged absence, for
example as a result of childcare. In the previous period, there was also a trend of a decrease in new female
applicants in the EAM’s records, with a lesser number of women applying and looking for employment. However,
there is still a significantly higher number of women on the EAM’s records compared to the number of men.

Women participate less in the labour market; administrative data of the EAM show that 57.1% of the total number
of unemployed persons are women. The contribution to the reduced gap between the employment of women and
men is also recognized in the implementation plan of the Youth Guarantee program.

Long-term unemployment is high, and it is increasing with the share of long-term unemployment in total
unemployment, and it is harming youth and women particularly. The largest share among long term unemployed
persons pertains to those who have been seeking employment for 2 years or longer, among those registered at
EAM in 2022, 23% of the long-term unemployed have been without a job for more than five years. This group
includes older individuals who are entitled to indefinite unemployment benefit until they retire, but also
discouraged jobseckers,
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Statistical information on Persons with disabilities (PwDs) is largely unavailable. Census 2011'6 collected the
data on the existence of difficulties in performing everyday activities. 11% of the total population have difficulties
in performing daily activities because of chronic illness, disability or age. PwDs are a very vulnerable group in the
labour market. They face two sets of issues: issues which are linked directly to their disability, such as employers’
prejudice and facilities which are not adjusted to their needs, and issues which the majority of the labour force
faces such as lack of work experience and insufficient or inadequate qualifications needed for the labour market.
At the end of 2022, there were 9,864 PwDs on the EAM unemployed register, representing 21% of the total
registered unemployment. Most PwDs were registered in the Northern region. The highest number of PwDs is
without occupation and professional qualification (48.3%). Disaggregated by age, more than two thirds of all PwDs
registered at EAM are over 50 years old (24.75% over 60, 21.6% from 55 to 59 and 16.8% from 50 to 54 years
old).

About 25 000 Roma and Egyptians (RE) live in Montenegro. Based on the data available RE population in
Montenegro is much less likely to be employed than their neighbouring non-RE counterparts, and gaps vis-a-vis
neighbouring non-RE are increasing. The unemployment rate of marginalised RE is much higher than that of
neighbouring non-Roma. EAM reported that among the registered unemployed persons, there are around 2%
registered RE population, out of which many have no professional qualifications. Consequently, this causes RE
population to seek jobs in informal/grey economy mostly collecting raw material for recycling. According to the
UNDP survey, the rate of Roma engaged in undeclared work is 61%. Those that find regular jobs, do so mostly in
scasonal employment in the sectors of construction, agriculture, and tourism. The great majority of RE youth (ages
18-24) in Montenegre were not in employment, education or training (NEET) in 2017 (82%); there was a
significant increase with respect to 2011 (73%), and the gap vis-a-vis neighbouring non-RE is widening,

On 19 October 2022, the government organised the third Roma ministerial meeting in Podgorica. The Ministers
of all Western Balkan countries responsible for Roma inclusion agreed to act upon the commitments made in
Poznan in 2019 and the first two ministerial meetings organised in Tirana (2020) and Sarajevo (2021). They also
agreed to strengthen the ongoing work on Roma integration in the areas of housing, employment, green and digital
agendas, and Roma responsive budgeting, and to adopt strong monitoring and reporting systems to measure
progress on implementation of the new Roma strategies and the Poznan Declaration objectives with the assistance
of the national statistical offices.

On 26 May 2023, the government adopted a Decision on the establishment of the coordination body for monitoring
the implementation of Poznan Declaration commitments, chaired by the National Roma contact point. In 2022, 26
civil society organisations received public funds to implement projects in the area of Roma inclusion. In addition,
in 2022, the Minority Fund supported 10 projects in the area of Roma inclusion. The budget allocated for projects
supporting Roma inclusion is increasing, but appropriate planning, monitoring and financial control are lacking.!?

Active Labour Market Measures

The EAM implements many active employment measures, including adult learning and training, employment
incentives that include subsidised employment of unemployed persons in the open labour market, direct job
creation, including public works, incentives for entrepreneurship and more. However, although there is evidence
of individual positive results of the implementation of the measures, it is very difficult to assess the success of
these programmes overall, as an appropriate monitoring mechanism is still lacking. Coverage of active labour
market policies is relatively low, and few programmes reach the most vulnerable. Existing measures are not

16 Montencgro Statistical Office, Population with disability in performing daily activities by municipalitics in Montencgro,
Population census in Montenegro 2011:
http://monstat.org/userfiles/file/popis20 1 1/saopstenje/Smetnje%20u%200bavljenju%20svakodnevnih%20aktivnosti%20
popis%20201 1.pdf

17 Montenegro 2023 Report, Commission Staff Working Document
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adequate to assist jobseekers in finding sustainable, long-term employment, and continue to focus insufficiently
on re- and up-skilling. According to the functional assessment conducted by the ILO in 2019, the delivery of
employment services and programmes to unemployed (counselling, career guidance, job placement, referral to
active labour market measures) is constrained by an outdated service delivery model, lack of administrative
capacity and the fact that there is no marketing towards employers.

The Action Plan for interoperability among selected information systems and databases with a role in managing
the labour market in Montenegro was prepared in the previous period and adopted by the Government of
Montenegro at the meeting held on 22 December 2022. Final activities are taking place on improving the capacities
of the Montenegro Employment Agency for use of online tools through pre-accession assistance and support of
the International Labour Organisation. Additional support for improving the administrative capacities of the
Employment Agency will be provided through a twinning project (IPA 2020).

Furthermore, activities are being finalised on improving the online module for registration of unemployed persons
and vacant job positions. During 2023, the project “Development of the new Information system for the
Montenegro Employment Agency” was contracted from IPA 2020. The implementation of project started on 11
September 2023. During 2024, it is planned that the new IT equipment is operational, as well as installing the new
software, which should enable improvement in existing and creating new modules aimed at establishing full
interoperability. The implementation of activitics envisaged under the Twinning project for improving the
capacities of the EAM are ongoing, specifically designing the new active labour market policy measures, with
particular focus on carrying out activities of monitoring and evaluation.'®

Social entrepreneurship

Social enterprises in Montenegro are underdeveloped, fragmented, disorganised, poorly equipped, with limited
capacities and resources to carry out work, and depend on donations. Since the field is in its infancy, it is difficult
to expect social enterprises to develop quickly, but there is significant potential for their development. This field
has been recognised by the government and a first step of further development of the social economy sector and
social enterprises will be the improvement of the legal and strategic framework for social enterprises and their
institutional recognition.

But the key issue that can contribute to the development of social enterprises in Montenegro is not only the specific
legal framework but rather the development of good governance and the capacities and skills the social enterprises
need to operate in the market. There is a need to support social enterprises primarily through different training
programmes, consultancy, and mentorship to develop their managerial, financial, and marketing and sustainability
skills. There is also need for networking among social enterprises, both at national and regional levels, as well as
at the EU level.

Occupational safety and health at work

The legislative and institutional framework for healthy, safe, and well-adapted work environment and data
protection is in place in Montenegro.

Regarding the tradition of work, it implies a system of work that does not correspond to the present time and
doesn't fully follow the new regulations that are aligned with EU directives and ILO conventions. Primarily, the
inadequate application of prevention measures in activities where the risks are high (agricultural activity,
construction activity, smaller craft workshops that specifically through the tradition of work from the previous
period perform tasks without the use of means of work and personal protective equipment and several other

18 Montencgro Economic Reform Programme 2023-2025
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prevention measures). In all activities, the aim is to apply measures of safety and health at work, which will relate
to adapting work processes to the modemn technologies that carry less risk to life and health at work.

The Law on Safety and Health at Work states that the employer implements the protective measures by respecting
the following principles: avoiding risk, evaluating risk, eliminating risk, adapting the work and workplace to the
employee, especially in terms of the design of the workplaces, the choice of work equipment, the choice of working
and production methods with a particular emphasis on the alleviation of monotonous work and work at a
predetermined work-rate and reducing their effect on health, adapting to technical progress, replacing the
dangerous by the non-dangerous or less dangerous, developing a comprehensive policy for the safety and health
at work, which includes technology, organisation of work, working conditions, interpersonal relations, and
working environment factors, giving advantage to collective protective measures over individual protective
measures, and giving appropriate instructions and information to employees.

The supervision of the implementation of the Law on Safety and Health at Work is conducted by the Labour
Inspection through the labour inspectors for occupational safety and health at work. However, the human
capacities of the MLSW responsible directorate for labour inspection and labour inspectors in general are
limited, and measures focusing on strengthening the Labour Inspection, both in human resources and professional
training, are needed. Possibilities for further improvement are reflected in the strengthening of administrative
capacities, cooperation with external experts and social partners in this field, cooperation with occupational safety
and health authorities in terms of information and education for employers, improvement of information to the
general public, as well as in the fact that it is for professional training for creators of policies and inspectors who
supervise the implementation of the Law on Occupational safety and health at work and by-laws accompanying
the law, using the instruments available as support including IPA, TAIEX.

The conclusion is that Montenegro recognized the potentials that lie in the development of protection and health
at work and that the strengths are reflected in the establishment of a framework for the formulation of the policy
of joint action of all actors, further improvement of the regulatory and establishment of the institutional framework.

Also, the formulation and implementation of the necessary program support is one of the priorities of the further
development of Occupational safety and health. Nevertheless, it is necessary to have a clear focus on overcoming
the perceived weaknesses, which are particularly related to insufficient administrative capacities, inconsistency of
coordination and involvement in decision-making by key actors.

Social protection and social policy

Coverage of the material support has been low, leading to some of the most vulnerable members of society
being excluded from social protection. Montenegro’s social protection system is relatively centralised, especially
with respect to financing, planning and policy design. Social assistance spending targeted toward the poor has
remained low, as a result many people continue to live in poverty. Despite a sustained period of economic growth
up until 2020, poverty in Montenegro has remained substantial. Reforming the current exclusionary criteria and
reassessing the targeting method toward one more correlated with poverty status would help reduce some of the
existing exclusion errors.

The current provision of social services is low and unable to respond to the increasing demand and needs of
different groups. The area of social and child protection services has undergone significant reforms, but a
minimum package of services is not provided nor defined. The availability and coverage of services is low,
particularly of essential services for children and families. Target groups benefitting from the social protection
services are children (approximately 28% of services), persons with disabilities (22%), elderly (17%), victims of
violence (7%), youth (7.5%), families (7%) Roma and Egyptian population (8.5%) and other groups, such as LGBT
persons, sexual workers, convicted persons serving prison sentences, gambling addicted persons and homeless.

Significant efforts have been made in the deinstitutionalization of childcare, but prevention, outreach and child,
family and victim support services are scarce. In the last decade, the share of children residing in residential
institutions has been decreasing to the point where no more children under the age of three lived in institutions
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in 2019', To support the deinstitutionalization process, the foster care system has been strengthened but still lacks
emergency and foster care with intensive and additional support.

The government has piloted a ‘Family Qutreach Worker’ service, which provides families with a professional’s
support at the initiative of the CSW who conducts three activities: (i) counselling the family with an individual
service plan revised every three months (ii) empowering the family with practical organizational advice and (iii)
providing information on how to access and use local resources such as existing support programs or local health
centres, The service was discontinued at the beginning of 2021 but the Institute for Social and Child Protection
recognized its relevance and recommended the service to be standardized. Children are, however, still being
institutionalized presumably due to lack of services to prevent family separation and foster care services. This
leads to residential institutions often being the only alternative in emergency situations. Expanding support for the
development of professional care as well as establishing a robust foster care system with different types of foster
care to respond to different needs are necessary to proceed with the steady progress on deinstitutionalization. In
addition, a clear vision for expansion and sustainable financing of prevention, outreach and child, family and
victim support services is needed to meet the basic/essential needs of those at highest risk.

Day care for children with disabilities is increasingly being provided but the unclear financing of community-
based services is limiting progress. Most municipalities have functional day care centres for children and youth
with disabilities, 17 of which were established by 2020. Such day care is co-financed by municipalities and the
Ministry of Labour and Social Welfare. The supply of community-based services such as assisted living for adults
with disabilities continues to be non-existent. Several day care facilities have been established and from March
2020 a home help service was financed from the national level. One of the main constraints, aside from the supply
of professional staff, is the imprecise definition of financing of such services in the Law on Social and Child
Protection.

Long—term care is limited by unaffordability of the professional service for a lot of elderly in Montenegro.
Since the elderly population is growing rapidly and to meet this increasing demand, the government has been
investing in building residential institutions for the elderly, doubling its capacities in the last four years. The
capacity for elderly care is increasing through the construction of residential institutions rather than community-
based services. This focus on the expansion of residential institutions not only acts counter to the government’s
strategy of deinstitutionalization but will likely come with a significant fiscal burden in the coming years.

In addition, NGOs are playing an expanding role in the provision of services, but donor dependency and the lack
of multiyear financing means their financing is often unsustainable. That being said, the number of users of
community-based services for the elderly is still significantly higher than the number of residential services for
the elderly (1,979 users of community-based services in 2019 versus 474 users of residential institutions in 2018).
In September 2020, the Public Institution Home for the Elderly "Podgorica” and the Public Institution Home for
the Elderly "Nik§i¢" were established with a total capacity of 478 users, further increasing the supply of residential
elderly care. Given the aging population and the aim of deinstitutionalization an increase of the supply and quality
of public (and non-public) provision of elderly services is needed.

Quality assurance and monitoring of all services need to be improved. In this regard, capacitics of the MLSW
and the Institute for Social and Child Protection, but also Social Inspection, need to be strengthened.

19 World Bank and UNICEF, Social Protection Situation Analysis, 2022:
https://www.unicef.org/montenegro/media/22956/file/Social%20Protection%20Situational %20 Analysis.pdf
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Combatting violence against women and domestic violence remains an important priority. According to an
UNDP survey conducted in cooperation with the Ministry for Human and Minority Right in 2017 42% of women
in Montenegro have experienced some form of violence (psychological, economic, physical, or sexual) from their
husband and/or their partner in their lifetime, 74% of women never reported sexual violence that they experienced.
Lack of adequately trained and numerous staff for dealing with the cases of violence against women is identified
as one of the major issues. The unified database on cases of violence against women is not in function because the
data from the CSWs and the Police Administration are still not sufficiently aligned. The Institute for Social and
Child Protection has accredited several trainings, but only a small number of trainings is being organized.
Strengthening capacities of the social welfare system and a multidisciplinary response to address gender-based
violence shall be achieved through capacity development (capacity development will include — tailored trainings,
on-the-job trainings, mentorship, and networking).

The creation of an enabling environment that will assure the development of a policy framework, development of
bylaws, code of conduct, cross institutional coordination and cooperation, databases and interoperability and data
exchange among institutions and NGOs and the digitalisation of services for victims of GBYV, is needed.
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3. Overall Objective(s) and Specific Objective(s) of the Operational Programme

The overall objective of Operational programme “Employment and Social Inclusion” is to promote social rights
and employment opportunities of vulnerable groups in Montenegro.

The specific objectives of Operational programme “Employment and Social Inclusion” are to improve
employment, access to employment and activation measures for all jobseekers, especially youth and vulnerable
groups, to improve access of quality social services provided to vulnerable groups (children and young people
without parental care, persons with disabilities, GBV victims, Roma children etc.) and to increase country’s
readiness under the relevant acquis chapters in accession negotiations.

3.1 Coherence with the IPA III Programming Framework and with the Specific Policy Instruments of
the Enlargement Process

One of the EU flagships in the EU Economic and Investment Plan for the Western Balkans is the Youth Guarantee
Scheme, as the most important EU flagship scheme in education, training and employment for the years to come.
To address the challenge of youth unemployment, with the emphasis on NEETs, the Government of Montenegro
committed to establish and implement the Youth Guarantee Scheme following the Implementation Plan which is
expected to be adopted soon. Both the education and labour market policy sectors will need to address this
important challenge.

The challenge of youth unemployment, NEETs included, has been also identified as a structural challenge in
Montenegro by the European Commission Assessment of the Economic Reform Programme of Montenegro 2023-
2025 and the Montenegro Report (Enlargement Package for 2022). This population group is faced with significant
difficulties in transitioning from education to employment, a mismatch between the skills acquired through formal
education and the skills in demand on the labour market, but also too few relevant job opportunities available for
them. In this sense, one of the main recommendations is to ensure reform and strengthen EAM capacity so they
arc rcady before the youth employment measures under the Youth Guarantee programme are rolled out. In addition
to youth, the persistently low rates of labour market activity and high unemployment among other vulnerable
groups (women, low-skilled, Roma and people with disabilities) are also one of the main challenges Montenegro
is dealing with when it comes to just and fair economic growth and improved living standards. It has been observed
that although some support is available for all these groups by way of employment and education programmes —
active labour market policies, these do not seem effective enough in supporting the mentioned groups to better
prepare for or integrate into the labour market.

In terms of social protection and inclusion, both above-mentioned documents highlighted the need for reform of
the social protection system. In order to respond to the strong need to establish a well-coordinated and better-
targeted social protection system that provides adequate support to the most vulnerable while also supporting
labour market policies, Montenegro introduced the reform measure dedicated to the reform of the social and child
protection system in the ERP 2023-2025 announcing the plan to develop a National Social and Child Protection
Strategy that would integrate all existing social protection strategies, prioritise reforms and budget them, thus
leading to an overall better coordinated social protection system reform. The Montenegro 2022 Report reiterated
the need to adopt and implement the strategy on de-institutionalisation, specially identifying that when it comes to
de-institutionalisation of children in care no progress has been registered in the transition to community and family-
based services. In terms of institutional capacities, the observation is that the social protection and inclusion sector
continues to face serious human resource and capacity limitations and that the social welfare centres still do not
have the capacities to help the Ministry to implement the transition from institutional service provision to
community-based care. As for the financing, the conclusion is that the social services provided at local level
continue to be underfunded.
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The need for continuing efforts on improving Occupational Safety and Health at work, monitoring the
implementation of the Labour Law, and ensuring the consistency of consultations with the social partners remain
as recommendations.

In terms of administrative capacities of the structures dealing with EU funds, the Montenegro 2022 Report for the
Chapter 22 - Regional policy and coordination of structural instruments highlighted the need to investing in
increasing and consolidating the administrative capacity of central, regional and local bodies to more effectively
safeguard IPA funds, and to put in place a structure to manage future cohesion policy funds. The institutional set
up and the system for management of IPA funds in indirect management still needs to be adapted to IPA III
requirements. Decisions on the appointment of institutions and bodies that will implement IPA III should be
formalised urgently, taking into account their future role in cohesion policy.

All interventions to be financed under the Operational Programme “Employment and Social Inclusion” 2024-2027
fall within the overall objective of the EU’s assistance under Window 4 — Competitiveness and Inclusive Growth
of the IPA III Programming Framework which aims to strengthen economic and social development, including
through education, innovation, social inclusion and employment policies, with a specific focus on private sector
development as well as agriculture, rural and industrial development.

More specifically, the interventions will follow the key priorities under Thematic Priority 1: Education,
employment, social protection and inclusion policies, and health, especially those which aim to increase labour
market participation and employment in particular for youth, women and people further away from the labour
market; to develop on-the-job training, re-skilling and up-skilling active labour market measures as well as adult
remedial education; to strengthen social dialogue and consultations of social partners and civil society
organisations; to ensure that financial assistance will work to solidify community-based services with a particular
emphasis on child-protection systems and other social services; and to ensure the development of social
entrepreneurship in line with EU standards helping to create both societal and economic benefits.

4. Operational features of the programme

4.1. Interaction of the programme with IPA III annual action plans or measures and interventions from
other donors/International Financial Institutions

Consistencies, synergies, and complementarities between different interventions among programmes and
investments in Montenegro are essential for ensuring maximum impact of IPA assistance for Montenegro. The
Montenegro IPA III Strategic Response outlines the areas of EU financial assistance under IPA III. All investments
are in line with ongoing programmes of sectoral policies development, investment planning and institutional
reforms stemming out of the accession negotiations reports and European Commission recommendations.

The Operational Programme for Employment and Social Inclusion (OP ESI) envisages complementarities with
the other IPA III annual action plans and interventions. Coordination is needed to avoid overlapping of
interventions and maximise the synergies between windows as well to contribute to more efficient delivery of the
national objectives in line with the objectives of the EU Enlargement policies and to maximize the benefits of the
IPA assistance.

Investments within the OP ESI are well aligned with the other important employment and social policy investments
planned through the Action Document for Employment and Social Policy in Montenegre - Preparation for Sectoral
Operational Programme 2024-2027 implementation (AD 2024) and the amendments to the 2022 Sector Budget
Support for Public Administration Reform and its new complementary measures (SBS 2022).

The Action plan 2024 includes wide range of preparatory activities for the implementation of OP ESI 2024-2027
in all areas of support aiming to ensure the maturity of actions foreseen for financing under OP ESI 2024-27,
including targeted policy, institutional and stakeholder coordination within the ESP sector, as well as capacities of
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the Employment and Social Policy institutions in charge for the policy implementation, social partners and civil
socicty organisations.

In addition to the AD 2024, Sector Budget Support for Public Administration Reform will include capacity
building for the institutional and administrative capacities of the Operating Structure to manage IPA 111 OP ESI
satisfactorily under indirect management with ex-post controls together with the preparatory activities for the
future implementation of the ESF+.

Both AD 2024 Action plan, the SBS 2022 and OP ESI have several inter-related points and demarcation lines,
ensuring careful coordination and complementarity without overlapping.

Programme investments in labour market and employment policy will lean on the actions planned within several
sources of funding, namely:

“Technical Assistance Instrument of the European Commission and the International Labour
Organization for the Concept and Implementation of the Youth Guarantee in the Western Balkans™
supports the efforts of Montenegro in establishment of sound Youth Guarantee since November 2021, The main
goal of the action is to introduce and establish in Montenegrin system YG Programme to increase employability
and employment of youth (with particular emphasis on NEETs) and other vulnerable groups in the labour market.

On its foundation, Twinning project “Strengthening capacities of the Employment Agency of Montenegro in
terms of Active Labour Market Measures implementation, future participation in European Social Fund
and facilitation of labour force mobility” is further supporting establishment of all the preconditions in the EAM
to be able to start the implementation of the YG programme, specifically reform of the organisational structure of
EAM, introduction of the IT system accessible to users, which can record and consolidate the main indicators for
YG, strengthening the provision of services at the local level and revision of design, targeting and modalities of
implementation of active measures to increase their effectiveness.

Another complementary project is project “Strengthening the operational capacities of the EAM to deliver the
active policy on employment of Montenegro through digitalization” in the period of February 2021 till June
2023, focused on a two-pronged approach that relies on the strengthening the administrative capacities and
technical competences of the EAM at central and local level as an agent of change that can have systemic impact
on the governance of the labour market and employment outcomes of clients; and piloting with the EAM staff of
improved procedures and workflow which will be reflected in the content and processes of the new ICT platform.

Action Document for Employment and Social Policy in Montenegro - Preparation for Sectoral Operational
Programme 2024-2027 implementation will follow on the activities already implemented through previous
preparatory actions, with the focus on improvement of the existing and establishment of the new processes in
EAM, further support in the implementation of the YG implementation plan and preparatory activities for the
delivery and monitoring of the YG model. Support is also planned for legal and institutional framework for social
entrepreneurship as a precondition for implementation of OP ESI activities.

Social inclusion investments within the programme are aligned with other donors’ actions and projects:

The United Nations Development Programme (UNDP) provides administrative and technical assistance in the
areas covered by the OP ESI, in particular, in the area of social and child protection. The project “Development
of capacities for the provision of social protection services in Montenegro” during the period of December
2013 — December 2024, is providing support to the establishment and delivery of social protection services to the
most vulnerable groups, along with the development and improvement of facilities for the provision of social
protection services throughout the country.

Regular assistance is provided through other specialized UN offices operating in Montenegro, such as United
Nations Fund for Children (UNICEF) which provides support in child protection. Recently implemented project
“Roadmap of reforms: social assistance and social and child protection services in Montenegro®, reviewed
the Social Protection System in Montenegro and was conducted in cooperation with the Economic Policy Research
Institute (EPRI) in 2019.
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Synergies can be found with the United Nations Development Programme (UNDP) which provides support for
improving capacities in social welfare system in Montenegro. Project “Strengthening the capacity of the social
and child protection system in Mountenegro™ (IPA11,2019 —2021) was implemented with the objective to improve
the administrative and professional capacity of the social and child protection system at the national level in the
field of policy making and quality assurance by providing support to local governments, CSW and local service
providers in improving existing and developing innovative mechanisms for community identification, allocating
sufficient resources and effectively monitoring services and nceds of citizens and end users.

Multi-country Multiannual Action Programme in favour of the Western Balkans and Turkey for 2021-2022
“Strengthening employment, labour and social protection systems and policies in the Western Balkans with
SOCIEUX+" envisages the countries of Western Balkans to access to the European Union Expert Facility on
Employment, Labour and Social Protection (SOCIEUX+) where support is being provided for the legal and
institutional frameworks for the provision of effective and efficient social protection coverage and capacity
building for social protection programmes, systems and policy implementation.

The Action Document for Employnent and Social Policy in Montenegro - Preparation for Sectoral Operational
Programme 2024-2027 implementation is an important element for the establishment of all preconditions for
programme implementation (provision of social services planned within the programme). Support is planned for
capacity building activities for the institutions implementing employment and social policies as providers of
services to persons in employment and social sector. Also, as part of the preparatory activities for the OP ESI
implementation, development of various bylaws and procedures that are regulating norms and standards for
providing services will be supported together with the preparation of revised Transformation Plans for social
institutions.

Investments in the capacity building support are well aligned with all complementary interventions, more
specifically with Sector Budget Support for Public Administration Reform, that will focus its activities on the
enhanced recruitment and capacity building to prepare the Operating Structure for OP ESI 2024-2027 for cfficient
and effective use of EU Cohesion Policy instruments, namely European Social Funds (ESF+). In addition,
activities are planned for the coaching needs analysis, staff training, educational preparation activities and
development of effective recruitment policy for the ESP sector bodies to be able to plan and implement [PA 111
programme but also with a view to future ESF+.

Complementarity at action and activity level will be enhanced through close co-operation and coordination
between the established inter-ministerial, inter-agency and stakeholder coordination within the ESP sector, where
timely exchange of information and recent developments between different institutions will be ensured. Through
its work, joint planned actions of institutions in the ESP sector will be agreed upon and monitored. This will ensure
synergies in implementation of the programme and coherence in timing.

4.2 Description of the programme

4.2.1 Intervention Logic

This Operational programme is designed to contribute to the promotion of social rights and employment
opportunities of vulnerable groups in Montenegro (Overall Objective).

It is expected to have more people, including the vulnerable groups, in training, employment, with quality jobs
that offer decent pay and work-life balance. Moreover, more vulnerable people in society will be able to benefit
from an extensive range of quality social services.

Changes generated by the programme in three areas of support will jointly contribute to the above-mentioned
expected impact.

In the area of the Inclusive Labour Market (AoS 1), it is expected that the programme will lead to higher
participation in the labour market of supported vulnerable persons including marginalised groups, particularly
youth and NEETS, but also Roma and Egyptian population, Persons with Disabilities (PWD), women and long
term unemployed, ensuring they are either in employment or actively searching for a job, or in the case of NEETS,

36



returned to education or training. In addition, new and existing supported social enterprises will be able to operate
and fulfil their role in an inclusive labour market.

In the area of Social Inclusion and Protection (AoS 2), the programme will directly lead to better access to quality
social services addressing vulnerable people throughout Montenegro. The programme interventions will also
ensure that vulnerable people improve their social situation by benefiting from the financed services. Thus,
institutionalised persons will benefit from new life conditions in a deinstitutionalised support system, elderly will
benefit from improved social life and care, women, victims of GBV and domestic violence will be able to
adequately address violent situation, children without parental care will improve their outcomes in life through
early support services, etc.

In the area of Administrative Capacity Support (AoS 3) the programme aims to ensure that institutions
responsible for the development of the ESP have adequate capacities for fulfilling the obligations under the acquis
communautaire and institutions involved in management and control system of IPA I1I and in the future ESF+ will
have adequate capacity for successful implementation of the programme. Implementation of labour policies
together with strengthening of social dialogue will be improved.

Contexts

The programme interventions are targeting the most vulnerable groups for each area of intervention as identified
and prioritised in the national strategies.

Area of Support 1 — Inclusive Labour Market

The main target groups in this area of support are the unemployed population, in particular the most
vulnerable sub-groups, i.e. youth (15-29 age), including NEETs, as well as long-term unemployed, persons with
disabilities, Roma and Egyptian population, low skilled, women and others. The experience in supporting
vulnerable groups so far has shown that they are usually lacking skills for the labour market demand, are difficult
to reach and to include in the ALMPs or other EAM services. Therefore, tailored measures are needed.

The intervention mechanism linking support to the expected change of the targeted subgroups is based on a mix
of complementary support measures including identification and activation, integrated ALMP services (training,
employment subsidies, self-employment etc.). To ensure adaptation of the services to the specific needs of the
subgroups, EAM will benefit from new standards and procedures, digitalisation of its business management
processes, and its staff as a target group will benefit from training for skills development directly linked to the
services provided.

The logic of the intervention can be summarised as follows.

If the coherent mix of Active Labour Market support measures is implemented, tailored to the sub-groups specific
needs, complemented with the enhanced EAM business processes and staff skills that support the activation of
vulnerable groups (either by increased level of skills/qualification or their better attitude related to work or through
available self-employment grants and/or incentives to employers to integrate vulnerable persons through
subsidised jobs), then the employment rates and employability of vulnerable groups will be boosted. The aim is
that a significant portion of the supported participants remain in employment in the long-term.

Through the implementation of the ALMPs, equal opportunity and non-discrimination principle will be respected,
having in mind the principles of EU Charter of Fundamental Rights and the UN Convention on the Rights of
Persons with Disabilities.

Assumptions: YG Implementation Plan 2023-2026 adopted and in implementation, EAM reorganisation
conducted, revision of the design of the ALMPs

An important target group consists of social entreprencurs and potential social entrepreneurs. To reach the
expected ocutcome (creating and strengthening of social enterprises to be able to operate on the market), the support
is targeting the two sub-groups, existing social enterprises and those that want to become one.

The logic of the intervention can be summarised as follows.
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If new and existing social enterprises are supported to develop and create employment and business activities, then
the social enterprises will be able to operate more efficiently on the market and be able to return the investment in
the community. However, key assumption is the development of the institutional and legal system for social
entreprencurship to ensure that the supported social enterprises develop and efficiently operate.

Assumptions: Adoption of the legal framework on Social Entrepreneurship and establishment of the Register of
social enterprises.

In their design, labour market investments (ALMPs, grants for social entrepreneurs, EAM processes and capacity
building activities) will integrate the principles of mainstreaming, including gender equality, diversity, and non-
discrimination.

Area of Support 2 — Social Inclusion and Protection

The main target group in this area of support are vulnerable groups, such as children without parental care,
persons with disabilities, children with disabilities and difficulties defined in the plans for transformation, ROMA
children, people at risk of poverty, elderly, homeless, children and youth at risk, victims of domestic and gender-
based violence etc. The experience in providing social services so far has shown that there is a significant lack of
access to social services throughout the territory of Montenegro. Therefore, widening the access to social services
is needed and will be supported through the programme interventions.

To ensure the provision of services for GBV victims, a new policy framework will be established and all public
institutions staff implementing GBYV policies as a target group will benefit from capacity building activities to
be able to efficiently implement policies in line with the Istanbul Convention.

The intervention mechanism linking support to the expected change of the targeted groups is based on a mix of
interventions, aiming at provision of social services to vulnerable groups and their accessibility on the whole
territory of Montenegro.

The logic of the intervention can be summarised as follows.

If there is an increase in the delivery of social services to the most vulnerable groups (such as organized housing,
personal assistance, sign communication intermediaries, therapy, mediation, and assistance in crisis situations etc.)
on the territory of Montenegro where there is a no services at all or there is lack of services and targeted support
to the GBV policy development, then the accessibility of quality social services will be increased to all targeted
vulnerable groups throughout the territory of Montenegro. The social situation of vulnerable groups would also be
improved. Targeted assistance to vulnerable groups can contribute to positive changes in their well-being and
social inclusion.

Assumptions: Adoption of relevant national legislation is a precondition to enable high quality standards in
providing social services, namely, Law on Social and Child protection, National Social and Child Protection
Strategy, National Strategy on de-institutionalisation.

In its design, social service investments will integrate the principles of mainstreaming, including gender equality,
diversity, and non-discrimination.

Area of Support 3 — Administrative capacity support

In this area of support the first target group are employees working in the management and control system
of IPA III programme.

The intervention mechanism linking support to the expected change of the targeted groups is based on a mix of
interventions aimed at well-functioning management and control system in line with IPA III requirements for the
effective delivery of the programme interventions.

The logic of the intervention could be summarised as follows:
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If technical assistance activities to management structures of IPA III are provided and the structure is strengthened,
then Montenegro will ensure well-functioning management and control system for the OP ESI and will have
sufficient capacities for the future ESF+ management.

Assumptions: It is assumed that there will be a limited turnover of permanent staff within the structures for
management and implementation.

The second target group in this area are the national authorities that will be responsible for implementation
of the National Action Plan for the implementation of the European Child Guarantee. The intervention
mechanism linking support to the expected change of the targeted subgroups is based on the activities that will
secure setting up the structures and ensuring effective implementation National Action Plan for the implementation
of the European Child Guarantee.

The logic of the intervention could be summarised as follows:

If support is given to the national authorities for setting up the structures for the National Action Plan for the
implementation of the European Child Guarantee, then Montenegro will have the tools for implementation of the
coordinated policies targeting vulnerable children in Montenegro.

The third target group is represented by key entities with responsibilities in labour policies and health and safety
at work, including social partners.

The logic of the intervention could be summarised as follows:

If support to labour institutions together with social partners is given, then their capacitics for the successful
implementation of the aligned acquis policies will be ensured and social dialogue will be strengthened.
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Impact / Overall Objective

To promote social rights and employment opportunities of vulnerable groups in Montenegro.

AREA OF SUPPORT 1

INCLUSIVE LABOUR
MARKET

Specific Objective (Outcome)

1. Improved employment, access to
employment and activation
measures for all jobseekers,
especially youth and wvulnerable
groups

4 N

AREA OF SUPPORT 2

SOCIAL INCLUSION AND
PROTECTION

Specific Objective (Outcome)

2. Improved access of quality
social services provided to

young people without parental

care, persons with disabilities,

GBYV victims, ROMA children
etc.)

vulnerable groups (children and

\

-

AREA OF SUPPORT 3

ADMINISTRATIVE
CAPACITY SUPPORT

Specific Objective (Outcome)

3. Increased country’s readiness
under the relevant acquis
chapters in accession
negotiations

\_ AN RN /
e N [ N R

Typology of outputs

3.1. Improved EU funds
management and  control
system in the employment and
social inclusion sector in
accordance with EU
requirements

Typology of outputs
ypoTog) P Typology of outputs

1.1. Improved youth employment
opportunities and skills, through the
implementation of YG

2.1. Quality social services
implemented in the new
regional/local areas and

residential institutions
transformed

3.2. Strengthened capacity of
national authorities for effective
preparation, planning,
coordination, and monitoring of
the implementation of the
National Action Plan for the
implementation of the
European Child Guarantee

1.2. Improved employment and
skills of vulnerable groups in the
labour market through ALMPs and
improved EAM operational
capacities and processes

2.2, Strengthened capacities of
the authorities for the
implementation of the GBV

olicies -
P 3.3. Strengthened capacities of

labour institutions and social
partners in aligning its policies
with the acquis commmunitaire

1.3. Improved ecosystem for social
entrepreneurship
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4.2.2 DETAILED DESCRIPTION OF EACH AREA OF SUPPORT

AREA OF SUPPORT 1: INCLUSIVE LABOUR MARKET

Rationale: Despite the recovery of the labour market in Montenegro in 2022 from the adverse effects of the Covid-
19 pandemic and economic consequences of Russia’s war against Ukraine surging inflation, main challenges in
employment and social policy remain valid. The labour market still faces problems with employment and activity
rates in general as they are well below EU average. However, this is especially prominent for women, youth (15 -
29), older workers, RE population, long-term unemployed, in addition to persistent significant regional disparities
in employment across Montenegro. As the main institution in the labour market, Employment Agency (EAM)
lacks capacities to deliver measures that will address labour market challenges. In that context, important
investments are planned from the preparatory activities preceding the programme implementation but also for the
programme investments aimed at increasing employment and participation in the labour market.

The inclusion of young people (15 — 29), especially NEETs in the labour market is of particular importance for
Montenegro. Recent data show (May 2023) that the NEETS rate (youth 15-29 not in employment, education and/or
training) decreased to 23.2% compared to 26.5% in 2021. Last available data shows that there are approximately
33.500 NEETs in Montenegro.

To tackle this policy challenge, Youth Guarantee programme (YG) will be implemented. The institutional focal
point for the YG scheme and the Working Group that manages its setup is in place and worked on the finalisation
of the YG Implementation Plan. Youth Guarantee programme will ensure that young people (15-29) who are not
employed or involved in education or training (NEET) receive a job offer or continue their education or training
within the period of 4 months after their registration. There are initial YG investments planned within the
preparatory phase preceding the programme implementation that are mostly aimed at setting up the system and
piloting the implementation. Through the programme investments, all registered youth will have the opportunity
to benefit from Active Labour Market Policy (ALMP) measures (upskilling and reskilling, subsidies, self-
employment etc). Also, in partnership between EAM, civil society organisations and social partners, outreach
activities are planned in the local communities. Through investments in the YG programme, it is planned that the
share of NEETSs in Montenegro is reduced.

In addition to the unemployed youth, there are also other vulnerable groups in the labour market that face different,
sometimes multiple barriers. Registered unemployment within the EAM shows a higher percentage of unemployed
women than men. In January 2023, there were 57.2% or 25,668 unemployed women within the total active
unemployed. Data on the registered unemployed persons emphasise the long-term unemployed challenge. By the
last data, 40.8% or 18,312 persons, of all registered unemployed were long-term unemployed persons. Educational
attainment of the registered unemployed shows that there is relatively high level of unemployed (34.3% or 15,419
persons) without any education or only with primary education.

Programme investments will focus on all vulnerable groups, more specifically, women, long-term unemployed,
persons with a lower level of qualifications, older workers, Roma and Egyptian population, persons with
disabilities. To enhance their employment, EAM will implement active labour market policies targeting these
groups (such as support for self-employment, employment subsidies, upskilling and reskilling measures having in
mind dual transition, traineeship programmes etc).

Special attention will also be set on upskilling and reskilling measures. Mismatch of workforce skills and labour
market needs together with the low share of the adult population in lifelong leaming has a major impact on the
lower level of labour market participation. Relevant data indicate insufficient investment in acquiring new and
improving existing skills. In 2020, only 2.7 % of adults participated in education or training, while the EU average
was 9.1% (2020) and 11.9% (2022). Without skills relevant for the existing and future labour markets, inactivity
and unemployment rates cannot be improved. Well trained people ready for new challenges and technologies are
crucial for a prosperous economy. This challenge will become even more pronounced in the context of dual
transition and development of artificial intelligence. Therefore, significant investments are planned in the
acquisition of new skills for unemployed vulnerable groups and youth through ALMPs training measures.
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While Employment Agency regularly implements ALMP measures with the approximately yearly inclusion of
1.400 unemployed persons, limited funding through national budget has an impact on the accessibility of ALMP
measures. Reform of the business processes of the Employment Agency to deliver Active Labour Market Policies
is a crucial step in enhancing the effectiveness and efficiency of its services and increases its capacities for
inclusion of more vulnerable groups in its services and ALMPs. There are several key areas where investments
are planned to address the weaknesses and improve the overall functioning of the EAM. There is an ongoing
reform of EAM organisational structure, system for provision of services to clients and ICT development of the
system to cnable digitalisation of part of its processes. Leaning on the already started actions, through this
programme support will be given for the continuation of reform activities. By investing in the Employment
Agency's new business processes including data collection, analysis, and design capabilitics, delivery of services
and ALMPs will improve in quality and accessibility. This will contribute to improving employment outcomes of
vulnerable groups.

This programme also aims at strengthening the development of social entrepreneurship in Montenegro. Currently,
there is a lack of a robust ecosystem for social entrepreneurship, combined with a lack of national regulatory
framework. Lack of a formal definition of a social enterprise and related criteria recognition leads to non-
recognition of these entities on the market. To support the growth of social enterprises, the program will provide
further assistance, which will directly impact access to employment opportunities and promote social inclusion for
the most vulnerable groups.

Applicable EU legislation: The Enlargement Package, Montenegro 2023 Report, recommendations for Chapter
19: Social Policy and Employment include recommendations for reform and strengthening of the Employment
Agency, to prepare it for the implementation of the Youth Guarantee and the future use of the European Social
Fund (ESF), to continue efforts to reform the provision of active labour market policy measures with an emphasis
on their labour market relevance.

Qutcomes (Specific objectives):

1. Improved employment, access to employment and activation measures for all jobseekers, especially youth
and vulnerable groups

Typologies of outputs: To achieve this outcome within this area of support, four key types of outputs will be
achieved:

1.1. Improved youth employment opportunities and skills, through the implementation of YG

1.2. Improved employment and skills of vulnerable groups in the labour market through ALMPs and improved
EAM operational capacities and processes

1.3. Improved ecosystem for social entreprencurship

[mpact, outcome, and output indicators (incl. baselines and targets):

Indicator Baseline Target Source
2022 2032

IMPACT
Unemployment rate, by gender, age and Total: 14.7 Total: <11.6 UNSTAT
persons with disabilities % Male: 16.2 Male: <12.2

Female: 12.8 Female: <11

OUTCOME

Percentage of unemployed who are in
employment within 6 months after participating 0 30% Implementation
in ALMP measures reports/ EAM
Number of social enterprises supported by the 0 15
programme active 6 months after the end of the Implementation
intervention reports/ MLSW

OUTPUT
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Indicator Baseline Target Source
2022 2032
Number of youth (15-29) who complete a YG 0 4700 Project reports/
supported intervention by type of ALMP EAM
measure or service (disaggregated by gender)
Number of vulnerable persons supported by the 0 2600 Project reports/
programme by type of ALMP measure or EAM
service (disaggregated by gender)
Number of social enterprises created 0 20 Project reports/
MLSW
Number of jobs created in social enterprises 0 55 Project reports/
which were supported by the EU-funded MLSW
intervention
Number of EAM business processes in 7 10 Project reports/
implementation EAM
EAM staff trained for supporting jobseekers 0 90 Project reports/
EAM

Type of activities

Output 1.1. Improved yvouth employment opportunities and skills, through the implementation of YG
Description of eligible activities, including major projects:

Context

Through preparatory actions preceding the programme implementation, EAM will set the basis for the
implementation of the YG programme in Montenegro. Firstly, NEET mapping protocols together with EAM ICT
system that will support all the processes will be developed, special “line/protocol” for youth that register for the
YG at EAM will be developed offering guidance and counselling activities, together with outreach activities in
cooperation with NGOs and employers. Online pre-application (online registration for youth, jobseekers,
employers) will be developed jointly with the statistical profiling for priority services based on the needs, and
group and individual counselling (expert advice on education and training, as well as employment and self-
employment opportunities). Based on this framework, OP ESI programme will gradually continue with the
implementation and/or adjustments of already reformed services and implemented activities, mostly focused on
the implementation of the ALMPs (offer) through YG, since most of the prerequisites will already be in place.

1) Implementation of outreach activities and services for young people offering support for activation

The outreach component supported through this programme will be implemented in partnership with civil society
organisations, youth councils and other youth organisations, social partners, EAM, municipalities, or other
organisations. Qutreach activities have the final aim of leading to the registration of NEETs with the Employment
Agency as a job seeker to be included in the Youth Guarantee scheme. This activity will follow on the already
implemented EAM outreach activities and will be well coordinated in timing and implementation.

The activities will include support to young people, including NEETs through information campaigns and targeted
communication activities to attract young people to available services. Youth will be actively included in the
design, promotion, and awareness-raising activities. Different interventions to identify, contact and engage NEETs,
together with the implementation of the individual activity plans, targeted support with the aim of activation (soft
and/or transversal skills or digital skills) as well as integration programmes delivered locally in the community
(youth clubs, community-based organisations etc.) will be supported. Cooperation with local social services and
other local youth organisations are envisaged to reach out to vulnerable youth on the ground together with
campaigns for engaging employers and connecting them with unemployed for the potential of recruitment.
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2) Implementation of active labour market policy measures for youth

After the outreach following by the first registration and initial activation services, EAM will offer a range of
active labour market measures to vulnerable youth that include employment, trainings (with the emphasis on dual
transition) and traineeship programme. Through preparatory actions ALMP measures will be reformed in its
content to respond to the labour market needs. New measure “Traineeship programme” is planned to be developed
until the end of 2026. Its implementation will be supported through this programme.

However, before the offer of available ALMP measures, special approach in mapping and outreach activities will
be applied to the most marginalised groups, such as Roma and PWD through YG protocols implemented through
the preparatory actions preceding the programme implementation. Outreach activities implemented by EAM and
civil society organisations in preparatory activitics before the start of the programme implementation will also
have a significant role in attracting and activation.

Employment offers will include employment subsidies in general, employment subsidies for first employment,
that focuses on the university graduates and dual education students, self-employment grants and business
subsidies. Training and traineeship will include education and training programmes in education institutions and
work-based training with employers targeting young people. Training for starting a business will be supported as
well.

Start of the YG implementation is planned as a piloting phase in three regions from 2025. In the following years
it will be implemented throughout the whole territory. Support from the programme will continue the first activities
that will alrcady be implemented by EAM in the preparation and piloting phase.

Delivery methods: service contract(s), grant(s)

Service contracts and grant(s) will be provided for a delivery of YG programme to broaden the extent of the active
labour market measures and EAM services according to the needs of vulnerable and marginalised target groups.

Service contracts and grant(s) is awarded via EAM as Contracting Authority to the end recipients.

Approval of the criteria for selecting operations will be decided by the relevant authorities. Main principles will
include at least the following:

* Relevance and contribution of the action for the realisation of the Programme objectives,
e Contribution to the Programme indicators,
*  Quality and feasibility of the action,
¢  Clearly defined needs of the target groups related to the Programme objective,
e Financial and operational capacity,
* Complementarity with other actions within the specific policy area,
e  Sustainability of the action.
End recipients and target groups:
Target groups are the following:
*  Young people (15-29), including marginalised youth such as RE population, PWD, NEETs
End recipients are the following:
*  Adult education training providers (institutions)
*  Youth Organizations, other partner organisations
* Entrepreneurs, employers

¢  Unemployed persons starting their business
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¢ Employment Agency

Conditions: Conditions for the start of the activities are under way. YG Implementation Plan 2023-2026 as a key
strategic document has been prepared and is planned to be adopted by the Government. Also, preparatory activities
for the EAM reorganisation are under way, its capacity to implement the Youth Guarantee will be strengthened to
enable it to fully implement YG programme. Reforms for the effective YG implementation include the revision of
the legal framework governing employment promotion, that is planned for the year 2024. YG pilot project will
start in 3 regions in Montenegro from the year 2025, after which it will be implemented nationwide. This allows
for the gradual increase in scale of the actions. EAM will steadily increase its resources for implementation of the
YG programme throughout the implementation period of this programme. A detailed plan will be presented in the
grant application.

Output 1.2. Improved employment and skills of vulnerable groups in the labour market through ALMDPs
and improved EAN operational capacities and processes
Description of eligible activities, including major projects:

1) Implementation of the ALMP measures and services for vuinerable groups, with the special emphasis on RE
population, PWD, long term unemployed, women and persons with low level of qualification

With the aim of increasing the employment rate in Montenegro, investments are planned for the implementation
of active employment policy measures and targeted EAM services with the emphasis on vulnerable and
marginalised groups, such as long-term unemployed, persons with a lower level of qualifications, older workers,
Roma and Egyptian population, persons with disabilities, unemployed women, beneficiaries of guaranteed
minimum income and others identified as vulnerable in the labour market according to the national definition
stemming from strategic documents. Revision of design, targeting and modalities of implementation of ALMPs
will be implemented to reflect the labour market situation and needs of the vulnerable groups within the preparatory
activities prior to the programme implementation, together with upgrading of the EAM services (individualised
approach, activation measures, individualised case management).

In general, EAM will offer a range of active labour market measures for vulnerable groups depending on their
needs. The range of ALMPs includes direct employment measures such as: self-employment (support intended for
unemployed persons to start their business together with mentoring support), employment subsidies, training
measures (upskilling and reskilling) in adult education institutions or with employers as a job training, traineeship
programmes (acquiring practical working knowledge and skills, including green and digital skills),
entrepreneurship subsidies (creation of a small business and support for unemployed persons to realize their
business ideas).

As most of the marginalised and vulnerable groups in the labour market often face very specific or multiple
barriers, providing them with specialised approach and additional support to meet their complex needs will
be essential.

Certain vulnerable groups need more than one service or measure for their work and social integration into the
labour market, such as RE population, PWD and long-term unemployed. Support will consist of individual plans,
which will include a set of services and measures that the person can receive for the purpose of work and social
integration. The number of activation and counselling services together with ALMP measures would depend on
the employability of the person and current detachment from the labour market. Work-activation programme
will be developed to support an individualised approach to specific vulnerable group. The programme will
consist of first profiling process, preparation of individualised plan, identification of applicable education
programme depending on the specific situation, identification of work integration programme (applicable ALMP
measure, such as public work or employment subsidy) and regular consultations to assess the progress and
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potential bottlenecks. Services and measures will be combined depending on the specific individual case of a
person and their barriers to employment.

Inclusion of vulnerable groups in the labour market depends on the good cooperation between EAM and other
institutions, such as social services. Passive labour market measures and benefits will sometimes go hand in hand
with active labour market measures to address social inclusion barriers.

Support to permanent season workers will be established as a newly developed ALMP measure aimed at mitigating
precariousness in seasonal work to be able to prevail periods of reduced activation that will include financial
support to workers and employers for the period of decreased activation.

Balanced regional accessibility of the ALMPs will be ensured during implementation.
2) EAM operational capacities and processes

In parallel to the delivery of ALMPs, EAM human resources structure and business processes will be adjusted to
strengthen individualised service delivery and management.

Although the EAM capacity to provide employment services and programmes has improved over the years, several
structural challenges remain and need to be addressed. Within the preparatory actions before the programme
implementation starts, revision of design, targeting and modalities of implementation of ALMP measures will be
done jointly with the start of the organisational and process reforms. Also, new or reformed ALMP measures will
be created, based on which development or further restructuring of internal business processes will be supported
through this programme. Improvement of the processes will take into account specific and multiple barriers that
vulnerable groups often face and their need for specialised support and individualised approach.

New or already existing but reformed processes supported through the programme will include new approaches to
profiling and segmentation of vulnerable groups, skills-based profiling tools and assessment processes, counsellor-
supported services and protocols, forecasting tools, self-assessment tools for assessing competencies of vulnerable
groups followed by the establishment of an integration plan and activation programmes together with the
development of the system for monitoring of the inclusion of vulnerable groups in ALMPs outcomes.

In addition, support will be provided to strengthening the human capacities in EAM and improving staff skills for
working with specific marginalised groups (Roma, PWD, long term unemployed etc.).

To be able to increase accessibility of services and delivery to vulnerable groups, equipping of employment centres
to improve the working conditions will be supported in line with accessibility, health, and safety standards. Also,
although the ICT development of the EAM system will be initiated through preparatory actions, further upgrade
of the system will be supported through the programme to support newly developed business processes and to
continue digitalisation of providing services to clients leaning on the already developed modules. Support will be
provided for establishment of monitoring mechanism that will enable evidence-based design and adjustments of
the active labour market policy measures. Fine-tuning of the monitoring system and additional interoperability and
data sharing between public institutions, not already carried out within previous interventions, will require
upgrading of the EAM ICT platform as well as strengthening internal human resources dealing with data.

Delivery methods: Grant(s), service contract(s), supply, twinning.

Service contracts and grant(s) will be provided for a delivery of ALMP measures and services to broaden the extent
of the active labour market measures and EAM services according to the needs of vulnerable target groups.

Service contracts and grant(s) is awarded via EAM as Contracting Authority to the end recipients.

Approval of the criteria for selecting operations will be decided by the relevant authorities. Main principles will
include at least the following:

o Relevance and contribution of the action for the realisation of the Programme objectives,

¢ Contribution to the Programme indicators,
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»  Quality and feasibility of the action,
o Clearly defined needs of the target groups related to the Programme objective,
» Financial and operational capacity,
e Complementarity with other actions within the specific policy area,
¢ Sustainability of the action.
End recipients and target groups:
Target groups are the following;:
* Roma and Egyptian population
* Persons with disabilities
¢  Unemployed women
¢ Long-term unemployed
» Unemployed with a lower level of qualifications
o  Other vulnerable groups in the labour market
» Employment Agency staff
¢ Employment Agency
End recipients are the following:
®  Adult education training providers (institutions)
s  Entrepreneurs, employers
¢ Unemployed persons starting their business

e Employment Agency

Conditions: Revision of the legal framework governing employment promotion and reorganisation of the
functional organisation and staffing levels of the Agency.

Output 1.3. Improved ecosystem for social entreprencurship
Description of eligible activities, including major projects:

1) Supporting the development of new and existing social enterprises

After the formal recognition of the social entrepreneurship sector with adoption of the relevant legal framework
and the establishment of the register supported by the preparatory actions preceding the start of the programme
implementation, funding will be provided to establishment of new social enterprises, to entities that, regardless of
their legal form, want to start business activities according to social enterprise principles.

Additionally, support will be provided for further development of existing social enterprises in the country in
increasing their business activities and at the same time enabling new employment opportunities for vulnerable
groups. However, these social enterprises will have to undergo a formal recognition process once the legal
framework is in place.

Activities that will be supported include development of internal procedures (statute) and registration of the social
enterprise in the national Registry for those entities that want to start their business according to social
entrepreneurship principles or those already operating but need to go through a validation process to be able to
register. Moreover, investments are planned for strengthening the capacities of social enterprises employees
through training activities, procurement of equipment, renovation, marketing activities, development of new
business models and plans, products and/or services, providing services and employment and mentoring support
to the vulnerable groups employed in social enterprises.
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Investment in strengthening of the social entrepreneurship sector is also an incentive for the increase of social
innovation activities.

Delivery methods: Grant(s)

Approval of the criteria for sclecting operations will be decided by the relevant authorities. Main principles will
include at least the following:

¢ Relevance and contribution of the action for the realisation of the Programme objectives,
e Contribution to the Programme indicators,

» Quality and feasibility of the action,

* Clearly defined needs of the target groups related to the Programme objective,

¢ Financial and operational capacity,

» Complementarity with other actions within the specific policy area,

e  Sustainability of the action.

End recipients and target groups:
Target groups are the following:
e Social enterprises employees, including vulnerable groups in the social enterprise,
»  Social enterprises
The end recipients include:
» Social enterprises, including civil society organisations, cooperatives, entrepreneurs,
o  Other legal entities that want to start business activities according to social enterprise principles.

Conditions: The adoption of the legal framework on Social Entrepreneurship and establishment of the Register is
a precondition for implementing the activities.

AREA OF SUPPORT 2: SOCIAL INCLUSION

Rationale: The social protection and inclusion sector in Montenegro still encounters significant challenges related
to human resources and the capacities to be able to fully implement the ongoing reforms.

Montenegro exhibits a significantly higher proportion of individuals, standing at 38.9% (2021), who are at risk of
poverty and social exclusion compared to the European Union (EU) average of 21.7% (2021). Furthermore, a
concerning 45.5% (2021) of children in Montenegro face the same risk, in contrast to the EU average of 24.4%
(2021). These figures highlight the need for additional support and resources in the country.

In the forthcoming period there is an expectation that the system will start with the reform process based on the
Roadmap of reforms of social assistance and social and child protection services in Montenegro.

Within the preparatory actions, support will be given for strengthening of the whole social protection system in
order to increase its quality, availability, and accessibility to the most vulnerable groups. Reforms in the legal and
institutional ecosystem are crucial for the next step, which is the implementation of social services on the local
and regional level planned through this programme,

Currently, social services provided at the local level continue to be underfunded, affecting their ability to meet the
needs of the population together with the lack of investments in the de-institutionalization process. Addressing
these issues is crucial to ensure effective support for vulnerable groups. In addition, unfavourable demographic
trends, and aging population together with the seasonable inflow of population (large number of tourists during
summer seasons) put additional strain on the availability and accessibility of services. The main reason for the
high degree of institutionalised vulnerable groups is the lack of accessibility of community-based services
throughout the territory of Montenegro.

48



Although the share of children living in residential institutions has fallen in recent years, children are still being
institutionalized due to a lack of emergency and specialised foster care and support, which means that residential
institutions are often the only alternative in emergencies.

Non-governmental organizations play an expanding role in the provision of services for the elderly, but, as for all
social services, their financing structure is often unsustainable due to donor dependency and the lack of multiyear
financing.

Through this programme, support will be provided for widening of existing services in the community and
deinstitutionalization of residential institutions and their users. Supporting the transformation and modernization
of residential institution will include development of programmes to support children and youth without parental
care, persons with disabilities and other vulnerable groups.

Investing in these activities will help overcome the existing challenges, strengthen the social protection and
inclusion sector, and ensure effective support for vulnerable groups. By allocating resources to these areas,
Montenegro can improve the accessibility, quality, and impact of social services, ultimately enhancing the lives of
children, persons with disabilities, and in general, those at risk of poverty and social exclusion.

Applicable EU legislation: Montenegro 2023 Report, Recommendations for EU Acquis Chapter 19: Social Policy
and Employment include the reform of the social protection system based on the Roadmap of Social Protection
Reform and adoption and implementation of the Strategy on De-institutionalisation and Strategy for the social and
child protection; Recommendations for EU Acquis Chapter 23: Judiciary and Fundamental Rights

Outcome: Improved access of quality social services provided to vulnerable groups (children and young people
without parental care, including Roma children, persons with disabilities, addicts, gender-based violence and
domestic violence victims etc.)

Typologies of outputs: For achievement of stated outcome within this area of support, the following outputs
will be accomplished:

2.1. Quality social services implemented in the new regional/local areas and residential institutions
transformed.
2.2. Strengthened capacities of the authorities for the implementation of the GBV policies.

Impact, outcome, and output indicators (incl. baselines and targets):

Indicator Baseline Target Source
2022 2032
IMPACT
Quality of Service Delivery 25 3 SIGMA
OUTCOME
No of social services operating in accordance Annual
with standards 116 160 implementation
reports/MLSW data
QUTPUT
Number of social service providers supported 0 18 Project
by the EU funded interventions reports/MLSW data
No of vulnerable persons provided with EU 0 180 Project reports
support
(disaggregated by sex, age, vulnerable group,
focation)
No of MNE administration staff trained for 0 50 Project reports
the GBV policies
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Type of activities

Output 2.1. Quality social services implemented in the new regional/local areas and residential institutions
transformed

Context

Through preparatory actions before the start of the programme implementation, the Roadmap for reforms of social
assistance and social and child protection services will be supported, with investments in the legal and institutional
framework for the provision of effective and efficient social protection coverage, strengthening the capacities for
social protection programmes, systems, policy implementation, together with the improvement of licencing
process, and institutions, preparation, and reassessment of the Transformation plans for social institutions within
the deinstitutionalisation process. Support is also planned for the development of various bylaws and procedures
that are regulating norms and standards for providing services that do not have residential character with the aim
of prevention of further institutionalisation. Based on the planned policy reform, OP ESI programme will invest
in the provision and extension of services stemming from the adapted institutional and legal framework, throughout
Montenegro.

Description of eligible activities, including major projects:

1) Implementation of social services at the regional and local level

The program will support the implementation of existing legal, standardized services by focusing on their
expansion with the aim of improving the quality and availability of non-institutional social services as the best
mechanism for preventing the institutionalization of vulnerable groups.

Vulnerable groups, such as children and young people without parental care, including Roma children, children
with disabilities, persons with disabilities, addicts, trafficking victims, GBV victims, domestic violence victims,
pregnant women, or single parents without family support and others at risk of poverty, will be supported through
various support services in everyday living and at the community level. Services include organized housing for
PWD, personal assistance, sign language communication intermediaries, assistance in-home, day-care centres, and
other services stemming from the Law on Social and Child protection. In addition, investments will include
therapeutic and counselling services such as therapy, counselling, SOS telephone and other services aimed at
overcoming crisis situations and services to victims of family-based and gender-based violence.

Services will be implemented by accredited social service providers in accordance with the proscribed standards
and quality assurance criteria.

2) Transformation of residential institutions
This activity will support the process of transformation of residential institutions in Montenegro.

Activities will be aimed towards residential institutions that are prepared for the DI process and have newly
developed or modemised plans for transformation. Plans for transformation will be supported through preparatory
activities within the AD 2024.

The emphasis will be on the transformation process that also includes development and implementation of services
in the local community related to supported organized housing, strengthening of family reintegration, small group
homes, day-care centres, homecare, rehabilitation programs for deinstitutionalized users, implementation
methodologies for the transformation process and deinstitutionalization, advisory services and assistance to
families, as well as provision of individual and group counselling.

Delivery methods: Grant(s).

Approval of the criteria for selecting operations will be decided by the relevant authorities. Main principles will
include at least the following:

¢ Relevance and contribution of the action for the realisation of the Programme objectives
»  Contribution to the Programme indicators
*  Quality and feasibility of the action
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e  Clearly defined needs of the target groups related to the Programme objective
¢ Financial and operational capacity

e Complementarity with other actions within the specific policy area

e  Sustainability of the action.

End recipients and target groups:
Target groups are the following:

» Children and young people without parental care
e  Children with disabilities

s  Persons with disabilities

e People at risk of poverty

s Addicts
s  Trafficking victims
o Elderly

¢ Homeless
* Victims of domestic and gender-based violence
e Other vulnerable groups at the risk of poverty

The end recipients are the following:
e Social service providers

Conditions: Adoption of the revision of the Law on Social and Child Protection, the National Social and Child
Protection Strategy, adoption of the Deinstitutionalization Strategy. Adoption of the revised Transformation Plans
for social institutions and support to the preparation of varicus bylaws and procedures as a precondition for further
deinstitutionalization.

Output 2.2. Strengthened capacities of the authorities for the implementation of the GBV policies

Description of eligible activities, including major projects:

1) Support in the preparation of relevant legal documents (bylaws) in the area of GBV policies and capacity
building of authorities

Through the programme intervention, preparation of the relevant bylaws and other legal documents will be
supported, after the amendment of the Law on Social and Child Protection, that will recognise gender-based
violence specific services. In addition, new standards for all specialised services for GBV in alignment with
Istanbul Convention will be prepared to ensure quality of services that will be provided in the future. Additional
efforts need to be made to ensure effective implementation of legislation, access to justice, and enforcement of
rights in administrative and judicial proceedings, for GBV victims.

Capacity building and training is planned for the staff employed in the GBV related institutions, such as MLSW,
centres for social welfare, judiciary and prosecution, police, health institutions and service providers. Awareness
raising campaigns on the GBV and violence against women will be supported to increase knowledge and
understanding on this important topic.

Delivery methods: Service contract

Approval of the criteria for selecting operations will be decided by the relevant authorities. Main principles will
include at least the following:

e Relevance and contribution of the action for the realisation of the Programme objectives,

e Contribution to the Programme indicators,
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*  Quality and feasibility of the action,
e  Clearly defined needs of the target groups related to the Programme objective,
»  Financial and operational capacity,
e Complementarity with other actions within the specific policy area,
e  Sustainability of the action.
End recipients and target groups:
Target groups are the following:
s  MNE administration staff (police, health, social welfare centres, judiciary, prosecution)
e  MLSW staff
o  Service providers staff
The end recipients include:
s MLSW

Conditions: Adoption of the revision of the Law on Social and Child Protection.

AREA OF SUPPORT 3: ADMINISTRATIVE CAPACITY SUPPORT

Rationale: To fully leverage the IPA III Programme in Montenegro and optimize its impact, it is necessary to
enhance the whole IPA III management and control system but also the capacities of the institutions responsible
for labour, employment, and social protection in aligning its policies with the acquis communautaire.

Those institutions will be in the future an important element in the implementation of ESF+ and key driving factors
in achicving progress on the European Pillar of Social Rights Action Plan targets. In the preparatory activities,
interventions are planned for the overall support to the management system for IPA III and preparation for the
Cohesion Policy instruments, including building capacities of the staff. In parallel, in preparatory actions,
institutions implementing ESP policies will be supported, including Employment Agency (EAM) as an important
organisation for the future ESF+ implementation. Compared to IPA structures and responsibilities, Cohesion
Policy instruments will mean an increase in responsibilities. In that sense, leaning on the actions of the preparatory
activities, support will be given for further adjustment and development of the system to effectively address the
new challenges and prepare the country for the shared management functions and responsibilities, including
consolidating the capacities of central, regional, and local bodies in ESP area. Also, support to the public
beneficiaries of IPA 111 to prepare for the ESF+ participation is extremely important, especially in connecting their
policy reform processes with the potential project proposals for the ESF+ future programme.

Improving capacities of ESP institutions in general is crucial for effective delivery of its policies and aligning to
the EU standards and requirements. Thus, support in establishment and implementation of the Child Guarantee
programme will be supported through this programme. Also, with the view of strengthening the social dialogue in
Montenegro and providing support to the institutions in aligning its policies and processes with acquis
communaultaire.

Applicable EU legislation: Montenegro 2023 Report

- Chapter 2: Freedom of movement for workers includes recommendations related to the administrative and
technical capacity of the Employment Agency and structures to implement the £¢ acquis in this area;

- Chapter 19: Social policy and employment — reform the provision of active labour market policy measures
and EAM as key institution in this area, implement Roadmap of reforms on social assistance and social and
child protection;
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- Chapter 22: Regional Policy and Coordination of Structural Instruments — includes recommendations on the
institutional framework for preparing future Cohesion Policy programmes and on administrative capacity,
which requires strengthening.

Outcome: Increased country’s readiness under the relevant acquis chapters in accession negotiations

Typologies of outputs: For achievement of stated outcome within this area of support, the following outputs will
be accomplished:

3.1. Improved EU funds management and control system in the employment and social inclusion sector in
accordance with EU requirements

3.2. Strengthened capacity of national authorities for effective preparation, planning, coordination, and monitoring
of the implementation of the National Action Plan for the implementation of the European Child Guarantee

3.3. Strengthened capacities of labour institutions and social partners in aligning its policies with the acquis
communitaire

Impact, outcome, and output indicators (incl. baselines and targets):

Indicator ——BEI;E _g_Tza[;'3; t Source
OUTCOME
Annual
% of EU funds absorbed under OP 0 >90 % implementation
reports
OUTPUT
7 Annual
Number of operations completed 0 implementation
reports
25 Annual
Number of calls for project proposals in the ESF+ pipeline 0 implementation
reports
Number of ME administrations revising their policies and plans 0 18 Annual
for planning the NAP CG measures and activities implementation
reports
Number of government, workers and employers’ organization 0 45 Project reports/
representatives trained by the EU-funded intervention MLSW

Type of activities

Output 3.1. Improved EU funds management and control system in the employment and social inclusion
sector in accordance with EU requirements

Context:

In the preparatory activities, support will be given to the overall preparation and development of the system for
the use of Cohesion Policy, including staff capacity building in general and ensuring retention policy. In parallel,

also through the preparatory actions, institutions implementing ESP policies will be supported through training
and upskilling activities.

Description of cligible activities, including major projects:

1) Technical Assistance for implementing and managing the OP ESI and preparation for the ESF+
Supporting the preparatory activities for capacity building of IPA III system and establishment of the future
management and control system for Cohesion policy, complementary actions are planned within this Programme.

Technical Assistance activities will include specific and tailor-made trainings, in project preparation, tendering,
evaluation, contract management and monitoring of IPA III interventions for the Managing Authority, National
IPA Coordinator (NIPAC), National Authorising Officer (NAO) and intermediate bodies for financial
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management, consultancy services with the aim of strengthening the control mechanisms required for the “waiving
the ex-ante controls”, organisation of monitoring activities including SMC meetings and on the spot visits,
visibility of the OP ESI through information days, production of promotional materials and communication
campaigns, financing of the services to improve working conditions of the Managing Authority (rental costs,
operational cost and necessary equipment).

Support will be given for the preparation of the future ESF+ “project pipeline” with the view of strategic direction
for the ESP policy development aligned with the EU policies and standards.

Delivery methods: Service contract, Supply contract

Approval of the criteria for selecting operations will be decided by the relevant authorities. Main principles will
include at least the following:

» Relevance and contribution of the action for the realisation of the Programme objectives,
* Contribution to the Programme indicators,
e Quality and feasibility of the action,
o  Clearly defined needs of the target groups related to the Programme objective,
¢ Financial and operational capacity,
»  Complementarity with other actions within the specific policy area.
End recipients and target groups:
Target groups are the following:
= Managing Authority staff
e NAO staff
e National IPA Coordinator staff
e  Audit Authority staff
e IBFM staff

The end recipients include:
- Ministry of Labour and Social Welfare

Conditions: Realisation of AD2024 activities and SBS activities related to Technical Assistance capacity building
must be well coordinated within the proposed activities within the programme.

Output 3.2. Strengthened capacity of national authorities for effective preparation, planning, coordination,
and monitoring of the implementation of the National Action Plan for the implementation of the European
Child Guarantee (NAP ECG)

1) Support in the preparation, planning, coordination, and monitoring of the National Action Plan for the

implementation of the European Child Guarantee

In the preparatory actions preceding the programme implementation, support will be provided for the preparation
of the first draft of the ME National Action Plan to implement the EU Council recommendation on establishing a
European Child Guarantee. Follow on the extent of the results from the preparatory actions, the support will be
given to the following activities:

- Finalisation of the National Action Plan for Child Guarantee activities (if needed),
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- Development of the clear monitoring and evaluation framework (clear set of indicators to measure the
programme’s success, with clearly assigned responsibilities of each public administration institution,
including on how the data should flow within and between the stakeholders and how the gathered data will be
used in making decisions).

- Strengthening the interinstitutional and interdepartmental cooperation. Through the institutional capacity
building process, stakeholders will enhance their capabilities in areas such as: legal frameworks, different
managerial and organizational aspects of the CG programme’s activities within all stakeholders, human
resources, monitoring and evaluation methodologies (experts who work with children in education and social
welfare system, at both national and sub-national level, decision makers, civil service members etc.

Delivery methods: Service contract

Approval of the criteria for selecting operations will be decided by the relevant authorities. Main principles will
include at least the following:

e Relevance and contribution of the action for the realisation of the Programme objectives,

Contribution to the Programme indicators,
* Quality and feasibility of the action,
e  Clearly defined needs of the target groups related to the Programme objective,
o Financial and operational capacity,
¢ Complementarity with other actions within the specific policy area,
End recipients and target groups:
Target groups are the following:
e National authorities in charge for the NP ECG
The end recipients include:
e  Ministry of Labour and Social Welfare

Conditions: Realisation of preparation activities related to the first preparation of the NP ECG must be well
coordinated with activities within the programme.

Output 3.3. Strengthened capacities of labour institutions and social partners in aligning and
implementation of its policies with the acquis communautaire

1) Support in the alignment and implementation of aligned policies with acquis communautaire

Support will be given for the alignment of the labour policies, including health and safety at work policies with
acquis communautaire, together with investments in the capacities for the implementation of the aligned policies,
according to the needs.

Expert assistance and capacity building is planned in the following areas:

- Support in the harmonisation and implementation of the laws, by-laws and strategies regulating labour market
and labour issues.

- Supporting the work of the tripartite Economic and Social Council, capacities for policy assessment and
expertise for monitoring the impact, capacity building of social partners for effective collective bargaining,
their stronger involvement in the decision-making process on the national level, development of specialised
competencies for monitoring of policies at all levels, building capacities for partnerships (social partners and
authorities) including conducting bi- and tri- partite negotiation techniques, advocacy, and other relevant
skills.

- Strengthening the capacities of the Labour Inspection in implementing acquis policies, more specifically
provision of trainings to inspectors in all areas of their work (labour relations and employment)
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- Trainings for institutions in implementation and application of occupational health and safety measures such
as measures against effects of biological, chemical, carcinogenic, and mutagenic substances, health at work
in agriculture, protection of employees when handling asbestos, health and safety measures against the effects

of noise etc.
- Promotional activities related to the health and safety at work aimed at both to employers and employees

(seminars, workshops, training, roundtables, panel discussions).

Delivery methods: Service contract

Approval of the criteria for selecting operations will be decided by the relevant authorities. Main principles will
include at least the following:

¢ Relevance and contribution of the action for the realisation of the Programme objectives,
¢  Contribution to the Programme indicators,
¢ Quality and feasibility of the action,
e Clearly defined needs of the target groups related to the Programme objective,
» Financial and operational capacity,
» Complementarity with other actions within the specific policy area.
End recipients and target groups:
Target groups are the following:
*  Ministry of Labour and Social Welfare staff
e Social partners (employers’ organizations and trade unions) staff
e Institutions in the field of health and safety at work staff
e Labour Inspectorate staff
The end recipients include:
*  Ministry of Labour and Social Welfare

Conditions: All needed conditions for the start of the activities have been met.

42,3 INDICATIVE LIST OF MAJOR PROJECTS PER EACH AREA OF SUPPORT

As a ‘Major project’ relates to a project comprising a series of works, activities or services which is intended to
accomplish a definite and indivisible task of a precise economic or technical nature, the OP ESI does not contain
any such project.

4.3 Mainstreaming

The OP ESI fully reflects the policy framework and general principles of the IPA III Regulation and, in particular,
is in line with the Art. 6.2. of this regulation, directly contributing to mainstreaming the horizontal priorities of
climate change, environmental protection, human rights and gender equality. In that context, the OP ESI follows
the multidimensional pathways to sustain progress on SDGs 2030 of “leaving no one behind” and will promote
integrated actions on supporting vulnerable segments of population that will result in co-benefits and meet multiple
objectives of SDG in a coherent way.

The OP is addressing the interlinkages between Sustainable Development Goals, taking into consideration more
sustainable, inclusive, gender responsive and green pathways in supporting the most vulnerable in the society

(young, women, Roma & Egyptians, low skilled, PwDs, etc).
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The Managing Authority, to ensure the contribution to the mainstreaming policies, during the preparation and
implementation of the programme, may envisage the following procedures to be applied:

4.3.1

The proposed actions are designed in a way to assess, address and mainstream gender equality, with
special consideration to combatting all forms of sexual and gender-based violence, promoting gender
equality and empowering girls and women.

The OP ESI will only support projects that respect the mainstreaming principles, are consistent with its
aims, or directly contribute to the achievement of its objectives. To apply the horizontal mainstreaming
principles (HMP) efficiently, this principle will form a condition for the provision of aid specified in the
relevant call for proposals and defined in more detail in the relevant management documentation of the
OP ESI. The application of the HMP as a condition for provision of aid will be verified at a project level
in the process of evaluation and selection of projects. The process of fulfilment of the HMP will be
monitored, at a project level, using monitoring reports that will include outputs containing information
on the horizontal mainstreaming principles, as well as by on-the-spot checks and follow-up evaluation of
contribution to horizontal mainstreaming objectives.

Ensuring that providing consultation and information to relevant stakeholders and beneficiaries will
address green agenda, gender equality policy, equal opportunities, protection against discrimination based
on any ground, empowerment of women and girls and human rights whenever possible.

The requirement for promoting environmental protection, sustainable development agenda, gender
equality, equal opportunities, etc. will be ensured in OP ESI through information and publicity campaigns.

Applicants applying for assistance will be expected during the evaluation process to demonstrate the
project is aligned with the principles of green mainstreaming, gender equality policy, equal opportunities,
protection against discrimination based on any ground, empowerment of women and girls and human
rights. The guidelines/instructions to beneficiaries on how to incorporate the mainstreaming principles in
their project proposals will be developed and disseminated.

It is foreseen that targeted studies and evaluations focused on the impact, efficiency, effectiveness and
expandability of the actions included in the mainstreaming principles will be conducted, in particular,
environmental protection and climate change, gender equality and empowerment of women and girls,
equal opportunities for PwDs and Roma & Egyptians.

Special attention will be focused on operations linked to mainstreaming policies (environmental
protection and sustainable development, gender equality policy, human rights, etc) in the annual
implementation reports of the OP ESI.

The impact of the OP ESI on mainstreaming policies (green agenda, environmental protection,
sustainable development, gender equality and empowerment of women and girls, human rights) will be
considered as part of the OP ESI evaluation.

Ensuring all data for monitoring and reporting of the SOP ESI implementation will be always broken
down by gender and age.

Environmental Protection, Climate Change and Biodiversity

As part of a broader obligation to sustainable development, the EU has a longstanding commitment to addressing
environmental concems in its assistance programmes. The OP ESI does not pursue specific objectives as regards
the environment and climate change. The OP is soft and will not negatively impact or jeopardise the environment.

The proposed interventions within the OP will not directly impact the environment, so environmental screening,
including for climate change and biodiversity impacts, was not undertaken at the level of activities. However,
green mainstreaming will be taken as a horizontal issue under the OP as there are specific interventions in which
environmental protection and sustainable development will be promoted.
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The OP ESI will support the demand for skills in the context of the transition to e.g., low-carbon economy,
providing support for acquisition of new skills in line with the new improvements in the fields of sustainable
development envisaged throughout traineeship programmes (acquiring practical working knowledge and skills,
including green and digital skills).

4.3.2 Gender equality and empowerment of women and girls

As per OECD Gender DAC codes identified in section 1.1, this programme is labelled as significant objective.

Gender equality and the empowerment of women and girls are prerequisites to the realisation of the 2030 Agenda
for Sustainable Development. Gender mainstreaming remains the primary means to achieve gender equality. As
per OECD Gender DAC codes identified in section 1.1, the OP is labelled as G1. This indicates that OP ESI should
be guided by principle of gender equality and the empowerment of women and girls, and should seck to protect
the women’s and girl’s rights in line with National Strategy for Gender Equality 2021 - 2025 and relevant Action
plan, in line with EU standards (EU Gender Action Plans, relevant Council regulations and international
conventions), as follows: a) focus on gender-transformative approach promoting the change in social attitudes and
balance of powers which disadvantage women and girls are facing; b) using gender analysis available and
integrating them into the proposed OP ESI; c) applying gender-sensitive and sex-disaggregated indicators and
statistics (when available) to monitoring and evaluation of all interventions implemented.

The gender equality and the empowerment of women and girls is applied throughout the whole stages of the OP
ESI including the programming, implementation, monitoring and evaluation. The target group mainly includes
women who are disadvantaged in accessing the labour market and obtaining work due to their sex/gender/
minority/ethnic/religion, economically and socially deprived women living in rural areas as they face multiply
discrimination. Another group includes women/girls threatened by domestic violence, and women/ girls with
accumulated disadvantages, with a special attention to the specific situation of Roma women and girls.

These two groups form the target groups for the Area of support I Inclusive labour market through implementation
of YG and ALMPM focusing on activating and integrating in employment of those who are long-term unemployed
and inactive, to acquisition of skills for job seekers with low educational levels over 29 years old, as well as persons
not in education, or in employment.

Within the Area of support 2 Social inclusion and protection the measures will include the implementation of
existing legal, standardized services by focusing on their expansion with the aim of improving the quality and
availability of non-institutional social services as the best mechanism for preventing the institutionalization of
vulnerable groups.

The principle of equal opportunities and non-discrimination will be applied to ensure equal access for all people
to job, training and related services, to eliminate and prevent discrimination and barriers that lead to isolation and
exclusion from social and professional life, and on the basis of such social categories, as sex / gender, age,
disability, race, ethnicity, religion, sexual orientation, etc.

Furthermore, in order to ensure that the Managing Authority is able to implement effectively the principles of
gender equality and empowerment of women and girls, equal opportunities and non-discrimination, the following
procedures are envisaged:

- The principles of equal opportunities, gender equality and empowerment of women and girls and non-
discrimination are subject to monitoring and evaluation at individual project as well as outcome and
impact level. Reporting will be made applying the impact, outcome and output indicators set at the
relevant level of the operational programme related to reporting or the impact assessment.

- Appropriate gender indicators will be developed at the design phase of a programme and will be
monitored throughout the programme to determine the extent to which the intended policy intention is
being realised during implementation. In case of need, the indicators may be reviewed.

- The monitoring data will be reported and presented at each meeting of the Sectoral Monitoring Committee
(SMC) so that the SMC members will be able to discuss the issues which may deter quality programme
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implementation and take a decision leading to better compliance with the principles. The actions
implemented in relation to compliance with the horizontal principles will be reported in the annual
implementation reports as well as in the progress reports submitted to the SMC,

- Compliance with the gender equality principle was ensured during programme preparation and will be
overseen during the subsequent monitoring, reporting and evaluation stages. Where significant
disruptions are found in the participation of men and women which are not related to the nature of the
specific operation, efforts will be made to achieve balanced inclusion. The data collected about the
programme participants will be broken down by gender and age. Evaluation and/or survey will be carried
out focusing on the application of the gender mainstreaming principle.

- Financing the special studies and evaluation of the effectiveness and impact of the horizontal principles,
including equal oppertunities, equality between men and women and non-discrimination will be arranged

- Trainings focused on the role of the principle of gender equality and non-discrimination in the context of
OP ESI will be organised. The trainings will target different representatives at various levels - Managing
Authority, Intermediate Bodies, representatives of the Monitoring Committee, the social and economic
partners, NGOs, CSO, beneficiaries.

- Design and dissemination of manuals presenting good practices and basic principles of equal
opportunities, gender equality and non-discrimination will be conducted.

- Advising beneficiaries on how to incorporate the principle of equal opportunities, gender equality and
non-discrimination in their project proposals will be addressed.

- Incorporating the principles in the process of selection and evaluation of projects and activities to be
financed from SOP ESI will be ensured.

The projects co-financed from OP ESI must respect the principle of gender equality as well as the empowerment
of women and girls and show significantly positive impact on equality of opportunities. Projects must not
discriminate and thus exhibit a negative contribution to equal opportunities or gender equality; neutral effect can
only be justified in exceptional cases. These principles must be applied in all projects, if necessary, also using the
introduction of balancing measures and activities aimed at support of disadvantaged groups.

4.3.3. Human Rights

Montenegro has made strong legal and policy commitments at the global, regional and national level to guarantee
sustainable development and the rights of its people and has an ad hoc Government structure for reporting to the
UN human rights mechanisms and follow-up to their recommendations. Moreover, Montenegro adopted a national
recommendation tracking database in 2019, which aims to support enhanced planning and monitoring of the
implementation of recommendations by UN human rights mechanisms, and to support progress reporting to the
UN bodies. As a member of the Council of Europe, Montenegro is subject to the jurisdiction of the European Court
of Human Rights and cooperates with bodies of the Council of Europe.

There is a significant progress in implementing legislation, policies, strategies and plans to further the respect for
human rights in the country, but challenges persist and more needs to be done to ensure these rights are fully
implemented in practice. Discrimination against minorities, including women and girls belonging to minority
groups, children, persons with disabilities and other vulnerable groups remains an important challenge that needs
to be tackled.

The OP ESI follow an approach based on human rights which places the principles of non-discrimination and
inequalities into the centre of the measures to be implemented. This includes helping the participants to exercise
their human rights, participate in decisions concemning them and seek redress when their rights are violated. As
Roma and Egyptians continue to be among the most marginalized and deprived communities in Montenegro,
experiencing high levels of discrimination, social exclusion and deprivation, both areas of support will ensure that
the protection and promotion of human rights will be secured and respected during the implementation of the
proposed measures in the OP ESL
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Awareness, knowledge and capacity will need to be strengthened of duty bearers to realize and of rights holders
to demand rights. There is a need to foster stronger political will and enhance oversight to enhance the level of
implementation of human rights obligations and for stronger accountability in case rights are not fulfilled, There
was progress in implementing legislation, policies, strategies and plans to further the respect for human rights in
the country, but challenges persist.

The OP ESI will strengthen capacities of national and local level government institutions, as well as civil society
organisations, to provide essential services more efficiently. This will allow the concerned beneficiaries to be in a
position to implement their human rights obligations and policy in an adequate manner. These actions are key to
ensure that fundamental rights are effectively implemented, as this is not fully the case in practice yet. The OP ESI
will address the most basic rights accorded by the Montenegrin Constitution, the EU acquis, the principles of non-
discrimination on different grounds, gender equality and empowerment of women and girls, the right for decent,
fair and safe working conditions, rights in areas of social protection both in terms of providing material conditions
for the fulfilment of these rights as well as upgrading the ability of key institutions to recognise, assess, and engage
rights holders.

4.3.4. Disability

As per OECD Disability DAC codes identified in section 1.1, this programme is labelled as D2. Given that persons
with disabilities are central to the OP ESI, their perspectives were thoroughly consulted during the programming
process of the ESP policy framework.

The Committee on the Rights of Persons with Disabilities noted with concern that “violence against persons with
disabilities, particularly women and children, is prevalent and that effective measures to prevent violence,
including sexual violence, in all settings and to monitor violence prevention, are lacking.” Overall, safeguarding
policies/practices and family and community-based protection services for children and adults with disabilities are
largely missing.

The persons with disabilities are considered as one of the most vulnerable groups in the labour market. Especially,
women and girls with disabilities especially face great difficulties because of the prejudices that exist. Therefore,
the OP ESI contributes to support public policies that aim at enabling all PwDs including women and girls with
disabilities the conditions for an independent and self-sustaining life, the possibility to choose their private,
professional or family life, the schools they will attend, the possibility to do ordinary jobs, to visit public and
private places like everyone else and to enable society to benefit from their experience, ability and talent.

Within the area of support 1 Inclusive labour market the PWD will be offered an addressed ALMPM focused on
improvement of their access and participation to the labour market, providing different type of support to increase
their employability and retain in employment. Moreover, their professional rehabilitation and social integration
will be addressed in OPS ESP through support of social entrepreneurship.

Within the area of support 2 Social inclusion and protection the planned activities for PwDs will be focused on
better access and ensuring quality to community-based services.

4.3.5 Democracy

The implementation of the OP ESI will pursue the principle of the participatory democracy, pluralism and
representative decision-making throughout all proposed interventions involving key stakeholders including social
partners. The OP ESI has been prepared and will be implemented, monitored and evaluated through the widest
possible partnership at the national, regional and local levels of relevant public authorities, and with economic,
social and environmental partners and with representatives of civil society, organisations and bodies responsible
for promoting equality in the labour market and society. The civil society organisations are considered primarily
as organisations of social partners, associations, foundations and private institutions, but also academic and
educational institutions and media. The main goal of supporting civil society organisations is to bring them into
the decision-making process by enhancing their abilities in the fields of democracy and human rights,
environmental protection, sustainable development and social support and health care. Furthermore, the
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participation of the representatives of civil society organisations in the work of the OP ESI Sectoral Monitoring
Committee represents an important contribution to the follow-up of the implementation of the OP ESI.

4.4 Risks and Assumptions

Category Risks Likeliho | Impact Mitigating measures
od (High/
(High/ Medium/
Medium | Low)
/
Low)
1. Risks related | Changes and | L H Promoting the ESP sector as important
to the external | fluctuations in the for mitigating the political, economic
environment political climate, as and social risks
well in the The identification of potential changes
government in government priorities and agenda
structures which can should be done as far as possible, at the
influence the very early stage and remedial actions
programme progress envisaged.
cannot be predicted Continuous cooperation with the
and the necessary Beneficiary and the EU Delegation to
track-records not Monenegro (EUD) in defining the clear
established from an requirements in terms of support needed
early stage to ensuring all Government support.
Low interest of the | M H . ;
NEETS to participate Ensqnng a w:de—spreaq and targeted
in the Youth public awareness campaign focused on
Guarantee the benefits of the YG and to encourage
of the NEETS to change their behaviour
and enter the program
Support targeted outreach activities in
cooperation with youth NGOs/CSO
i:t?ti:}ig::tr?\i{:it dto M H Ensure development of t?lc capacity of
NEETSs by the Youth youth NGOs/CSO to deliver outreach
y u \
NGOs services to young NEETs
Engagement of Youth NGOs to provide
assistance to young NEETs who are
disengaged to register in the YG service
delivery system
pclays n the | L M Provision of timely and adequate
implementation of a ; . . .
specific programme support in planning and 111_11311ementat10n
due o poor of tl.le programme; provision of _clear
service agreements/service instructions
performance by
external service
provider
CSOs might face | L M , .
more difficulties in Ensun_n g the necessary dpmesttc
fulfilling their financial 'fmd admlmstraluve resources
obligations under EU are effectively and efficiently mobilised
funded grants
2. Risks related | A fragile new legal | L M

Ensure the promotion of the new legal

to planning, | framework for . .
. . framework for social entrepreneurship

processes  and | stimulating the

systems
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development of social
entrepreneurship

and limited capacities
of the social
enterprises to apply
and benefit from the
Grant Schemes

Ensure that the Grant Scheme
documentation reflects the needs and
stimulate the development potential of
the social enterprises

Publication of tenders
is delayed,
jeopardising the full
implementation  of
projects

M

Ensure the preparation of
documentation to the highest level of
correctness in order to avoid changes.

Permanent interaction with Contracting
Authority and early reaction to the
delays, especially in activities time
table.

Operational
performance of the
OP ESI is affected by
the IT system

Ensure the collection of reliable data and

the highest level of coordination
between bodies involved in monitoring
and reporting

Ensure the quality of database, which
would enable to measure the level of
achievement of the set goals and
performance indicators

3. Risks related
to people and the
organisation

Fluctuation of staff
tasked with
programming  and
implementing  EU
interventions in state
administration
institutions relevant
for OP ESI

Building a system of knowledge and
skills-sharing that does not dircctly
depend on only a handful of individuals
within the relevant institutions

Encourage the transfer of skills and
knowledge to a broader spectrum of
public administrations

Ensuring the salary incrcase measures
duc to the specific job description.

Promoting the culture of institutional
memory. This will be achieved by
creation of information and knowledge
sharing  instruments, creation of
adequate procedures for data collection
and reporting.

Shortage of adequate
staff in EAM, MLSW
and social services
sector to implement
measures ecnvisaged
in the SOP ESI

Ensure relevant capacity building to
equip the staff with the knowledge and
skills  requested for  successful
management and implementation of OP
ESI measures

4. Risks related
to legality and
regularity aspects

Delays in adoption of
the relevant labour
and social legislation
considerably affects
the timing and
implementation of the
envisaged measures
under SOP ESI

Political consensus related to legislation
framework achieved

Ensure dissemination of information to
target group and general public on
newly adopted legal provision and its
application practise
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External Assumptions

At the level of outcomes:

Continuous commitment, steered and coordinated at the highest level of the government and the executive
to address the key priorities under this OP ESI.

The Government of Montenegro is committed to continuously supporting the European Integration Process
and EU accession negotiations are advancing.

Favourable labour market development, business environment and economic growth contribute to reach the
OP ESI objectives.

Continuous support of EAM to building strong delivery mechanism and modalities for the implementation
of labour market integration measures.

Continuous commitment and cooperation between national and local institutions in planning and
implementation of activities and their commitments towards improving the quality and range of local social
services,

Support to alternative and innovative way to promote social inclusion, integration and employment of
disadvantaged groups in social enterprises.

OS and beneficiary institutions provide adequate and sufficient permanent staff to all foreseen capacity
building activities.

The turnover of the permanent staff of the OS and beneficiary institutions remains reasonably limited.

The working relationships between the OS, the potential national and local beneficiaries remain constructive
and efficient.

Continuous support for social inclusion policy and participation of the business sector.

Institutional and legal system for social entrepreneurship established in order to ensure development of
social enterprises.

At the level of the outputs:

5.

Adequate capacities of local stakeholders to participate and implement the measures.

Adequate capacities in relevant institutions to support and coordinate policy making and implementation
process in ESP sector.

Effective information and communication between the various stakeholders at regional and local level.

Continued motivation and commitment of potential beneficiaries and grant beneficiaries towards
participation in IPA III and ESF+ funded projects.

The necessary domestic financial and administrative resources are effectively and efficiently mobilised.

Systematic efforts are made to raise public awareness of the relevance of the issues supported under this
OP ESL

Overview of the consultation process for the preparation of the Operational Programme

In light of the heightened emphasis on early partner consultation in the new programming period (IPA III), efforts
were made to involve partners at the initial stages of formulating the Operational Programme. This ensures a
comprehensive representation of mutually agreed-upon priorities and aligns with the Commission's standards for
thorough and meaningful engagement of economic and social partners. The OP ESI was prepared through the
consultative and participatory approach.
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In that sense, the Working Group for development of the OP has been established gathering representatives of all
relevant stakeholders across the public administration, NGO’s, social partners and other stakeholders with the
emphasis on the employment and social policy sector. Their principal role is in promoting and fostering
employment and efficient social policies in Montenegro, providing reviews and comments on the successive
emerging drafts of the OP.

The first meeting of the Working Group was held on the 5™ of April 2023 gathering over 40 relevant
representatives/stakeholders. The meeting was used as an opportunity to share the information with all involved
actors on the current programming process of IPA III, as well as on both EU and Montenegro employment and
social policy context. Since the OP drafting process literally began with this first meeting of the Working Group,
it also served as an opportunity to present challenges in these areas, as well as relevant recommendations and give
a very broad overview of interventions that should cover, based on the interventions selected from the strategic
response and in line with the funds available. The meeting also served as a starting point for introducing the
timeline of the OP drafting and intensive, more focused individual consultations that will take place in the months
that followed.

In this sense, in addition to the meeting of the Working Group, separate meetings have been held in the course of
the OP preparation with the representatives of public administration depending on the Area of Support of the OP
and/or corresponding policies and future activities, as well as with the social partners.

The work on OP drafting was also supported by the experts engaged within the IPA 2020 technical assistance
project “Improved evidence-based policymaking, implementation practices and coordination in the ESP sector and
strengthened capacities to participate in ESF”.

Special attention was given to including partners from civil society organisations to consider their specific needs.
Members of Working groups had the opportunity to participate equally and make suggestions on the OP, comment
on working materials and propose additions and changes within the OP.

6. Implementation arrangements

6.1 FINANCING AGREEMENT

In order to implement this programme, it is necessary to conclude a financing agreement between the Commission
and Montenegro.

6.2 METHODS OF IMPLEMENTATION
The Commission will ensure that the EU appropriate rules and procedures for providing financing to third parties

are respected, including review procedures, where appropriate, and compliance of the programme with EU
restrictive measures®.

Indirect Management with an IPA III beneficiary

This programme will be implemented under indirect management by Montenegro.

The managing authority responsible for the execution of the programme is Ministry of Labour and Social
Weifare.
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The managing authority shall be responsible for legality and regularity of expenditure, sound financial
management, programming, implementation, monitoring, evaluation, information, visibility, and reporting of
IPA III activities.

Budget implementation tasks such as calls for tenders, calls for proposals, contracting, contract management,
payments, and revenue operations, shall be entrusted to the following intermediate bodies for financial
management: the Employment Agency of Montenegro (EAM) and the Ministry of Finance, Directorate for
Finance and Contracting of the EU Assistance Funds/CFCU. They shall ensure legality and regularity of
expenditure.

Managing Authority

Ministry of Labour and
Social Welfare

AoS 1 AoS2 AoS 3

2 Social Inclusion and Administrative Capacity
Inclusive labonr Market Protection G

6.3 SCOPE OF GEOGRAPHICAL ELIGIBILITY FOR PROCUREMENT AND GRANTS

The geographical eligibility in terms of place of establishment for participating in procurement and grant award
procedures and in terms of origin of supplies purchased as established in the basic act and set out in the relevant
contractual documents shall apply, subject to the following provisions.

The Commission’s authorising officer responsible may extend the geographical eligibility on the basis of urgency
or of unavailability of services in the markets of the countries or territories concerned, or in other duly substantiated
cases where application of the eligibility rules would make the realisation of this programme impossible or
exceedingly difficult (Article 28(10) NDICI-Global Europe Regulation).
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8. Performance Measurement
8.1MONITORING AND REPORTING

Monitoring on implementation of the Operational Programme will aim at collecting and analysing data to inform
on progress towards achievement of planned results, to feed decision-making processes and to report on the use of
resources.

The day-to-day technical and financial monitoring of the implementation of this Operational Programme will be a
continuous process, and part of the implementing partner’s responsibilities. To this aim, the implementing partner
shall establish a permanent internal, technical and financial monitoring system for the programme and elaborate
regular progress reports (not less than annual) and final reports.

Every report shall provide an accurate account of implementation of the Operational Programme, difficulties
encountered, changes introduced, as well as the degree of achievement of its Qutputs and contribution to the
achievement of its Outcomes, and if possible, at the time of reporting, contribution to the achievement of its
Impacts, as measured by corresponding indicators.

The Commission may undertake additional monitoring visits both through its own staff and through independent
consultants recruited directly by the Commission for independent monitoring reviews (or recruited by the
responsible agent contracted by the Commission for implementing such reviews).

Roles and responsibilities for data collection, analysis and monitoring:

In case the arrangements remain the same as during the IPA II period, the overall progress will be monitored
through participation of various stakeholders, such as European Commission/EU Delegation, NIPAC, NAO,
NAO SO, NF, OS as Final Beneficiary and other institutions and civil society organisations. More precisely,
monitoring will be done through:

e Result Orientated Monitoring (ROM) system (led by DG NEAR): This will provide, as necessary and
required, an independent assessment of the on-going or ex-post performance of the Action.

e IPA Beneficiary's own monitoring: IPA monitoring process is organised and led by the NIPAC, supported
by the OS for OP ESI. NIPAC is the main interlocutor between the Montenegrin government and the
European Commission regarding strategic planning, co-ordination of programming, monitoring of
implementation, evaluation and reporting on the overall IPA assistance. NIPAC monitors the process of
programming, preparation and implementation, as well as the sustainability and effects of programmes,
aiming to improve these processes, ensure timely identification, remedying and alleviation of potential
issues in the process of programming and implementation of Actions. Based on the annual report of the
MLSW and Beneficiary of this Action, the NIPAC prepares regular monitoring reports for the
Government and the European Commission based on the reports drawn up by the institutions responsible
for implementation. It reports on the formulation of Action, the fulfilment of preconditions for the
initiation of public procurement procedures, the implementation of Action, its sustainability and effects,
and organises the process of evaluation.

e  Self-monitoring performed by the EU Delegation: This is part of the annual assurance strategy process
and is done based on the ex-ante risk assessment of actions/contracts that are considered riskier.

e Joint monitoring by DG NEAR and the IPA Beneficiary: the compliance, coherence, effectiveness,
efficiency and coordination in implementation of financial assistance will be regularly (at least once a
yecar) monitored by the IPA Monitoring Committee. It will be supported by Sectoral Monitoring
Committees which will ensure monitoring process at sector level. The results of monitoring will be used
in the policy-making process to propose programme adjustments and corrective actions.
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Data collection is driven by the indicators that have been included in the intervention logic describing the
Operational programme. The IPA III Results Framework provided a defined set of specific indicators which were
used during the preparation of OP ESI enabling to monitor and report the impact, outcome and output of each
intervention. During programming and when needed, selected common framework indicators were complemented
by additional indicators to monitor and report effectively on what the intervention concretely changed or improved
during the implementation of the OP. Moreover, the national list of indicators providing information on various
indicators introduced by strategic documents relevant to social and employment policies with the aim to collect
relevant data and monitor the level of achievement of their objectives was elaborated which represents the basis
for the performance assessment within the OP ESI. The PAF for monitoring the implementation of national
strategies within employment and social policy sectors creates a solid monitoring and reporting framework with
the description of roles and responsibilities of ESP stakeholders, indicators to measure ESP success and
mechanisms for policy coordination and development procedures.

The process of data collection is managed by the MLSW, which collects data from all entities that implement the
activities and prepares the annual implementation report towards the achievement of all the relevant indicators on
the level of outcomes and outputs as included in the intervention logic.

The MLSW as the Beneficiary and the key stakeholder of the project/activities, will delegate their technical staff
that will maintain operational contacts with the implementing partners (Contractors and other, if applicable). The
responsible technical staff will be tasked to ensure that the implementing partner produces the project logframe in
line with the activities leading to the completion of outputs under this OP ESI. The implementing partner will also
have to design adequate monitoring and reporting procedures under the guidance of the responsible technical staff
of the beneficiary institutions, taking into account the internal reporting division of roles and responsibilities and
the indicators foreseen by the program.

The Sectoral Monitoring Committee, as foreseen in Article 53 of the Financial Framework Partnership Agreement,
plays a key role in monitoring and reporting of the implementation of the Operational Programme.

On the basis of the reports provided by the Managing Authority prior to the meetings, the Sectoral Monitoring
Committee it shall in particular:

e review the effectiveness, efficiency, quality, coordination and compliance of the implementation of the
programmes;

e review the progress towards meeting the objectives, achieving the planned outputs and results, and
assessing the impact and sustainability of IPA III assistance, while ensuring coherence with the policy
dialogue, the related central and regional sector strategies and multi-country or regional activities in the
IPA 1II beneficiary;

e review annual implementation reports, including financial execution of the programmes;

e examine relevant findings and conclusions as well as proposals for remedial follow-up actions stemming
from the on-the-spot checks, monitoring, evaluations and audits if available;

e discuss any relevant aspects of the functioning of the management and control systems;
e discuss any problematic issues and actions;

e if necessary, consider or make proposals to amend programmes and take any other corrective action to
ensure the achicvement of the objectives and enhance the efficiency, effectiveness, impact and
sustainability of IPA III assistance;

e review information, publicity, transparency, communication and visibility measures taken.

8.2 Evaluation

Having regard to the importance of the programme, a mid-term and a final evaluation will be carried out for the
arcas of support falling under this Operational Programme contracted by the IPA III beneficiary, and should be
included in the Area of support “Other support” as indicated in Section 4.2.2.
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The evaluations will be carried out by experts or bodies, internal or external, functionally independent from the
management and control system,

The mid-term evaluation will be carried out for leaming purposes, with respect to assess the relevance,
effectiveness and efficiency of the OP in the middle phase of the programme implementation.

Final evaluation will be carried out for accountability and learning purposes at various levels (including for policy
revision), considering in particular the fact that some of the interventions implemented were introduced as a
strategic sector polices which were piloted (e.g., Youth Guarantee, revision of ALMPM).

The evaluation reports shall be shared with all relevant parties. The IPA III beneficiary and the Commission shall
analyse the conclusions and recommendations of the evaluations jointly decide on the follow-up actions to be
taken and any adjustments necessary, including, if indicated, the reorientation of the support.

Indicative evaluation activities Timing

Mid-term evaluation of the OP ESI 2027

Final evaluation of the OP ESI Not later than three years after the
end of the programming period.

8.3 Audit and Verifications
Technical audits for major projects are mandatory during the implementation.

Financial provisions related to audit and verifications, including technical audits if applicable, carried out by the
IPA III Beneficiary should be included in the Area of support “Other support” as indicated in Section 4.2.2.

Without prejudice to the obligations applicable to contracts concluded for the implementation of this programme,
the Commission may, on the basis of a risk assessment, contract independent audit or verification assignments for
one or several contracts or agreements.

9. Strategic communication and public diplomacy

All entities implementing EU-funded external actions have the contractual obligation to inform the relevant
audiences of the Union’s support for their work by displaying the EU emblem and a short funding statement as
appropriate on all communication materials related to the actions concerned. To that end they must comply with
the instructions given in the 2022 guidance document Communicating and raising EU visibility: Guidance for
external actions (or any successor document).

In particular, the recipients of EU funding shall acknowledge the origin of the EU funding and ensure its proper
visibility by:

» providing a statement highlighting the support received from the EU in a visible manner on all documents
and communication material relating to the implementation of the funds, including on an official website and
social media accounts, where these exist; and

» promoting the actions and their results by providing coherent, effective, and proportionate targeted
information to multiple audiences, including the media.

Visibility and communication measures shall be implemented, as relevant, by the national administrations
entrusted entities, contractors, and grant beneficiaries. Appropriate contractual obligations shall be included,

respectively, in financing agreements, delegation agreements, and procurement and grant contracts,
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Visibility and communication measures specific to this programme shall be complementary to the broader
communication activities implemented directly by the European Commission services and/or the EU Delegations
and Offices. The European Commission and the EU Delegations and Offices should be fully informed of the
planning and implementation of the specific visibility and communication activities, notably with respect to the
communication narrative and master messages.

Raising awareness and having well informed citizens of Montenegro will contribute to increased support and
understanding of the benefits of the accession process and EU membership as well as of the necessary reforms to
be implemented in employment social policy within the OP. To achieve this, communication will be based on a
strategic approach of the Communication and Visibility Plan, identifying the main objectives, target audiences and
groups (e.g., general public, stakeholders, media, civil society and youth), key messages, appropriate
communication channels and monitoring of its impact. Activities can cover different layers of information which
are complementary to one another: a) the EU values, policies and programmes and their impact on Montenegrin
people's everyday life; b) the EU accession process with the accompanying socio-economic transformation and its
long-term benefits and opportunities for Montenegrin citizens and economy; c) the necessary reforms that are
required in order to progress in the EU accession process; d) how the EU intervention contributes to the
achievement of the OP objectives with a focus on tangible positive impact on the citizens and economy of
Montenegro.

10. Sustainability

The implementation of the OP ESI pursues several key factors impacting the sustainability which relates to
institutional and administrative capacities, legal framework, ownership of the beneficiaries at different levels
including financial. All foreseen outputs contribute directly to the achievement of the sectoral policy objectives
that have to be implemented in order to align with the EU acquis and overall, ESP strategic framework.

The implementation of the OP will produce sustainable results in the short and long run. It does not envisage
establishment or financing of the new organisational units but provide support to beneficiary institutions and
structures that are already in place, and currently require additional assistance in the comprehensive process of the
effective and efficient management and implementation of the current OP with a focus on future ESF+. It is
expected that all capacities, practices and ESP policy measures implemented within the programme will be
incorporated as the standard working procedures of the daily and policy management and they will become a
crucial and sustainable resource for the further EU accession process.

Furthermore, the sustainability will be ensured through the established and functional inter-institutional
coordination mechanisms of the Managing Authority, Intermediary Bodies for Policy and Financial Management
and relevant stakeholders involved in implementation of all areas of support as well as through acquired skills of
those capacities that will lead to successful implementation of the different types of projects and grant schemes
and improved mechanism for the next years. Specific knowledge on preparation of relevant documentation, both
for programming and for implementation, gained through provision of expertise and/or trainings and coaching will
ensure strengthened capacities and process throughout all beneficiaries and will be sustained for the future.

Moreover, setting up the operational inter-institutional and coordination mechanism for the implementation of the
Youth Guarantee ensure full involvement of the relevant stakeholders with requested responsibilities and
competences to guarantee the sustainability of YG measures implemented. Another strand of sustainability is
ensured through an investment into a social dialogue, consultation of social partners and support to civil society
organisations, youth organisation responsible for the outreach of the YG, providers of community-based social
services and social enterprises which human and financial capacities should be enhanced and strengthened in order
to guarantee inclusive reforms for employment and social policies anticipating and accompanying the impact on
the labour market.
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Financial sustainability will be ensured through better skills in programming of future ESF+ resources and this
will enable utilisation of both EU and State budget resources, contributing to financial sustainability of overall
resources invested in reform and accession processes.

The beneficiaries’ institutions will be responsible for the institutional sustainability of the achieved outcomes. The
accumulated knowledge will be transferred to future recruits of these institutions. Lessons learned will help to
improve and strengthen the capacity of the staff, resulting in increased effectiveness and efficiency. Beneficiary
institutions will ensure that the outputs of this action are fully used, allocating the necessary resources to ensure
the sustainability of the action. This is guaranteed by technical and financial capacity of the MLSW responsible
for its implementation.

The end recipients are obliged to ensure the sustainable use of the outputs in line with the Operational Programme,
the contract or equivalent. The end recipients are obliged to allocate budget for ensuring the functioning and
maintenance of the outputs and cover the costs of their operation and maintenance. The end recipients should
recover the outputs to their initial condition in case of their damage or replace the outputs with those of minimum
equal quality and functionality in case of their destruction.

The breach of the conditions for sustainability may lead to refund of the EU contribution in case the end recipients
fail to take the necessary corrective measures for removing the deficiencies occurred.
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Annex 1: Examples of operational areas of support and activities

For an OP ESI, some of the areas of support and activities for such programme could be presented
as follows:

social 1

Area of Support
INCLUSIVE
LABOUR
MARKET

e

Area of Support
SOCIAL
INCLUSION

Area of Support |

ADMINISTRATIVE
CAPACITY
SUPPORT

\_ &l“\‘_

|
|
PN

Employment and skills of vulnerable groups in the
labour market through ALMP and EAM capacity

Youth employment opportunities and skills, through
the implementation of YG

Social Entrepreneurship

/

Transformation of residential social institutions in the
deinstitutionalisation process

—>

—

Support newly developed community-based services

Strengthening capacities of the authorities for the
implementation of the GBV policies

Technical Assistance for implementing and
managing the OP ESI and preparation for the ESF+

Strengthening capacities of national authorities for
National Action Plan for the implementation of the

European Child Guarantee

N\

Capacities of labour institutions and social partners
in aligning and implementation of its policies with
the acquis commpnumitaire
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IPA TIT Financing Agrecement for Multiannual Operational Programmes - Annex II: General Conditions (version: January 2024)

Part One: Provisions applicable to activities for which the IPA III
beneficiary is the contracting authority under IMBC

Article 1 - General principles

(1) The purposc of Part One is to lay out the rules for implementing the entrusted budget implementation
tasks as described in Annex I and to define rights and obligations of the IPA 1T beneficiary and the
Commission respectively in carrying out thesc tasks.

Part Onc shall apply to the budgct-implementation tasks entrusted to the TPA 11T beneficiary related to
the Union contribution alone, or combined with funds of the IPA III beneficiary or funds of a third
party, in case such funds are implemented in joint co-financing.

(2) The IPA TIT bencficiary shall remain responsible for the fulfilment of the obligations stipulated in this
Financing Agreement and in the Financial Framework Partnership Agreement (FFPA). In accordance
with Article 7, Article 18, Article 19 and Article 21, the Commission reserves the right to interrupt
payments, and to suspend and/or terminate this Financing Agreement.

(3) The IPA III beneficiary shall respect the minimum rate of its contribution specificd in Annex 1. In case
of contributions from both the IPA III beneficiary and the Union, the IPA III beneficiary contribution
shall be made available at the latest by the end of the eligibility period of the programme.

(4) The rate of the EU contribution specified in Annex I, and the maximum amount of IPA III assistance is
based on the public eligible expenditure amount. Public eligible expenditure is any public contribution
to the financing of operations the source of which is the budget of national, regional or local public
authoritics of the IPA 111 beneficiary, the budget of the Union, the budget of public law bodies or the
budget of associations of public authoritics or of public law bodics. Loan financing, where it is used, is
attributed to the body liable to repay the loan, national public or national private. National private
cxpenditurc cannot be considered an cligible expenditure.

(5) For the purpose of the application of Article 25 of the FFPA on data protection, personal data shall be:
- processed lawfully, fairly and in a transparent manner in relation to the data subject;

- collected for specified, explicit and legitimate purposcs and not further processed in a manner that is
incompatible with thosc purposcs;

- adequate, rclevant and limited to what is necessary in relation to the purposes for which they arc
processed;

- accurate and, where necessary, kept up to date;
- processed in a manner that ensures appropriate security of the personal data and

- kept in a form which permits identification of data subjects for no longer than is necessary for the
purposes for which the personal data arc processed.

Personal data included in documents to be kept by the IPA TIT beneficiary in accordance with paragraph
2 of Article 2 must be deleted once the deadlines sct out in that paragraph have cxpired.

Article 2 - Procurement and grant award

(1) Without prejudice to Article 18(5) of the FFPA, the tasks referred to in Article 1(1) shall be carried out
by the IPA Il beneficiary in accordance with the procedures and standard documents laid down and
published by thec Commission for the award of procurement and grant contracts in external actions, in
particular, the practical guide on contract procedures for European Union external action (PRAG), in
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force at the time of the launch of the procedure in question, as well as in accordance with the required
visibility and communication standards referred to in Article 3(2).

The IPA 1 beneficiary shall conduct the procurcment and grant award procedures, conclude the
resulting contracts, and cnsure that all rclevant documents for audit trail arc in the language of this
Financing Agreement. For the purpose of Part Onc of this Financing Agreement, cvery reference to
grant contracts shall also be construcd as a reference to contribution agreements and every reference to
grant beneficiaries shall also include be construed as organisations having signed contribution
agreements.

(2) Without prejudice to Article 49 of the FFPA, the IPA 11 beneficiary shall retain all relevant financial
and contractual supporting documents from the date of the entry into force of this Financing Agreement
or as from an carlicr date in case the procurement procedure, call for proposals or dircct grant award
procedure was launched prior to the entry into force of this Financing Agreement, for five years as from
the date of closure of a programme. The IPA III beneficiary shall retain in particular the following:

(a) Procurement procedures:
i) Forccast notice with proof of publication of the procurement notice and any corrigenda;
ii) Appointment of shortlist panel;
iii) Shortlist report (incl. annexes) and applications;
iv) Proof of publication of the shortlist notice;
v) Letters to non-shortlisted candidatcs;
vi) Invitation to tender or equivalent;
vii) Tender dossier including annexes, clarifications, minutes of the mectings, proof of
publication;
viii)Appointment of the evaluation committee;
ix) Tender opening report, including annexes;
x) Evaluation / negotiation report, including annexcs and bids received;'
xi) Notification letter;
xii) Cover lctter for submission of contract;
xiii) Letters to unsuccessful candidatces;
xiv) Award / cancellation notice, including proof of publication;
xv) Signed contracts, amendments, riders, implementation reports, and relevant
correspondence.
(b) Calls for proposals and direct award of grants:

i) Appointment of the evaluation committee;

! Elimination of unsuccessful bids five years after the closure of the procurement procedure.
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3)

if) Opening and administrative report including annexes and applications received;’
iii) Letters to successful and unsuccessful applicants following concept note evaluation;
iv) Concept note evaluation report;

v) Evaluation report of the full application or negotiation report with relevant annexes;

vi) Eligibility check and supporting documents;
vii) Letters to successful and unsuccessful applicants with approved rescrve list following full
application evaluation;

viii)Cover letter for submission of grant contract;
ix) Award/cancellation notice with proof of publication;
x) Signed contracts, amendments, riders and relevant correspondence.

In addition, financial and contractual documents referred to in paragraph 2(a) and 2(b) shall be
complemented by all relevant supporting documents as required by the procedures referred to in
paragraph 1, as well as all relevant documentation relating to payments, recoverics and operating costs,
for example project and on the spot checks reports, acceptance of supplies and works, guarantees,
warrantics, reports of supervising engincers.

Operations co-financed by the Union under the Programme may also receive financing from other
donors such as intcrnational organisations, a Member State, a third country or a regional organisation.

Article 2a - Exclusion and administrative sanctions

(1) When applying the procedures and standard documents laid down and published by the Commission for

the award of procurement and grant contracts, the [PA 11 beneficiary shall accordingly ensure that no
EU financed procurement or grant contract is awarded to an economic operator or grant applicant if the
cconomic operator or grant applicant who cither itsclf, or a person having powers of representation,
decision making or control over it, is in onc of the exclusion situations provided for in the relevant
procedures and standard documents of the Commission.

(2) The IPA Tl beneficiary shall inform the Commission immediately when a candidate, tenderer or

applicant is in an exclusion situation referred to in paragraph (1), or has committed irregularities and
fraud as defined in Article 51(5) of the FFPA, or has shown significant deficiencics in complying with
its main obligations in the implementation of a legal commitment financed by the Union budget.

(3) The IPA IIT beneficiary shall take into account the information contained in the Commission's 'Early

Detection and Exclusion System' (EDES) when awarding procurement and grant contracts. Access to
the information can be provided through the liaison point(s) or via consultation using the following
means: (European Commission, Directorate-General for Budget, Accounting Officer of the
Commission, MOI15, B-1049 Brusscls, Belgium and by cmail to BUDG-CO1-EXCL-
DB(@cc.curopa.cu with copy to the Commission address identificd in Article 3 of the Special
Conditions). Any contract or grant concluded with a contractor or grant beneficiary that is in an
exclusion situation at the time of conclusion of the contract shall be excluded from Union financing and
the financial corrections mechanism in accordance with Article 8a may be applied.

(4) Where the IPA 1T beneficiary becomes aware of an exclusion situation referred to in paragraph (1) in

2 Elimination of unsuccessful applications three years afier the closure of the grant procedure.
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the implementation of the tasks described in Annex I, the IPA III beneficiary shall, under the conditions
of its national legislation, imposc upon the cconomic operator or grant applicant a rejection from the
given procedure and an exclusion from its future procurement or grant award procedures. The TPA TIT
beneficiary may also impose a financial penalty proportional to the value of the contract concerned.
Rejections, exclusions and/or financial penaltics shall be imposed following an adversarial procedurc
cnsuring the right of defence of the person concerned. The IPA 11T beneficiary shall notify the
Commission in accordance with paragraph (2).

Article 3 — Communication and Visibility

(1

(2)

In accordance with Article 24 of the FFPA, the IPA 1T beneficiary shall take the necessary measures to
cnsure the visibility of EU funding for the activitics entrusted to it and shall prepare a coherent plan of
communication and visibility activities, which should be submitted to the Commission for agreement
within 2 months after the entry into force of this Financing Agreement.

These communication and visibility activities shall comply with the guidance for external action on
communicating and raising EU visibility laid down and published by thec Commission, in force at the
time of the activities.

Article 4 - Ex-ante and ex-post controls oncFrant and procurement procedures and ex-post controls on

(1

(2)

(3)

)

()

contracts and grants to be performed by the Commission

The Commission shall exercisc ex-post controls on award procedures for procurement and grants for the
following stages:

(a) contract natices for procurcment, calls for proposals for grants and any corrigenda thereof;,

(b) tender dossicrs and guidelines for applicants for grants;

(c) the composition of Evaluation Committees;

(d) evaluation reports, rejection, and award decisions;’

(¢) contract dossiers and contract addenda.

With regard to ex-post controls the Commission may decide following risk asscssment:
(a) to perform ex-post controls on all files, or

(b) to perform ex-post controls on a sclection of such files, or

(c) to completely dispense with ex-post controls.

if the Commission decides to perform ex-post controls in accordance with paragraph 2 (a) or (b), it
shall inform the IPA Il beneficiary of the files selected for ex-post controls. The IPA III beneficiary is
obliged to provide all the documentation and information nccessary to the Commission for the file
sclected for ex-post control, within one month of the signature of the contract or contract addendum.

The Commission may perform ex-ante controls for approval of cach of the stages mentioned in
paragraph 1 for the award procedures that have not been sclected for ex-post control. The TPA 111
beneficiary shall provide all the documentation and information necessary to the Commission upon
being informed that a file has been selected for ex-ante control, at the latest at the time of submission of
the contract notice or the guidelines for applicants for publication.

The Commission may decide to perform ex-post controls, including audits and on-the-spot controls, at
any time during or after the implementation of any contract or grant awarded by the IPA III beneficiary
arising out this Financing Agrcement. The IPA Il bencficiary shall make available all the
documentation and information nceessary to the Commission upon being informed that a file has been
selected for ex-post control. The Commission may authorise a person or an entity to perform ex-post

3 For service contracts this step includes ex ante controls concerning approval of the shortlist.
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controls on its behalf.

Article 5 - Bank accounts, accounting systems, and costs recognised

M

(2)

(3)

4

(5)

Aficr the entry into force of this Financing Agreement, the Accounting Body and the Intermediate Body
for Financial Management (IBFM) of the [PA TII beneficiary that is the Contracting Authority for the
Programme shall open at lcast onc bank account denominated in curo and submit the Financial
Identification Form(s) to the Commission together with the corresponding bank mandates. The total
bank balance for the Programme shall be the sum of the balances on all the Programme bank accounts
held by the Accounting Body and all participating IBFMs in the IPA beneficiary. Reporting on all bank
accounts linked to cach programme shall be recorded via IPA-APPY.

The IPA III beneficiary shall prepare and submit to the Commission disbursement forccast plans for the
duration of the Programme following the template in point (d) of Annex IV. These forecasts shall be
updated and submitted with each request for funds referred to in Article 6(2) and 6(3), with the annual
financial report referred to in Article 14(4) and with the forecast of likely payment requests referred to
in Articlec 33(3) FFPA. The disbursement forecast plans shall be based on real and actual needs and
supported by a documented detailed analysis (including the planned contracting and payment schedule
per contract) which shall be available to the Commission upon request.

The initial disbursement forecast plan shall contain summary annual disbursement forecasts for the
whole eligibility period and monthly disbursement forecasts for the first twelve months of the
Programme. Subsequent plans shall contain summary annual disbursement forecasts for the balance of
the eligibility period of the Programme and monthly disbursement forecasts for the following fourteen
months.

The IPA 11T beneficiary is required to establish and maintain an accounting system in accordance with
Clause 4(3)(a) of Annex A to the FFPA, which will hold at least the information for the contracts
managed under the Programme indicated in Annex V.

Pursuant to Article 57(2) of thc FFPA, costs recognised in the accounting systcm maintained under
paragraph (4) must have been incurred (by a recipient), accepted (by the Intermediate Body for financial
management) and paid (by the Intermediate Body for financial management) and correspond to actual
costs proven by supporting documents and shall be used when appropriate to clear pre-financing paid by
the IPA 111 beneficiary under local contracts.

Article 6 - Provisions on payments made by the Commission to the IPA IIT beneficiary

M

(2)

(3)

Each request for pre-financing shall comprise a declaration of expenditurc for the Programme, including
the amounts contracted, disbursed and costs recognised.

The TPA TIT beneficiary shall submit its initial disbursement forecast for the Programme, prepared
pursuant to Article 5(2), with the first pre-financing payment request. The first forecast shall be for 100
% of the forecast disbursements for the first year of the disbursement forecast plan pursuant to Article
5(2). Pre-financing shall be supported by the bank mandates for all the bank accounts of the
Programme, if applicable.

The TPA TIT bencficiary shall submit subscquent pre-financing payment requests when the total bank
balance for the Programme falls below the disbursements forecast for the following five months of the
Programme.

* IPA-APP is a dedicated IT application developed by DG NEAR 1o replace iPerscus that was the tool used for
monitoring the implementation of pre-accession funds under indirect management by beneficiary countries (IMBC).
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(4) Each request for additional pre-financing shall include:
a)  The bank balanccs for the Programmc at the cut-off date of the request;

b)  The updated bank mandates for all the bank accounts of the Programume, if applicable;

c) A forecast of disbursement for the Programme for the following fourteen months at the cut-off
datc of the request as referred to in Article 5(2).

d)  Updated reporting in [PA-APP.

(5) The IPA III beneficiary may request for each subsequent pre-financing the amount of total
disbursements forecast for the fourteen months following the date of the request, less the balances
referred to in paragraph 4(a) at the cut-off date of the request for funds, increased by any amount funded
by the IPA TII bencficiary under paragraph (6) and not yet reimbursed. The fourteen months
disbursement forccast period may be extended if specificd accordingly in the Special Conditions.

The Commission reserves the right to reduce cach subscquent pre-financing payment if the total bank
balances held by the IPA III beneficiary under this Programme exceeds the disbursement forecast for
the next fourteen months.

(6) Where the payment is reduced under paragraph (5), the IPA III beneficiary must fund the Programme
from its own resources up 1o the amount of the reduction. The IPA TII beneficiary may then request the
rcimbursement of that funding as part of the next request for funds as specified in paragraph (5).

(7) Pursuant to Article 33(1) of FFPA, the Commission rescrves the right to process partial payments within
the limits of the funds available. Once funds are made available again, the Commission shall process
immediately the payment of the remaining amount.

(8) The Commission shall have the right to recover excessive bank balances which have remained unused
for more than twelve months. Before exercising this right, the Commission shall invite the TPA TI1
benceficiary to give rcasons for the delay in disbursing the funds and to demonstrate a continuing nced
for them within the next following two months.

(6) Interest gencrated by the bank accounts used for this Programme shall not be due to the Commission.

(7) Following Article 33(4) of the FFPA, when the time limit for payment request is interrupted by the
Commission for morc than two months, the IPA Il beneficiary may request a decision by the
Commission on whether the interruption of time limit is to be continued.

(8) The certified final statement of cxpenditure referred to in Article 36(1)(a) of the FFPA shall be
submitted by the NAO no later than sixteen months after the end of the eligibility period.

Article 7 - Interruption of payments

(1) Without prejudice to the suspension or termination of this Financing Agreement according to Articles
18 and 19 respectively, as well as without prejudice to Article 38 of the FFPA, the Commission may
interrupt payments partially or fully, if:

(a) the Commission has established, or has serious concerns that the IPA 11l beneficiary has committed
substantial crrors, irregularities or fraud questioning the legality or regularity of the underlying
particular transactions in the implementation of the Programme, or has failed to comply with its
obligations under this Financing Agreement, including obligations regarding Strategic
Communication and Public Diplomacy;

(b) the Commission has cstablished, or has scrious concems, that the IPA III bencficiary has committed
systemic or recurrent errors, irregularitics, fraud or breach of obligations under this or other
Financing Agrcements, provided that those crrors, irregularitics, fraud or breach of obligations have
a material impact on the implementation on this Financing Agreement or call into question the
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reliability of the IPA III beneficiary's internal control system or the legality and regularity of the
underlying expenditure.

Article 8 - Recovery of funds

(1) In addition to cascs referred to in Article 40 of the FFPA, the Commission may recover the funds from

the IPA III beneficiary as provided in the Financial Regulation, in particular in case of:

(a) failure to ensure achievement of the objectives and results of the Programme as set out in Annex [;

(b) failure to cnsure the usc of asscts and outputs for the intended purposces sct out in Annex [;

(c) non cligible expenditure;

(d) non respect of the co-financing rate, as provided in Annex [;

(¢) expenditure incurred as a result of crrors, irregularitics, fraud or breach of obligations in the
implementation of the Programme, in particular in the procurement and grant award procedures.

(f) weakness or deficiency in the management and control systems of the IPA 1II beneficiary which
leads to application of financial correction.

(2) In accordance with national law, the NAO shall reccover the Union contribution paid to the IPA TII

(3)

beneficiary from recipients who were in any situation defined in paragraph (1) points (b) or (d) of this
Article or referred to in Article 40 of the FFPA. The fact that the NAQO docs not succeed in recovering
all or part of the funds shall not prevent the Commission from recovering the funds from the IPA III
beneficiary.

Amounts unduly paid or recovered by the [PA 11l beneficiary, amounts from financial, performance,
and pre-financing guarantces lodged on the basis of procurement and grant award procedures,
amounts from financial penalties imposed by the IPA III bencficiary on candidates, tenderers,
applicants, contractors or grant beneficiaries, to the IPA III beneficiary shall be either re-used for the
Programme or rcturncd to the Commission.

Article 8a — Financial corrections and closure

Further to Articles 42, 43 and 47 of the FFPA, supplementary guidance on the examination and acceptance
of accounts procedure, including financial corrections, and closure shall be provided by the Commission.

Article 9 - General principles for selecting operations

(1

(2)

3)

The seclection procedures shall satisfy the principles of transparency, equal treatment and non-
discrimination. They shall prevent any conflict of interest and ensure stakeholders involvement and
public access to information.

The Scctoral Monitoring Committec shall consider and approve the general criteria for sclecting the
opcrations rcferred 1o in Article 10 within six months of the entry into force of this Financing
Agrcement and approve any revision of those criteria in accordance with programming nceds.

Pursuant to Article 53(7) of the FFPA, the Commission may co-chair the meetings of the Sectoral
Monitoring Committees.

(4) The IPA TII beneficiary shall cnsurc that operations arc sclected for funding and approved in

accordance with the criteria and mechanisms applicable to the Programme, including relevant
Opcrational Programme, and that thcy comply with the relevant Union and national rules.
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Article 10 - Operation identification sheet

(1

(2)

(3)

4)

For any operation not falling under the definition of major project referred to in Article 3(f) and Article

16(6) of the FFPA, the IPA III beneficiary shall establish an identification sheet for cach operation

selected for Union co-financing under the Programme.

The operation identification sheet must contain inter alia the following clements:

(a) identification of the operation and the organisation responsible for its implementation;

(b) a summary description of the operation and the demonstration of its compatibility with the
programme;

(c) implementation arrangements, risks and assumptions;

(d) expected outputs, results and impact, including contributions to horizontal themes;

(c) links with other IPA, IPA 11 and IPA 11 programmecs;

(f) financing arrangements and estimated budget; and

(g) procedures foreseen for tenders and contracts.
The template for the Operation Identification Sheet is set out in Annex VII.

The IPA III beneficiary shall transmit a copy of the operation identification sheet to the EU Delegation,
which after consultation with DG NEAR, will send its opinion. Once a positive opinion on the
opcration identification shect has been issued, the project can be approved by the IPA 11 beneficiary.

Where the nature of the operation justifics it, the Commission may decide to request the IPA 111
beneficiary to apply Article 11 to a particular operation and to prepare an application form, in
accordance with the templates set out in Annex VI to this Financing Agreement.

Article 11 - Major project and bilateral agreement

(M

(2)

3)

Pursuant to Article 16(6) of the FFPA, major projcct applications shall be submitted to the Commission
for asscssment using the Major Project Application template (Annex VI).

The Commission assessment shall define the physical object and the eligible expenditure. The
Commission assessment shall be concluded either by an exchange of letters (respectively the
submission of thc major project application by the IPA IIT bencficiary and the reply from the
Commission approving it) or by the signaturc of a Bilatcral Agrecement with the IPA 11l beneficiary,
laying out the individual elements and requirements that are specific to the project.

The Bilateral Agreement or exchange of letters shall, as a minimum, contain the following information:
(a) the project name;

(b) identification of the project location;

(c) a concise description of the project, broken down, as necessary, into individual components;

(d) details of the authority responsible for the project application, the body responsible for
implementation, the contracting authority, and the recipient,

(c) details of any International Financing Institutions (IFIs) or other donors involved in the project;
() specific project objectives;

(g) a summary of the main results of the cconomic and social cost benefit analysis;

(h) a summary of the financial analysis;

(i) a summary of the main findings of the environmental impact assessment;
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4)

(j) the total estimated valuc of the project, as well as an indicative breakdown of the value of individual
project elements;

(k) the estimated total eligible and non-ecligible project costs, total public expenditure, the Union
financial contribution and the co-financing rate applicable to the eligible expenditure;
(1) any specific conditions related to the project;

(m)an indicative procurement schedule indicating the specific types and estimated values of contracts to
be tendered out and, in case of parallel co-financing with IFTs, the identification of the contracts to
be financed by the IFIs, as well as an indication of the date of the start of the tender procedure;

(n) an indicative implementation schedule;

(o) an indicative list of key indicators to be used to demonstrate the achicvement of the aims of the
project;

(p) the date from which expenditure is eligible.

The procurcment procedure for a major project can be launched by the IPA 11T bencficiary after entry
into force of this Financing Agrcement. No procurement contract for a major project can be signed prior
to the entry into force of the Bilateral Agreement or the conclusion of the exchange of letters approving
the major project application.

(5) Modifications of approved major projccts are subject to the limitations and conditions set out in the

Bilateral Agreement or cxchange of letters.

Part Two: Provisions applicable to this Financing Agreement as a whole,

irrespective of the management mode

Article 12 - Eligibility period

(1) The cligibility period is the period in which all operational activitics of the Programme are completed.

The duration of this period is stipulated in Article 2(2) of the Special Conditions.

This period shall be reflected in the agreements to be concluded by the IPA 11T beneficiary and by the
Commission in thc implementation of this Financing Agrcement, in particular in contribution
agrecements, procurement contracts and grant contracts.

(2) Unless provided otherwise in Article 7 of the Special Conditions, contracts and addenda signed,

expenditure incurred, payments made by national authorities as well as any other costs related to the
activitics of the Programme, shall be cligible for EU financing only if they have been incurred during
the cligibility period, without prejudice to paragraph (3) of this Article.

(3) In the case of major projects, the starting date of the eligibility period is the date of the Commission’s

approval of the major project as set out in a Bilateral Agreement or an exchange of letters.

(4) Pursuant to Article 29(3)(b) of the FFPA, and without prejudice to Article 28 thereof and Article 7 of

the Special Conditions, the following expenditure incurred by the IPA III beneficiary shall not be

eligible for funding under this financing agreement:
a) bank charges, costs of guarantecs and similar charges;

b) fines and financial penalties;
¢) cexpenses of litigation;
d) currency exchange losses;

e) debts and debt service charges (interest);
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f) provisions for losses, debts or potential future liabilities;
g) credits to third partics, unless otherwise specified in the special conditions;

h) negative interest charged by banks or other financial institutions.

(5) A procurement contract, grant contract or contribution agreement which has not given rise to any
payment within two years of its signature shall be automatically terminated and its funding shall be de-
committed, except in casc of litigation before judicial courts or arbitral bodics.

Article 13 - Permits and authorisation

Without prejudice to Article 27 of the FFPA, any type of permit and/or authorisation required for the
implementation of the Programme shall be provided in due time by the competent authorities of the IPA 111
bencficiary, in accordance with national law.

Article 14 - Reporting requirements

(1) For the purpose of the general reporting requirements to the Commission sct out in Article 59 of the
FFPA on the annual report on the implementation of IPA TIT assistance, the NIPAC shall usc the
template provided in Annex III.

(2) For the purpose of Article 60 of the FFPA, the NIPAC shall submit a final report to the Commission on
the implementation of the activities implemented under indirect management by the IPA 111 beneficiary
of this Programme at the latest sixtcen months after the end of the eligibility period. The NIPAC shall
usc the template provided by the Commission.

(3) For the purposc of Article 61(1) of the FFPA the NAO shall provide by 15 January of the following
financial year in clectronic format a copy of the data held in the accounting system established under
Article 4(4). This should be supported by a signed un-audited summary financial report in accordance
with point (c) of Annex IIL.

(4) For the purpose of the specific reporting requirements under indirect management set out in Article
61(2)(a) and 61(3) of the FFPA, the NAO in the IPA Il beneficiary shall use the templates provided for
in points (a) and (b) of Annex IV,

Article 15 - Intellectual property rights

(1) Contracts financed under this Financing Agreement shall ensure that the IPA III beneficiary acquire all
necessary intellectual property rights with regard to information technology, studics, drawings, plans,
publicity and any other material made for planning, implementation, monitoring and cvaluation
purposes.

(2) The IPA TII beneficiary shall guarantec that the Commission, or any body or person authorised by the
Commission, shall have access and the right to use such a material. The Commission will only usc such
material for its own purposes.

Article 16 - Consultation between the IPA III beneficiary and the Commission

(1) The IPA III beneficiary and the Commission shall consult each other before taking any dispute relating
to the implementation or interpretation of this Financing Agreement further pursuant to Article 20.

(2) Where the Commission becomes aware of problems in carrying out procedures relating to the
implementation of this Financing Agrcement, it shall establish all necessary contacts with the IPA 111
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beneficiary ta remedy the situation and take any steps that are necessary.
(3) The consultation may Icad to an amendment, suspension or termination of this Financing Agreement.

(4) The Commission shall regularly inform the IPA III beneficiary of the implementation of activities
described in Annex 1, which do not fall under Part Onc of these General Conditions,

Article 17 - Amendment of this Financing Agreement

(1) Any amendment of this Financing Agreement shall be madc in writing, including by an exchange of
letters.

(2) If the IPA III beneficiary requests an amendment, the request shall be submitted to the Commission at
lcast threec months before the amendment is intended to enter into force, except in duly justified cascs.

(3) The Commission can amend the documents in Annexes III - VII without this necessitating an
amendment to this Financing Agreement. The IPA 111 beneficiary shall be informed in writing about
any such changes and their application.

Article 18 - Suspension of this Financing Agreement

(1) The Financing Agreement may be suspended in the following cases:
(a) The Commission may suspend the implementation of this Financing Agreement if the IPA 111

beneficiary breaches an obligation under this Financing Agreement;

(b) The Commission may suspend the implementation of this Financing Agrecement if the [PA 11
beneficiary breaches any obligation sct under the procedures and standard documents referred to in
Article 18(2) of the FFPA,;

(¢) The Commission may suspend the implementation of this Financing Agreement if the IPA TII

beneficiary does not meet requircments for entrusting budget implementation tasks;

(d) The Commission may suspend the implementation of this Financing Agreement if the [PA TII
beneficiary decides to suspend or cease the EU membership accession process;

(¢) The Commission may suspend this Financing Agreement if the IPA TII beneficiary breaches an
obligation relating to respect for human rights, democratic principles and the rule of law and in
scrious cascs of corruption or if the IPA 11 beneficiary is guilty of grave professional misconduct
proven by any justified means. Grave professional misconduct is to be understood as any of the
following:
= a violation of applicable laws or regulations or ethical standards of the profession to which a

person or entity belongs, or
» any wrongful conduct of a person or entity which has an impact on its professional credibility

where such conduct denotes wrongful intent or gross negligence.

(f) This Financing Agreement may be suspended in cases of force majeure, as defined below. "Force
majcurc" shall mean any unforesceable and exceptional situation or cvent beyond the parties'
control which prevents either of them from fulfilling any of their obligations, not attributable to
error or negligence on their part (or the part of their contractors, agents or employces) and proves
insurmountable in spite of all due diligence. Defects in equipment or material or delays in making
them available, labour disputes, strikes or financial difficulties cannot be invoked as force majeure.
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A party shall not be held in breach of its obligations if it is prevented from fulfilling them by a case
of force majeurc of which the other party is duly informed. A party faced with force majeure shall
inform the other party without dclay, stating the nature, probable duration and foresceable cffects of
the problem, and take any measure to minimise possible damage. If force majeure impacts only part
of the Programme, the suspension of the Financing Agreement can be partial. Neither of the Parties
shall be held liable for breach of its obligations under this Financing Agreement if it is preveated
from fulfilling them by force majeure, provided it takes measures to minimise any possible damage.

(2) The Commission may suspend this Financing Agreement without prior notice.
(3) The Commission may take any appropriate precautionary measurc before suspension takes place.

(4) When the suspension is notified, the consequences for the on-going or to be signed procurement
contracts, grant contracts and contribution agreements shall be indicated.

(5) A suspension of this Financing Agreement is without prejudice to the interruption of payments and
termination of this Financing Agreecment by the Commission in accordance with Article 7 and Article
19.

(6) The parties shall resume the implementation of the Financing Agreement once the conditions allow with
the prior written approval of the Commission. This is without prejudice to any amendments of this
Financing Agreement which may be necessary to adapt the Programme to the new implementing
conditions, including, if possible, the cxtension of the cligibility period, or the termination of this
Financing Agreement in accordance with Article 19.

Article 19 - Termination of this Financing Agreement

(1) If the issues which led to the suspension of this Financing Agreement have not been resolved within a
maximum period of 180 days, cither party may terminatc the Financing Agreement at 30 days’ notice.

(2) When the termination is notified, the consequences for the on-going procurement and grant contracts,
contribution agreements and such contracts or grants, and contribution agreecments to be signed shall be
indicated.

(3) The termination of this Financing Agreement shall not preclude the possibility of the Commission to
makc financial corrections in accordance with Articles 43 and 44 of the FFPA,

Article 20 — Applicable law, settlement of disputes

(1) This Agrecement is governed by EU law.

(2) If a dispute concerning the interpretation, application or validity of the Agreement cannot be scttled
amicably, it shall be scttled by arhitration in accordance with the 2012 PCA Arbitration Rules, subject
to the following;

(a) Panel composition

For claims of EUR 500 000 or above: the panel shall be composed of three arbitrators. Each party
shall appoint one arbitrator within 40 calendar days after the notice of arbitration has been sent. The
two arbitrators appointed by the partics shall in turn appoint a third arbitrator to act as presiding
arbitrator,

For claims below EUR 500 000: the panel shall be composed of one arbitrator, unless the partics
agree otherwise.

If the panel is not composed within 80 calendar days after the notice of arbitration is sent, either
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party may rcquest the PCA Secretariat or other mutually acceptable other ncutral authority to
appoint the necessary arbitrator(s).

(b) Seat
The seat of the arbitration panel shall be The Hague, Netherlands.
(c) Language

The language of the proceedings shall be English or another mutually acceptable official language
of the European Union. Evidence may be produced in other languages, if agreed by the partics.

(d) Proccdurc
Recourse to interim measures, third party interventions and amicus curiac interventions is excluded.

If the pancl is requested by a party to treat information or material confidentially, the decision shall
be made in form of a reasoned order and after hearing the other party (10 calendar days to submit
obscrvations). The panel shall weigh the reasons for the request, the nature of the information and
the right to cffective judicial protection. The pancl may in particular:

- make disclosure subject to specific undertakings or

- decide against disclosure, but order the production of a non-confidential version or summary of
the information or material, containing sufficient information to enable the other party to
express its views in a meaningful way.

If the panel is requested to hear the case in camera, the decision shall be made after hearing the
other party (10 calendar days to submit observations). The panel shall take into account the reasons
for the request and the objections of the other party (if any).

If the panel is requested to interpret or apply European Union law, it shall stay the proceedings and
request the “President of the High Court of Paris® (Président du Tribunal de grandc instance de Paris,
"juge d’appui’), in accordance with Articles 1460 and 1505 of the French Civil Procedural Code to
request a preliminary ruling from the Court of Justice of the European Union in accordance with
Article 267 TFEU. The proceedings before the arbitral tribunal shall resume once the decision by
the juge d’appui is taken, The decision of the Court of Justice and of the juge d’appui shall be
binding on the pancl.

The arbitral award shall be final and binding on the parties and be carried out by them without
delay.

Either party may however request that the award is reviewed by the The Hague Court of Appeal
(Gerechtshof Den Haag) on the basis of the applicable national law. In this case, the award shall not
be considered final until the cnd of this procedure. The decision by the reviewing court shall be
binding on the pancl.

(c) Costs
The costs of arbitration shall consist of:
- the fees and reasonable expenses of the arbitrators
- reasonable costs of experts and witnesses as approved by the panel and

- the fees and expenses of the PCA Secretariat for the arbitration proceedings (e.g. catering,
providing for clerks, room, interpretation).

The arbitrators’ fees shall not exceed:
- EUR 30 000 per arbitrator if the contested amount is below EUR 1 000 000

15% of the contested amount if that amount is above EUR 1 000 000. In any casc the
arbitrators’ fees shall not exceed EUR 300 000.

The costs of arbitration shall be borne by the parties in equal share, unless otherwise agreed.
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The partics shall bear their own costs of legal representation and other costs incurred by them in
relation to the arbitration.

(f) Privileges and immunities

The agreement to pursue arbitration under the 2012 PCA Arbitration Rules does not constitute and
cannot be interpreted as a waiver of privileges or immunities of any of the parties, to which they are
cntitled.

Article 21 — EU restrictive measures

M

(2)

3

Q)]

)

(6)

(7

Definitions

(a) "EU Restrictive Measures" means restrictive measures adopted pursuant to the Treaty on European
Union (TEU) or to the Treaty on the Functioning of the European Union (TFEU).

(b) "Restricted Person" means any entities, individuals or groups of individuals designated by the EU
as subject to the EU Restrictive Mcasures®.

In all their relations, the Partics recognisc that under EU law no EU funds or cconomic resources are to
be made available directly or indirectly to, or for the benefit of, Restricted Persons.

The IPA III Beneficiary shall ensure that no transaction subject to a verified hit against the EU
sanctions list shall benefit directly or indirectly from EU funding. The IPA III Beneficiary commits to
cnsure this obligation:

(a) by scrcening for hits against the EU sanctions list, before entering into, and beforc making
payments under, the relevant agreements, each Contractor, Grant Bencficiary, and Final Recipient
with whom the IPA Il Beneficiary has or is expected to have a direct contractual relationship
(direct recipient), so as to assess whether such recipient is a Restricted Person.

(b) by screening or through other appropriate means (that may include an ex-post verification) on a
risk based approach basis, that no entity that would indirectly receive EU funding is a Restricted
Person.

In the event that IPA III Beneficiary assesscs that any of the recipients (direct or indirect) of the EU
funding is a Restricted Person, IPA 11l Beneficiary shall promptly inform the Commission.

Without prejudice to the obligation in point 3 above, should the Commission assess that the use of
Union financial assistance under IPA III results or has resulted in a breach of EU restrictive measures,
the corresponding amounts shall not be eligible for the Union financial assistance under IPA III. This is
without prcjudice to any rights that thc Commission may have to suspend or terminate the action
affected by such breach, to recover any EU funding contributed by the Commission, or to suspend or
terminate this financing agreement.

The determination of remedial measurcs will be made in accordance with the principle of
proportionality. Remedial measures shall apply only to the EU funding made available to, or for the
benefit of, a recipient for the period during which it remained a Restricted Person.

This clausc is without prejudice to the exceptions contained in the EU Restrictive Mcasures.

5 www sanctionsmap.cu, The sanctions map is an IT tool for identifying the sanctions regimes. The source of the

sanctions stems from lcgal acts published in the Official Journal of the European Union (OJ). In case of discrepancy
between the published legal acts and the updates on the website it is the OJ version that prevails.
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Model of the annual report on the implementation of the Instrument for Pre-accession
Assistance submitted by the National IPA Coordinator

(in accordance with Article 59 of the Financial Framework Partnership Agreement)
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Period covered by the report:
01/01/20XX-31/12/20XX
Report issued on XX/XX/20XX

Annual Report on the implementation of Instrument for Pre-Accession assistance in
direct and indirect management by <IPA beneficiary>

L. Executive Summary

This section should highlight main overall findings as reported in Section II, focusing on:

- Progress in reaching objectives of the overarching IPA strategic documents (IPA 1II
Country Strategy Papers and IPA 11l Programming Framework)

- Main achievements and challenges in programming and implementation and corrective
actions taken, including follow-up to most relevant monitoring, evaluation and/or audit
recommendations

- Complementarity with multi-country actions and other donor support (including Team
Europe, if relevant)

- Main achievements with communication and visibility activities

- NIPAC’s main recommendations for the coming period

II. Implementation of IPA assistance per IPA III Window/thematic priority and IPA
II Sector

The information provided in this section should be based on/ linked with information provided
in table 1 below.

This section should include a summary per Window/thematic priority (IPA III assistance) and
per sector (IPA II assistance) organised as follows:

IPA II Sector: <names(s) of the sector'>

IPA III Window: <number and name of the window> / Thematic priority: <name(s) of
the thematic priorities>>

The following information should be provided:
1. Involvement of IPA beneficiary in programming
2. Progress made in implementation to achieve the objectives as outlined in key strategic
and programme documents (relevant outcome/output indicators should be provided in
Annex 1)
3. Problems encountered in implementation and corrective measures taken and/or planned,
and recommendations for further action, in order to ensure sustainability’

! As per the sectors in the Action Documents, e.g. Rule of Law, Transport, Energy, etc.

2 As per IPA 11l Programming Framework

3 Sustainability refers to the extent to which the benefits/results (outputs and outcomes) achieved are likely to
continue beyond its implementation period. In particular, key factors affecting sustainability are the ownership of
the beneficiaries, the institutional management capacities, and the resources committed to provide for the operation
and maintenance of the results.
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4. Main monitoring, evaluations and/or audit findings and their follow-up
Complementarity with other instruments and coordination with other donors/ IFI's within
the Window/thematic priority (IPA III) or sector (IPA II) (e.g. through Team Europe)

6. Assessment of the impact of IPA assistance in improving sector approach, including
sector strategies, institutional capacities and budgeting and the extent to which their
coherence is ensured with national strategic policy planning and budgeting frameworks.

7. Communication and visibility activities

e

In case of indirect management by beneficiary country (IMBC), the following information
should also be included:
8. Information on the implementation of actions
9. Short assessment on the functioning of implementing structures and any significant
problems encountered in implementing the tasks entrusted e.g. delays in contracting, and
subsequent measures taken/planned.
10. Implemented monitoring, evaluation and/or audit activities, audits — main findings and
lessons learned, recommendations, follow-up and corrective actions taken

IPA Rural Development (IPARD) programmes should be covered as a separate section under
IPA III Window 4 / IPA II sector on agriculture and rural development. Since IPARD
programmes are subject to separate reporting, the section should only include a summary on
the overall progress with implementation and highlight the most relevant issues. The key
information should also be highlighted in the executive summary (as relevant).

IPA II operational programmes should be covered under the relevant sector providing
information on points 1-10 (as relevant). IPA III operational programmes should be covered
under the relevant thematic window and include only a summary on the overall progress in
implementation and highlight the most relevant issues. The key information should also be
highlighted in the executive summary as relevant. IPA III operational programmes will be
subject to a more detailed reporting according to a reporting template that will be annexed to
the Financing Agreements.

Territorial cooperation programmes should be covered under IPA 1II Window 5 / IPA 11
sector on territorial and regional cooperation. This section should give a very brief overview of
the territorial cooperation programmes where the IPA beneficiary participates:

e For Interreg cross-border cooperation (CBC) programmes with Member States
and Transnational and Interregional cooperation programmes, a maximum one
paragraph per programme, indicating overall progress in implementation (e.g.
programme adopted/not adopted, calls planned, etc.) and highlighting the most relevant
issues in implementation.

e For CBC programmes between IPA beneficiaries, a maximum half a page summary
per programme, providing an overview of the implementation (e.g. programme
adopted/Joint Monitoring Committee set up/ JMC meetings on the reporting period, call
for proposals closed/ongoing/planned and Strategic projects (if any). The summary
should focus on the problems encountered in implementation and the corrective
measures taken and/or planned, and recommendations for further action. The annual
implementation reports for CBC (as referred to in Article 80 of the Financial Framework
Partnership Agreement) should be included as an Annex.
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In case of IMBC, the following information should also be included by the Lead

country):
1. Short assessment on the functioning of implementing structures and any

significant problems encourntered in implementing the tasks entrusted e.g. delays
in contracting, and subsequent measures taken/planned.
2. Recommendations for further actions
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Annex 2: Transparency, visibility, information and communication activities

This annex (max one page) should be provided only for actions managed in indirect
management in line with requirements set out IPA II Framework Agreement and IPA III
Financial Framework Partnership Agreement.

Annex 3: Success stories

This Annex should be provided only for actions managed in indirect management. (N.B. this
section may be used for the annual report on the implementation of the European Union's
external action instruments prepared by the European Commission)

Annex 4: Annual procurement plan
This annex should be provided only for actions managed in indirect management.



IPA LI Frangng Agreement for Mutannual Operatonal Programmen - Annae V. Fnancal Regont temzlats (v Jamary 2024)

Anngx V(o] - forocas! of lkoly paymont requosts Data as of:
as por Articlo 333} of FFPA IPA Ill beneficiary Forecast of likely payment requests
_. Finanging Operttional  Locsiudget | EUfundspald | AsLsL i Tetal 202 Forecast (by months) 202¥ forecast .
| Agreament Qpsys Fhantrylne  Cantragting ! " RfFgatgu | forwaan . e . s .
rafarencs number Frogramme reference foac Deidling  'MPlEmenTation  Mlocalion by EC nfiayn inEUR | ! rotat | | i : T ' Totat
or squivatent Oeadiine in fLAS inEUR - inEUR 0262007 | L O120DX | 01-202X | O3-201X | 04-202X | 05-201 | 06202 | O7-201 GA-202% | 09-202X | 10-702K 11O 1T/ . GU02Y QIOIY QHINLY Qa/1020
i f I ! { : i ! [ L .
1 F [ i 5 e 7 (S
WP 2012 “
- S
|
Tatal af IPA-|
7015 AAP - Obj 1/0bj2: (IMBC)
CBC 7018 AA-BB _
MAAP Emvronment ] |
Total of IPA N Programmen i
2021 AAP (MBC) |
# T
Total of IPA 1| Programmay |
e e ey
Total of IPAI & IPA || &IPA N Programmes _ _ _ ]

" LBA comespongs o the total EU corrbitan for IV L witl the coniracing deading, aher the contraging deacine 4 cormessonds Lo ne total contracted
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Annex IV(d) - disbursement forecast plan Data as of:
as per Arlicle 4(2) of FA GC IPA Il beneficiary Disbursement forecast plan

Disbursement Forecas! Plan
(Add years as necessary)

Programme Reference M iy _.”
°q OPSYS referenco Monthly Disbur 1 Forecast (for RIF: 12 months for first request for pre-financing’ 14 months for subsequent pre-financing; for annual fnancial report and forecas! of lisely payment reguests. 24 menins)
1 2 3 4 5 6 7 8 s 10 1 12 [Temlterizl gy 1g TRl qgpq | Tewlerd

LT JAD OO

* Columns O to Q to be used for subsequent pre-fnancing
= Columns O to 5 to be used for for annual financial repent and forecast of lkely payment requests
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Annex IV to the Financing Agreement
Accrual Based Accounting System Minimum Specification

The accounting system of the IPA 111 beneficiary shall meet following requirements:

1. Reflect the organisational structure put in place for the internal control systems suited to
the performance of duties. In particular before an operation is authorised, all aspects (both
operational and financial) of the operation have to be verified by members of staff other
than the one who initiated the operation. The person dealing with the verification cannot
be subordinated to the initiator of the transaction.

R ]

Include an audit trail for all transactions and amendments.

L8]

Possess adcquate physical and electronic security including back-up and recovery
systems.

4. The accounting system should hold at least the following information for the local
contracts managed under each programme:

(a) Contract reference;

(b) Contract value including any amendments;

(c) Contract signature dates (both parties);

(d) Contract implementation start date;
This is in addition to the contract signature date and may differ from it, as when the
contract works start date is given after the signaturc of the contract through an
Administrative Order.

(¢) Contract implementation end date including any amendments;

This is the final date on which cligible costs can be incurred. It does not include any
guarantce period or time allowed for report preparation by the contractor.

() Total paid (cash) by contract;
(g) Pre-financing paid by contract;

Explicit recognition and recording on the balance sheet of contractually required pre-
financing.
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Minmum Specitication (version: January 2024)

(h) Cost recognised — direct (by contract):

Explicit recognition of cost as a charge to cxpenses for the year. Some payments will
directly cover costs alrcady incurred. No pre-financing is involved. They may be final
payments where any pre-financing has alrcady been cleared or interim payments
where pre-financing has been cleared or where the contract does not include the
provision of pre-financing.

(1) Cost recognised — indirect (by contract),

Explicit recognition of cost as a charge to expenses for the year. Some invoices or cost
claims submitted by a grant beneficiary or contractor will relate to costs that are
covered by pre-financing paid earlier in the implementation period of the grant
agreement or contract. In these cases, the payment made will be less than the reported
cost. It may cven be zero if all the cost is covered by pre-financing. (it will certainly be
zero if the reported costs are insufficient to absorb the pre-financing and a recovery
order is issued for the unused balance of the pre-financing.) In all such cases the
system should record the full value of the reported eligible cost as expenses for the
year and reduce the balance of pre-financing by the amount of cost offsct against the
pre-financing when determining the amount payable.,

(J) Recovery orders to reduce pre-financing (by contract);

Recognition of the reduction of pre-financing on the balance sheet following a
recovery of unused pre-financing,

(k) Recovery orders to reduce cost (by contract);

When a recovery is made against cost that had earlier been accepted — possibly
following an investigation for fraud. In such cases the recorded costs for the year must
be reduced if the cost was accepted in the same year as the subsequent recovery; or
income must be recorded where the cost was accepted in an carlier year than that of
the recovery.

(I) Supplier's invoice date for cach invoice or other document accompanied by a financial

report giving rise to recognised costs;

(m)Recovery context information on incligible cost and recoverics.
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IPA III - APPLICATION FOR MAJOR PROJECT!

1. SYNOPSIS

1.1. Project Summary Table

Project Title

[title]

Multi-annual
Operational
Programme

Multi-annual Opcrational Programme on [sector (s). i.e., environment] in
favour of [beneficiary country] for [years]

Adopted with Commission decision [# and date]

OPSYS/PINTV Ref : [# In case the Major projects will exist as separate
entities in OPSYS]

JAD Ref : [#]

ACT Ref': [#]

Basic Act/
Programming Ref.

Financed under the Instrument for Pre-accession Assistance (IPA I11)
IPA TII Programming Framework

Economic and

[Yes/No]

Investment Plan
(EIP)

EIP Flagship <If yes, specify the thematic priority(ies)’ and the share of the Priority Area

(PA) %>*

[Yes/No]

[Priorities: “Transport”, “Energy”, “Environment and climate resilience”,;
“Digital”, “Economic development (incl. private sector, trade and
macroeconomic support)”, “Human Development (incl. human capital and
youth)”, “Health resilience”, “Migration and Mobility”, “Agriculture, food
security and rural development”, “Rule of law, governance and Public
administration reform”, “Other”.

Flagships: “I Connect East-West™, IT Connect North-South”, “[1I Connect
Coastal Regions”, “IV Renewable Energy, “V Coal Transition”, “VI
Renovation Wave”, “VII Waste and Waste Water *VIII Digital
Infrastructure”, “IX Support Competitiveness”, X Youth Guarantee]

Team Europe Yes/No

Beneficiar(yv)/(ies)

- . The action shall be carried out in <Region>, <Country> <location(s) if
of the action

available>

" How 1o fill in the application form:

Guidance in vellow — follow the guidance, enter the requested information or address the subject. then delete the guidance in
vellow with the brackets

Guidance in grey - choose the relevant options and delete the irrelevant ones,

 Priority arcas: 1) Transport (linked to IPA 1T Tag "Sustainable Transport), 2) Energy (linked 1o IPA T Tag "Clean Energy™),
3y Environment and chimate resilience (linked to 1PA HT Tag "Green Agenda™), 4) Digital (linked 1o IPA T Tag "Digital
Agenda), 5) Economic development (incel. private sector. trade and macrocconomic support) (linked to 1IPA 1 Tag "Boosting
Private Scctor Development” and " Regional Economic Integration™), 6) Human Development (incl. human capital and youth)
(linked to IPA 1T Tag "Human Capital™ and "Innovation™), 7) Health resilience, 8) Migration and Maobility, 9) Agriculture,
food seeurity and rural development, 10) Rule of law, governanee and Public administration reform (linked o 1PA 1T Tag "
Rule of Law. Good Governanee and PAR", 11) Other.

*The share ol the priority arcas should be linked o the NEAR EIP sub-tags: Transport. Energy, Environment and climate
resilience., Digital, Economic development (inel. private sector, trade, and macrocconomic support), Human Development (inel.
human capital and vouth), Health resilience, Migration and mobility, Agriculture, food sceurity and rural development, Rule
of Taw. governance and public administration reform, Other.
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If relevant, mention the extended geographical coverage as indicated in
section 1.3 below.

PRIORITY AREAS

Window and
thematic priority

Window: [#: name of the window)
Thematic Priority: [name of the thematic priority]

Sustainable
Development Goals
(SDGs)

Main SDG (1 only):
Other significant SDGs (up to 9) and, where appropriate, targets:

DAC code(s)*

<Main DAC code - sector- percentage>
<Sub-code 1 - sector-percentage>
<Sub-code 2 - sector- percentage> elc.

Main Delivery
Channel @

<Channel 1><Channel code>
example: World Bank - 44001

Iargets

<Please indicate (if relevant) to which spending target(s) this action is
contributing to (indicatively) >

O Climate
O Gender

O Biodiversity

Markers 3
(from DAC form)

General policy objective Not Significant Main
targeted objective objective

Participation development/good O O O

governance

Aid to environment a O O

Gender equality and women’s and O O O

girl’s empowerment

Reproductive, maternal, new-born O O O

and child health

Disaster Risk Reduction O O O

Inclusion of persons with (] O O

Disabilitics

Nutrition® O O O

RIO Convention markers Not Significant Main
targeted objective abjective

Biological diversity O O O

Combat desertification

Climate change mitigation

Ooo
o0ga
Ojo|o

Climate change adaptation

! Development Assistance Committee (DAC) sectors (codes and descriptions) are indicated in the first and fourth columns of
the tab “purpose codes™ in the following document: DAC and CRS code lists - OECD

S For guidance, see hupsyiwww.occd.org/development/ financing-sustainable-development/development-finance-standards/

Go to ~“Data collection and resources for reporters”, select Addendum 2, annexes 18 (policy) and 19 (Rio) of the reporting

directive.

It an action is marked in the DAC form as contributing to one of the general poliey objectives or to RIO prineiples as a principal
objective or a significant objective, then this should be retlected in the logframe matrix (in the results chain and/or indicators),

O Please cheek the Handbook on the OECD-DAC Nutrition Policy Marker.
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| Internal markers ’

fand Tags

Policy objectives

Not
tareeted

Significant
objective

Main
objective

Digitalisation

Tags®
digital connectivity
digital governance
digital entreprencurship
digital skills/literacy
digital services

O

O

Connectivity

Tags
digital connectivity
cnergy
[Yﬂl]ﬁpf)l'[
health
education and rescarch

Migration

Reduction of Inequalities

COVID-19

|
Oog ooooo|0o DDI:IDD!D

O0ojgl ooooo (ol obooo

|O0/0|0] OOoooo |Oof ooooo

BUDGET INFORMATION

TOTAL project
cost

EUR [amount]

EU funding’

EUR [amount]

Budget Line

Budget line: [15.020201]

MANAGEMENT AND IMPLEMENTATION

Implementation
modality

Indirect management with [name of the IPA III beneficiary]

Decommitment
deadline for each
budgetary
commitment
included in the
Multi-annual
Operational
Programme'’

Budgetary commitment [year n]: by 31/12/[year n+5]
Budgetary commitment [year n+1]: by 31/12/[year n+1+5]
Budgetary commitment [year n+2]: by 31/12/[year n+2+5]
Budgetary commitment [year n+3]: by 31/12/[year n+3+5]
Budgetary commitment [year n+4]: by 31/12/[year n+4+5]
Budgetary commitment [year n+5]: by 31/12/[year n+5+5]
Budgetary commitment [year n+6]: by 31/12/[year n+6+5]
[last budgetary commitment can be at latest 2027]

Indicative eligibility
period

[31/12/n+5 from last budgetary commitment]

Final date for
implementing the
Financing

[date as per the Commission decision of the multi-annual programme — should
be 12 years following the conclusion of the Financing Agreement]

Agreement
Managing Name:
Authority Address:

" These markers have a different scoperrationale than the DAC codes. They are drawn from the Tevel of budget allocation and
emphasis given to the action in terms main objective(s) selected. The definition of objectives, results, activities in deseription
of the action should be in hine with this scetion.

S When a marker is Significant or Principal Objective, please indicate the relevant tags by selecting “YES™ or “NO

7 As requested by the Major Project Apphcation
" A per the relevant Commission Decision
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responsible for
the application

(version: January 2024)

] Contact:
[ Telephone:
E-mail:

Intermediate
Body for policy
management (if
applicable)

Name:
Address:
Contact:
Telephone:

after
implementation)

E-mail;
Intermediate Namec:
Body for financial Address:
management Contact:

Telephone:

E-mail:
End recipicnt of Name:
the project Address:
(project owner Contact:

Telephone:
E-mail:

1.2. Summary of the Project - (max %2 page)

This section should provide a description of the overall and specific objectives of the action, its

indicative activities and how this action

Programme.

2. PROJECT DESCRIPTION

2.1 Intervention Logic and Chain of Result

2.1.1  Project Context

is relevant to achive the objectives of the Operational

[Describe briefly how the region(s) is’are at present endowed with the type of infrastructure covered
by this application; compare it with the level of infrastructure endowment aimed for by target yecar
20XX. Summarise the main changes, which the project will bring.]

[Describe briefly the relevant National Investments Planning and/or Sector Policy/Strategy presenting
the financing mechanism envisaged by the Government to implement this plan. and Indicate how this
project is prioritised/ranked in the national investment planning /single project pipeline (if applicable).
Indicate the synergies of the project with other local/regional/national or international
initiatives/projects)

[Describe the institutional arrangements foreseen for the implementation of the operation and current
capacities of the institutions involved. Information on the management bodies the completed
infrastructures to be included in section 3.3.1.

[Include also details on sustainability of the Project, i.e., if and to what extent the benefits/results
(outputs and outcomes) achieved are likely to continue beyond its implementation period. In particular,
the section should include at least some of the key factors impacting on sustainability, such as the level
of ownership of the beneficiaries, their institutional management capacities, resources that they
commit to provide for the operation and maintenance of the results once the Project is completed.]

2.0.2 Project’s objectives, owtputs and project’s conmtribution to the Multi-annual Operational
Programme
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[Describe the specitic objectives and outputs of the project, and define the related performance
indicators and targets. In a concise and precise manner, make a link with the objectives of the relevant

Multi-annual Operational Programme and the indicators and targets defined in it''. Describe to which
indicators the project contributes 1o, and quantify this contribution.]

2.1.3  Transboundary impact of the project

Yes No
IHas the project any immediate trans-border impact? (1)
Docs the project have impact on the EU? (2)
Is there any negative transboundary impact identified? (3)

[This section refers to all significant transboundary impacts, including environmental and health
impacts, both immediate and long-term impacts. With transboundraty it is meant “significant effects on
the environment in another state' (according to the EIA Directive)”.

[(1) If YES, describe the impact of the project beyond the borders of the beneficiary country and on the
EU. Focus on impacts on river basins, seas and land. In this context, projects influencing rivers flowing
to the seas of the European marine regions (i.e. the Mediterranean Sea and the Black Sea) should receive
priority attention. In case of waste and waste water trealment projects specify impact on large towns
and cities and on shared coastlines with the EU. For projects in Window 3. Thematic Priority 2:
Transport, digital economy and society, and energy explain if the project form part of a Trans-European
Network. Refer to any specific agreement with a neighbouring country or EU.

(2) If NO, explain why the project can be considered of EU interest.

(3) In case a negative transboundary impact has been identified, explain it in details and describe the
mitigation/restoration measures planned and part of the project. Refer to the procedure stipulated by the
Convention on Environmental Impact Assessment in a Transboundary Context (Espoo Convention). ]

2.1.4. Gender Impact of the Project

[Define if the project is gender sensitive. Was a gender impact analysis conducted? If yes, provide in
brief the outcomes of the analysis and specify the measures that have been identified to ensure gender
equality principle. If not, an explanation/justification should be provided.]

2.1.5  Roma inclusion
[Define if the project contributes to Roma inclusion and if so provide details. Are Roma part of the

targeted group? What are the specific measures identified? Were Roma needs considered in the impact
assessment?]

2.1.0  End users

[Describe the various groups of end users and their interest in the project.]

"' The project has to contribute to achieving the objectives of the relevant Multi-annual Operational Programme and its
indicators
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2.4.7 Conmunication and Visibility

[Provide details of the proposed measures to publicise European Union assistance i.e. type of
measure, brief description, duration, etc. The estimated costs must be included in the financing plan.]
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3.2. Administrative Context and Requirements

[If not already mentioned under 3.1, provide a list of legal and administrative documents
(decisions, authorisations, EIA, land acquisition, invitations to tender, permits, ete.) that would be
required for project implementation. Indicate which documents have already been obtained and
provide indicated dates for obtaining the remaining documents. ]

3.3. Project Feasibility and Maturity
[Summarise the methodology and the main findings of the preparatory phase.]
3.3.1. Feasibility studies
[Specify if the European Union assistance is/was involved in the financing of the feasibility studies]
[Description of the situation as it is (before the project) + problems encountered]
a) Demeand analysis

[Provide a summary of the demand analysis, including the predicted utilisation rate on completion
and the demand growth rate.]

b) Options considered
[Outline the alternative options considered in the feasibility studies.]
Technical description of the proposed infrastructure

[Short technical description of the project, including envisaged capacity of the main infrastructure,
justification of the project scope and size in the context of projected demand, including for each project
element a description of technologies and infrastructure to be employed and relevant technical standards
that have been used. The technical description of the project should be accompanied by necessary layout
maps.]

Project cost estimates

[Describe the methodology used to estimate the costs and a breakdown with unit rates and a summary
of the bill of quantities if applicable.]

Implementation stages

Yes No

Is the full project organised in stages?

Has the project already started?

[Where the project is considered only a stage of a bigger project, provide a description of all proposed
stages of implementation and explain if they are technically and financially independent. What criteria
have been used to determine the division of the project into stages?]

Arrangements related to infrastructure

[Deseribe how the infrastructure will be put in place. Focus on the contracts type, selection process of
the operator and when applicable, structure of PPP/concession, infrastructure ownership arrangements,
risks allocation arrangements, ctc.]

Management of the completed infrastructure and operating costs

[Define the body which will manage the infrastructure after the completion. Provide a detailed
description on the maintenance of the realised investments (funds, human resources, responsibilities,
ete.).]
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3.3.2. Financial analvsis and Feanonic appraisal

The following section is structured to report on a fully fledged cost-benefit analysis. However under the
cohesion policy 2021-2027 the Economic appraisal vademecum 2021-2027" allows to use other
evaluation methodologies

The key elements from the financial analysis of the CBA should be summarised below, including the
description of the methodology. The [ull cost-benefit analysis document shall be attached to this
application as Annex 1V,

A) Financial analysis (if applicable)

Operating costs and Reventies

FUR million

a)_ Annual operating costs (as per the cost-benefit analysis)

b) Annual expected revenues (as per the cost-benefit analysis)

[Indicate first full year of operation;]

- Provide a breakdown of O&M costs, distinguishing between variable and fixed operating and
maintenance costs;

- Provide unit cost assumptions used for est imating the O&M costs.b) Revenues
If the project is expected to generate revenues explain:

- the nature of the revenues - tariffs or charges borne by users or other form of arrangement; reference
to the relevant regulatory framework and tariff-setting principles, where relevant;

- provide details of charges (types and level of charges - by user group, if appropriate;; fixed and variable
components, where relevant; application of the polluter-pays principle, where relevant);

Affordability and Financial Sustainability

Provide evidence of the project financial sustainability (non-negative cumulated net cash-flows over the
project reference period);

Where relevant,

o Explain if tariffs are set at full-cost recovery level, e.g. covering operating costs, depreciation
and return on capital;

o If tariffs are set at below full-cost recovery: (i) provide a justification based on an affordability
analysis (e.g. benchmarking the average annual expenditure for project good/service as a share
of average / median and/or lowest-decile household income / expenditure); (ii) explain how
financial sustainability is achieved (e.g. subsidies, transfers); (iii) indicate how tariffs are
expected to evolve over time to ensure cost-recovery in the longer tern.

' https://ec.europa.ew/resional_policy/sources/doceener/studies/pdf/cba suide.pdf

hitps://op.curopa.cu/s/vBi'T
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B) Economic analvsis
a) Methodology

[Provide a short description of methodology (key assumptions made in valuing costs
and benefits) and the main findings of the economic analysis)]

D) Main costs, henefits and indicators (if a CBA is carried o)

Main parameters and indicators Values
1. Social discount rate (%)
2. Economic rate of return (%)
3. Economic net present value (in Euro)
4. Benefit-cost ratio

¢) Employment effects of project (if applicable)

Provide an indication of the number of jobs to be created (in full-time equivalents (FTE)
[NB: indirect jobs created or lost are not sought for public infrastructure investments

Number of jobs directly created: No. (IFTE) Average duration of
(A) these jobs (months)
(B)

1. During implementation phase
2. During operational phase
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4. ENVIRONMENTAL IMPACT

4.1.Project contribution to EU climate and environmental policy and legislation

Outline how does the project contribute to EU climate and environmental policy and legislation, also
summarising the the findings of the EIA

a) How the project contributes to the objective of environmental sustainability (European climate
change policy, halting loss of biodiversity, protection and sustainable use of natural resources and
ecosystems, etc.) and how it provides any net positive contributions to the state of the environment,
to climate change mitigation and to climate change adaptation

b) How the project respects the principles of preventive action and that environmental damage should
as apriority be rectified at source

¢) How the project respects the "polluter pays" principle, in particular through the provisions of the
Environmental Liability Directive

4.2.Consultation of Environmental Authorities

Yes No

Have the cenvironmental authorities likely to be concerned by the project, been | (1) (2)
consulted by reason of their specific responsibilitics?

(1) If YES, provide the name(s) and contact data and explain that authority's responsibility.
(2) If NO, provide the reasons.

4.3.Environmental Impact Assessment

[Indicate the main adverse impacts on the environment and human health expected from the project, and
the measures that will be implemented to avoid and/or minimise such impacts. Make a distinction
between impacts from the construction, operation and decommissioning phases. ]

4.3.1  Development Consent"”

Yes No

Has development consent already been given to this project? (1) 2)

development consent decision? 1f not, briefly explain why.

Has the opinion of the competent environmental authorities been followed in the

Have (and how) the conclusions from the public participation (and transboundary
consultations, il relevant) been incorporated or otherwise addressed in the decision to
grant the development consent? If no, or only partially, bric(ly explain why. ‘ ____L

(1) If YES, on which date?

(2) IfNO, when was the formal request for the development consent introduced? By which date
is the final decision expected?

“development consent’ means the decision of the competent (national) authority or authorities which
entitles the developer to proceed with the project.
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Specify the competent authority or authorities, which has given or will give the development consent.
4.3.2  EU legislation on Environmental Impact Assessment (E1A) in force’

Is the project a class of development covered by:

s | No
Annex [ of the Directive (1)
Annex 1 of the Directive
Has an Environmental Impact Assessment been carried out [or this project? (2)
Neither of the two annexes

(1) When covered by Annex I or Annex II of the Directive, provide the following attachments:
Non-technical summary!” of the Environmental Impact Study carried out for the project.

b. Information on consultations with competent environmental authorities, indicating in what
way the concerns of the designed consultees have been taken into account.

Results of the consultations with the public concerned'®.

d. Trans boundary consultations with those states affected by the project need to be provided,
demonstrating that the procedure of art.7 of the EIA directive has been applied. Indication in
what way the concerns of the designed consultees and concerned public have been taken into
account should be provided.

¢. Evidence that the decision to grant or refuse development consent has been available to the
public by the competent authority’.

In relation to point b., c. and d., project proponents should be informed that these may be
represented in the form of a statement, conclusion or certification by the competent

1o See at https:/ec.curopa.cu/environment/cia/index_en.htm .

- a deseription of the project comprising information on the site, design and size of the project,
- a deseription of the measures envisaged in order to avoid, reduce and, if possible, remedy significant adverse effects
- the data required to identify and assess the main direet and indireet effects which the project is likely to have on the
environment on the following factors:
a) human beings, fauna and flora (including those environmentally sensitive arcas which might fall in tuture under the
protection of the Birds Direetive (79409 EEC, as amended and codified by Dircetive 2009/ 147/EC) and Habitats Directive
(9243 EEC)
b) soil, water. air, climate and landscape:
¢) material assets and the cultural heritage:
- interaction between the factors mentioned in the first, second and third indents,
- any turther information which might arise from any of the obligations deriving from Annex IV of the EIA Directive.
The information provided should cover the following:
- the concerned public which has been consulted,
- the places where the information has been consulted,
- the time whiceh has been given to the public in order 1o express its opinion,
- the way in which the public has been informed (for example. by bill-posting within a certain radius. publication in local
newspapers, organisations of exhibitions with plans. drawings, tables, graphs, models. ete.),
- Has the public been informed and given an carly and effective opportunity to participate in the environmental decision-
making procedure, in accordance with Art. 6 of the EIA Directive?
- explainthe manner in which the public has been consulted (for example, by written submissions, by public enquiry. cie.)
- the way in which the concerns of the public have been taken into account,

Including:
- the content of the decision and conditions attached thereto,
- the main reasons and considerations on which the decision has been based,
- a deseription. where necessary, of the main measures o avoid, reduce and, it possible. offset the major adverse effects.
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environmental authorities testifving that all obligation as described in the items above have
been foltowed and describing how.

(2) If no EIA was carried out for projects covered by Annex II, explain the reasons and give the
thresholds, criteria or case by case examination carried out to reach the conclusion that the
project has no significant environmental effects. Explain how the transboundary impacts
have been analysed, and describe how and which have been the conclusions of the analysis.
Refer to the the screening opinior/conclusion given by the EIA Competent Authority and
provide evidence that the determination (the EIA screening decision) has been made
available to the public.

4.4.Assessment of Effects on Sites of Nature Conservation Importance

Definition of sites of nature conservation importance

a) Sites identified by the competent national authoritics as sites to be proposed for the Natura
2000 network as laid down in the Birds Dircetive (2009/147/EC) and Habitats Directive
(92/43/EEC);

b) Sites listed in the latest inventory of Important Bird Arcas (IBA 2000) for candidate countries
or (if available) equivalent more detailed scientific inventories endorsed by national
authoritics;

c) Wetlands of international importance designated under the Ramsar Convention or qualifying
for such protection;

d) Arcas to which the Bern convention on the conservation of European Wildlife and Natural
Habitats' (Art.4) applies, in particular sites meeting the criteria of the Emerald network;

¢) Areas protected under national nature conservation legislation.

Yes No

[s the project likely to have (direct or indirect) effects, individually or in combination | (/) 2)
with other plans or projects on sites included or intended to be included in sites of
nature conservation importance

Are these cffects significant negative, requiring compensation measures according to | (3)
Article 6 (4) of the Habitats Directive

(1) If YES, provide a summary of the conclusions of the appropriate assessment carried out
"according to Article 6 (3) of Dircctive 92/43/EECH™.
(2) If NO, attach the declaration, filled in by the relevant authority, as per Annex I of this

application form.

(3) IfYES, provide a copy of the form “Information on projects likely to have significant negative
effect on sites of nature conservation importance”, as notified to the Commission (DG
Environment) under Habitat Directive 92/43/EEC?!.

- OJ L 206 of 22.07.1992
T Document 99/7 rev.2 adopted by the Habitats Committee (Member States representatives established under Directive
92/43/LEC) at its meeting on 04.10.99,
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I-ffects on the ecological status of water bodics

—

Yes No

| Doces the project involve a new modification to the physical characteristics of a surface | (/) (2)
water body or alterations to the level of bodies of groundwater which deteriorate the
status/potential of a water body or cause failure to achieve good water status/potential?

(1) I YES, provide the assessment of the impacts on the water body and a detailed explanation of
how all the conditions under Article 4.7 of the Water Framework Directive were/are to be
fulfilled. Indicate also whether the project results from a national/regional strategy in relation to
the relevant sector and/or from a river basin management plan, which takes into account all
relevant factors (e.g. a better environmental option, cumulative effects, cte.)? If so, please provide
full details.

(2) If NO, provide justification for each water body why the project is not likely to lead to deterioration
of ecological status/petential or does not prevent the water body to reach good ecological
status/potential.

4.5.Additional Environmental Integration Mcasures

Yes No

Does the project envisage, apart from Environmental Impact Assessment, any | (1)
additional environmental integration mecasures (c.g. environmental audit,
environmental management, specilic environmental monitoring)?

(1) If YES, specify.

4.6.Cost of Measures Taken for Correcting Negative Environmental Impacts

L)

If included in total cost, estimate proportion of cost of measures taken to reduce
and/or to compensate for negative environmental impacts

Explain briefly.

4.7. Climate-resilience and climate mitigation

Explain the main climate related risks, and how they are going to be addressed. If possible use the
Building Resilience Index®?. Explain the methodology applied.>* List the adaptation measures identified
and how they are integrated into the project. Clarify if climate change resilience has been integrated into
the EIA for the project.

2 htps://wwaw,resilienceindex.org/

2% Use this as a basis Commission Notice — Technical guidance on the climate proofing of infrastructure in the
period 2021-2027 - Publications Office of the EU (europa.cu)
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Indicate the main impacts on climate expected from the project (e.g. carbon footprint), and the measures
that will be implemented to avoid and/or minimise such impacts. If possible, make a distinction between
impacts from the construction, operation and decommissioning phases.

Indicate the climate vulnerability of the project and what measures will be implemented to ensure its
climate proofing.
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5.2.Competition

e

! Does this project involve State Aid at any stage, including during operation

(version:

January 2024)

Yes No

ol the complete infrastructure?

()

[(1) If YES, explain how the competition rules have been respected. Provide an opinion of the
state aid authority in English.]

[If no, please explain in detail the basis for establishing that the project does not involve state
aid]

5.3.Procurement Plan

Provide an indicative procurement plan for the contracts to be implemented with EU funding,
In cases where contracts have been already published in the Official Journal of the European
Union/TED, provide reference. Make sure full compliance is achieved with the project
timetable as set in section 3.1, above.

Contract

Contract
type

Estimated
budget in

EUR

Procedure

Type

Estimated
start of the
pl'ﬂClll'ClllCl]t
procedure

Estimated Estimated
date for contract
contract duration

signature

6. Sensitivity and Risk analysis

6.1.Risk Analysis

6.1

Sensitivity of the CBA results

a) State the percentage change applied to the vartables tested:

percentage change applied

Investment

Rate of
Return
variation

IFinancial
Net Present
Value
variation

IEconomic Rate
of Return
variation

Economic Net
Present Value
variation
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¢) Critical variables
- Define which variables were identified as critical variables
- Indicate which criterion has been applied,

- define the switching values of the critical variables

6.1.2 Risk analysis

Identify the main risks (including environmental and climate change risks), state what type of
risk analysis were performed.

Category Risks Likelihood Impact Mitigating measures
(Iligh/ (High/
Medium/ Medium/
Low) Low)
Risk |
Risk 2
Risk #

6.2.Stakeholders’ involvement

a) Describe the stakeholders and users and how they have been involved and consulted in the
project identification and formulation stage.

b) Is there a risk for the project implementation coming from resistance from specific
stakeholders? Reflect this in the table above.

7 ANNEXES

List all annexes as requested and provided with this application.
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8 ENDORSEMENT OF COMPETENT NATIONAL AUTHORITY
I confirm that the information presented in this form is accurate and correct.
NAMI::
SIGNATURE:
ORGANISATION:
DATE:
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ANNEX'1
DECLARATION BY AUTHORITY RESPONSIBLE FOR
MONITORING SITES OF NATURE CONSERVATION
IMPORTANCE

Responsible Authority

Having examined the project application

Which is to be located at

Declares that the project is not likely to have significant effects on a site of nature conservation
importance on the following grounds (provide the name of the relevant site(s), reference number, the
distance of the project 1o the nearest sile(s) ol naturc conservation importance, its conservation
objectives, and justification that project {cither individually or in combination with other projects) is
not likely to have significant negative cffeets on the site(s) of nature conservation importance and, if
relevant, an administrative decision (i.e. the appropriate assessment screening decision)):

Therefore an appropriate assessment required by Article 6 (3) of Habitat Directive 92/43/EEC was not
deemed necessary.

A map at scale of 1:100.000 (or the ncarest possible scale) is attached, indicating the location of the
project as well as the sites of nature conservation importance concerned, if any.

Date (dd/mm/yyyy):

Signed:

Name:

Position:

Organisation:

(Authority responsible for monitoring nature conservation importance sites)

Official Scal:
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IPA 111 — Model of Operation Identification Sheet

(To be used for non-major projects’ - max 6 puges)

1) Title of the Operation:
2)  Managing Authority:
3)  Intermediate bodics responsible for the Implementation of the Operation:
4y Compatibility and coherence with the Operational Programme
4.1 Title of the programme
4.2 Title of the relevant Area of support
5)  Description of the Operation

5.1 Contribution to the achievement of the Operational Programme: Describe the operation, its
background, how the operation contributes to the achievement of the objectives of the
Operational Programme and of the relevant area of support

5.2 Overall Objective of the Operation: Explain in one sentence
5.3 Specific Objectives of the Operation: Explain in one sentence
5.4 Outputs (please indicate the outputs of this operation and how they relate with the ones of

the Multi-Annual Operational programmes of the relevant areas of support)

5.5 Indicative activities:

5.6 Indicators: Please use indicators that are relevant for the action from the IPA I Results
Framework® .

5.7 Indicative location(s):

5.8 Duration: Duration of the operation cannot exceed the final date of eligibility of expenditure
set in the Financing Agreement

5.9 End recipients and target group(s): identification of the category and groups of institutions,
orgarnisations and social and economic partners wio will be eligibile for support under
each activity.

6) Implementation arrangements

6.1 Institutional framework: Institutional arrangements foreseen for the implementation of the
operation, e.g. operation coordination unit, steering committee, regional and/or
provincial authorities, technical assistance team

6.2 Proposed monitoring structure and methodology: Who will be responsible for nonitoring of
the operation, how will the operation be monitored, what will be the workflow and
reporting lines

7)  Maturity
7.1 Required procedures and contracts for the implementation of the operation and their
sequencing:

List the type of procedures (call for proposals, divect implementation by national institutions
without prior call for proposals, direct agreements with international organisations, etc) and the

' Thresholds for major projects are indicated in the Financial Framework Partnership Agreement - Art. 16

TRWN N7 445 1 FEN dacnment teavail corviee nartl 2 ndl fenrana end
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corresponding  contracts  (grant  conmtracts, contribution  agreements  witl  international
organisations, services, supplies, works, etc) for the proposed activities, together with their
timeline and sequencing, including expected start of tendering, expected start of operation and its
duration. Please add a justification for each implementation modality indicated, especially in case
direct grants or contribution agrecments with International Organisations are foreseen.

7.2 Supporting documents

For each of the tvpe of procurement procedures mentioned in 7.1) please indicate what supporting
documents are available (i.e tender dossiers, terms of reference, technical specifications, calls for
proposals, draft twinning fiche), including, if applicable, for infrastructure projects, design studies,
environmental impact assessment (E14), cost-benefit analysis (CBA), etc.

8)  Risks and assumptions

9)  Sustainability:

Include details on the sustainability of the Operation, i.e., if and to what extent the benefits/results
(outputs and outcomes) achieved are likely to continue beyond its implementation period. In particular,
the section should include at least some of the key fuctors impacting on sustainability, such as the level
of ownership of the beneficiaries, their institutional management capacities, resources that they commit
to provide for the operation and maintenance of the results once the Operation is completed.

10)  Gender equality and empowerment of women and girls, equal opportunity, Roma, minorities and
vulnerable groups (where relevant):

Please indicate how the project contributes to the promotion of gender equality and women/girls
empowerment. Define if the project is gender sensitive. Was a gender impact analysis conducted? If yes,
provide in brief the outcomes of the analysis and specify the measures that have been identified to ensure
gender equality principle. If not, an explanation/justification should be provided.

Please identify the stakeholders (public and/or non-state actors) most affected by the issues to be
addressed by this action, their roles and mandates and any institutional, organisational and/or capacity
issues 1o be covered by the action. Specific attention should be paid to the most vulmerable groups —
including Roma - who could be positively or negatively affected by the action, including risks of doing
harm (not least in fragile and conflict-affected settings), as well as the stakeholders representing them

1) Requested financing from the European Commission:
(The Union contribution should not exceed 85% at the level of the area of support)
12) Co-financing: (please identify expected total contribution by source)
13) Budget breakdown:
(Indicative, per type of procurement procedure, including estimated total cost, IPA contribution,
national public contribution and private contribution)
- Only for operations including infrastructure projects -
14) Financial Analysis and Economic Appraisal

(if applicable - Please refer also to guidance contained in the corresponding section 3.3.2 of the Major
Project application for reference)

Please present the key elements of the financial analysis, including the estimated Operating costs and
Revenues, the affordability and Financial Sustainability of the proposed investment, the economic
analysis (including the methodology used, the main findings and the main cost, benefits and indicators
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such as the social discount rate, the cconomic rate of return, the economic net present value and the
benefit-cost ratio)

15) Environmental Impact Assessment

(if applicable - please refer to the corresponding sections 4.3 and 4.4.0f the Major Project application
Jor reference) —

Indicate the main impacts on the environment and human health expected from the project, and the
measures that will be implemented to avoid andfor minimise such impacts. Make a distinction between
impacts from the construction, operation and decommissioning phases.

Has development consent already been given to this project?
If yes. on which date?

If no, when was the formal request for the development consent introduced and by which date
is the final decision expected?

Specify the competent authority or authorities, which has or have given or will give the development
consent. Summarise the results of the consultations with the public concerned.

Is the project a class of development covered by:

Yes No

Annex [ of the Directive
Annex 11 of the Directive
[Has an Environmental Impact Assessment been carried out for this project?
Neither of the two annexes

Yes No
Is the project likely to have (direct or indirect) effects, individually or in combination with
other plans or projects on sites included or intended to be included in sites of nature
conscrvation importance
Arc these effects significant negative, requiring compensation measures according to
Article 6 (4) of the Habitats Directive
Effects on the ecological status of water bodies Yes No
Docs the project involve a new modification to the physical characteristics of a surface
water body or alterations 1o the level of bodies of groundwater which deteriorate the
status/potential of a water body or cause failure to achieve good water status/potential?

16) Climate-resilience and climate mitigation

ease refer to the corresponding section 4.7 of the Muj oject ¢ fcati - reference
Pl totl ponding section 4.7 of the Major Project application for refevence

Explain the main climate related risks, and how they are going to be addressed. If possible, use the
Building Resilience Index. Explain the methodology applied. List the adaptation measures identified
and how they are integrated into the project. Clarifv if climate change resilience has been integrated
into the EIA for the project.
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Indicate the main impacts on climate expected from the project, and the measures that will be
implemented to avoid and/or minimise such impacts. Make a distinction between impacts from the
construction, operation and decommissioning phases. Indicate the climate vulnerability of the project
and what measures will be implemented to ensure its climate proofing.
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Annox V{c) annual accountng cut-alfl repert

as por Article 6101} of FFPA
IPA Il beneficiary annual accounting year-end cut-off report (%)
EU decivion £V cortract Thin Lo<al cortract| Cortractor / Lagal] Contractiyps |  Contracl Contract “Cortract | | Contract [PAEU-Iniial] WPAEU- | PAEU-Paid AL WAEU. | PAEU<Pre | PAEU - Pre- [ IPAEU - Open| A EY - Cost
retersrce | Eniity Form (LEF) sigrature dats k - st vel| - Current. . amount Recoveries |Mrereing paid| Noarcing | prefinarcing | recognised | lncurred and
o whartdate © . wnd date - Vil claared | accaplad coul
[1 1 3 4 1 [ 1 A [] - [T A1 (T3 - 11 14 15 18 11 11 11
| i
|
|
(*} 10 be subm:tted by 15 January
is lat; to and true in with Article 81(5) of FFPA.

NAQ for IPA [l beneficiary hereby doclare that the abavae fi

|, 1y urdarsigried

* This 1emgplate is a'sc to bo used also for IPA | and IPA |l programmos
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Annex IV(b): Annual Financial Report - individual programme EU contribution

as per Article Aticle 61(2)(a) of IPA IIl beneficiary Annual financial report (*)
Financing Local Contract Activitios
Agroomont Programme EU Total Total Amount Total
. Pro-
Programma Raforence OPSYS rafaronce | Contribution Budget| Amount no_.__“ ctad Docommiltod Uonaﬂ_._._:nn_ Amount | Disbursed % M”“no_ n”_ﬂmuhm Costs % vH._.u.ﬁ"_.“u_._nn“” q_ﬁ_u..”“”_:qoﬁ
number Contractod on closure Disbursod s 9 ¢
1 2 3 7 11 12 13
10/4*100% 12/47100%
S AAP2022 | TJADOOOOX
~ o Actlon ACT-X0000( 7

(*) 15 February

I, the undersigned . NAQ for IPA Il beneficiary . hereby declare that Lhe above financial report/statement is complete, accurate and true in accordance with Article 61(5) of FFPA.







